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THE FRENCH LOAN AND THE MONEY MARKET. 


In what manner and to what extent will the great French loan— 
now, it seems, reduced from a hundred millions to eighty—affect 
the English Money Market ? This is a question of very great 
importance, but it is, unfortunately, at the same time obscure, 
and its solution is difficult. There is at present a congestion 
of bullion in the Bank, and at the same time an extremely 
cautious feeling prevails in the Bank parlour, as is indicated by 
the latest reduction of $ only in the rate. The loan has at 
length, after a variety of negotiations, been issued, and its 
effect will be sure to make money more valuable for a time, 
and to raise rates. Therefore, a keen look-out, and a cool, 
quiet, and cautious policy, on the part of the large banking 
and money-lending houses, would seem to be the true and 
safe course to pursue. And this is, indeed, the very path 
they are taking. 

Never in the history of national or international finance has 
there been recorded so enormous a transaction in borrowing as 
is this. Some little doubt as to the result may, therefore, be 
pardonable, but there can be none as to the wisdom of caution 
respecting this in connection with other engagements proposed 
or pending. We mean that capitalists having money to invest 
now lying at 2 or 3 should, when offered 6 or 64, and mayha 
7, be careful not to try too much at once; although French 
Government securities still stand among those of the first class, 
notwithstanding recent disasters, the notorious instability of 
the Government, and the fact that Three per Cent. Rentes are 
now down to between 52 and 53. 
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Taking it that the eighty millions sterling are borrowed, the 
lion’s share will be transferred to the treasury of the German 
Empire. It is not in the least likely that so shrewd and prac- 
tical a Government as that of Prussia will, if it can help it, 
hide its talent in a napkin. The obligations or bonds issued by 
the French Government will be at once placed in those markets 
where there is the best demand for them. Probably a majority 
in point of value will be taken and held in France itself; in 
any case it cannot be thought that there should occur any con- 
siderable displacement of specie. A change of that kind 
depends upon quite different causes, and, in fact, this great loan 
will in a few months resolve itself into a mere matter of 
account, a question of debit and credit, in which the debit will 
be on the side of France, and her creditors, England and 
Germany principally, will receive yearly tribute from her in 
the shape of interest on the bonds. The revival of commerce 
and industry when the continental nations subside into a settled 
peace, must necessarily demand an increase of the circulating 
medium, and then the price of money will rise, and, the cause 
continuing, the effect will necessarily follow. But a borrowing 
transaction, however great the amount, comes in reality to little 
more than a present transfer of figures in international ledgers, 
and then to a regular flow of the interest from the debtor to 
the creditor side. And this will be the case in the present 
instance. 

This is not to say that temporary, and probably considerable, 
disturbance may not be caused in this market. There must be 
a certain perturbation and an increase of rates. How long it 
may last, and to what extent it may go, no one can foretell ; 
but whatever may be the effects, good or bad, that are antici- 
pated, these will be subject to appreciable mitigation by having 
been foreseen and provided against. At the present moment, 
with all the uncertainties surrounding the situation, the 
prudent policy would be to avoid as much as possible long 
commitments. Six per cent., with such a guarantee as that of 
the great French Nation, is an investment which does not 
offer every day. 

Another aspect of this question is deserving of attention, 
although its bearing is only indirect upon the Money Market. 
France will have to raise nearly twenty millions additional o: 
taxation ay in order to meet the interest payable on the 
contemplated loan or loans. How is this to be accomplished ? 


So far as can at present be perceived or conjectured, the ways 
and means to be proposed will involve a limitation of the com- 
mercial intercourse between England and France. It cannot 
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but be a subject of regret that the treaty of 1860 should be 
brought to a close. It has proved of great benefit to both 


- countries, but probably under any régime other than the 


imperial it would not answer so well. At any rate France is 
not to be bound by tariffs except of her own making. It is 
right that France should become the mistress of her own taxes, 
as one of her ministers said the other day, Political con- 
siderations which were weighty eleven years ago are of no 
account now ; the entente cordiale was of the Empire, and the 
Treaty was an expression of it. Now that cordial understand- 
ing has vanished, and, commercially at least, France is preparing 
to stand at arm’s length with us. M. Thiers and his Finance 
Minister are, in our opinion, wrong; but they have a perfect 
right, without being pestered by English impertinent criticism, 
to decide in this matter of tariffs and taxes what they, being 
supported by the Assembly and the nation, may judge to be 
best for France. But whatever the form which taxation may 
assume among our neighbours in order to add twenty millions 
to the annual revenue, no doubt can be entertained but that 
the requirements of the debt, existing and to be created, 
will always be provided for,and the obligations honestly met. 

From the loan itself, nothing like a shock or disturbance 
even is to be apprehended, for this market is well prepared 
to take its share. 
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ON THE INCREASE OF GOLD AND SILVER. 


Tue question has frequently and quite recently been asked, as 
to what the effect would be were all the gold and silver coinin 
circulation in the world suddenly doubled. Hume propounded 
and answered it a hundred yearsago; and asimilar answer was 
given only the other day, but without the qualifications with 
which the Scotch philosopher accompanied it. But, in fact, 
this is an idle speculation, and belongs rather to the schools 
than to practical life. The only result of an immediate doubling 
of the circulation must be, that creditors of every class would 
lose one-half the debts owing to them, and that what the cre- 
ditors lost the debtors would gain. Otherwise it could have 
no other effect, either good or bad, than it would make in a 
merchant’s books, if, instead of Arabian numerals, which require 
few figures, he should make use of the Roman method, which 
demands a great many. However, such a phenomenon, as we 
well know, can never appear without a miracle. The practical 
question is, what is the effect of the precious metals coming 
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from the great mining districts of the West and East upon 
debts—especially those in the form of annuities, upon prices in 
every-day transactions, upon industry, and commerce? Any 
other standpoint from which to consider the subject savours too 
strongly of mere abstraction to commend itself to men actively 
engaged in practical affairs. 

A steady increase of gold and silver thrown into the circu- 
lating medium of the world—for all commercial nations are now 
in this respect bound closely together—produces a beneficial 
effect, provided, first, that the increase is gradual, and, secondly, 
that the money as it flows in is thoroughly absorbed into the 
ordinary channels and ramifications of business transactions. 
It provides a continually broadening basis to commerce, and 
by the steady rise of prices stimulates acitvity in every direc- 
tion. Of course, money of itself cannot make.railways, build 
powerful steamers, lay telegraphs under the ocean, execute 
great public works. But who does not perceive that as it goes 
on augmenting, the desire of obtaining an advantage from these 
higher prices offers the most powerful motive imaginable to 
increased exertion in every department of ingenuity and in- 
dustry? The experience in this respect of the results produced 
by the California and Australia gold discoveries is conclusive 
of the solidity of Hume’s reasoning, no less than that which 
followed the enormous influx of bullion into Europe which was 
one of the consequences of the Spanish conquests in America. 
Labour and industry have gained thereby new life, the merchant 
has become more enterprising, the manufacturer more diligent 
and skilful, and the agriculturist has notably improved his 
method of cultivation. Look to the condition of the countries 
in which little money circulates ; the people backward in indus- 
try, lethargic in habit, sometimes wanting the necessaries, gene- 
rally ignorant of the comforts of life, with their natural 
resources and those of their countries only partially and poorly 
developed. But, let money come amongst them—which, of 
course, it can only do gradually —a steady progress of improve- 
ment may be traced in the aspect of the people and their affairs. 
Undoubtedly, the two influences act and re-act on each other: 
an increase of money stimulates industry and enterprise; and, 
as material wealth in progresses, it in its turn attracts more 


money. Nevertheless, all experience shows that the latter is 
the real primum mobile. 

A steady rise in prices, which can result only from a con- 
tinuous production out of the gold and silver mines, constitutes, 
therefore, one of the most powerful influences in the progress 
of industry and commerce, of material wealth, and even of the 
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moral and intellectual elevation of communities. During the 
last. quarter of a ceniury it has contributed a large share to the 
almost doubling of our trade. If money has increased, it must 
be remembered that commodities and the conveniences of life 
have increased also. The classes who subsist on wages, who 
derive their means from professions or the profits of capital, 
were never in a better position than now, if the balance be struck 
in the right way, namely, by putting the produce of their labour, 
skill, and capital, on one side, and, on the other, the enjoyments 
of life which the increase of wealth enables them to command 
by that produce. The real property of the country has risen 
markedly in value in consequence; and even the class which is 
in receipt of incomes fixed under long settlements have not 
suffered so much as is commonly supposed, for they, too, have 
their share in the accumulation of wealth, and in the opportu- 
nities for enjoying existence over and above the command of 
the bare necessaries of life. 

What, then, is the general conclusion? This: that, taking 
a period of years, a short period, the capital and labour devoted 
to gold and silver mining must produce returns, in the shape of 
profit, equal to those of any other branch of industry. These 
adventures offer some special hazards ; but, upon the whole, the 
profits are equal to—we verily believe, indeed, are much above— 
the general level. How could this be the case, if there were 
not a constant demand in the markets of the world for more and 
more of the precious metals, principally for the purposes of com- 
merce, in which they act as a stimulus to activity, and also, toa 
lesser extent, to be employed in the arts—this latter a direct 
result of the general increase of wealth? Therefore, the steady, 
gradual increase in the production and dissemination of these 
two species of bullion is a good thing, profitable in itself, as an 
investment of capital, and profitable to all industry and com- 
merce, and conducive to the prosperity of nations, since 
industry and trade are universally recognised as the sole instru- 
mentalities by which the ravages of physical convulsions, of pesti- 
lence, and of war, can by any posebbility be repaired. Gold, in 
this respect, possesses a virtue far transcending its very pleasant 
appearance. 


———— 
vw 





THE DECLARATION OF PARIS. 
Ir is a great disadvantage to the House of Lords that while the 
other branch of the Legislature is overwhelmed with business 
during the earlier months of the session, it has no real practical 
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work before it. If, therefore, it does not wish to remain un- 
noticed in the parliamentary report, it must contrive to say 
something, not having in its power the privilege of doing much. 
On no other theory than this can the discussion be accounted 
for which was raised by Lord Denbigh respecting the Declara- 
tion of Paris of 1856. That declaration, as we know, bound 
the States whose plenipotentiaries signed it to renounce, in case 
of war, the right of seizing enemies’ property in neutral vessels, 
and that of fitting out privateers. This act of the Paris Con- 
gress has never been ratified by the Queen in Council, and now 
the peer whose name we have mentioned proposes that the 
rights so renounced should be resumed, on the double ground 
of the non-binding force of the Declaration, and of the disad- 
vantage therein laid down which must be imposed upon England 
in ease we should ever have the misfortune to become a belli- 
erent. 

. It is to be by no means regretted that questions of this wide 
and permanently important character should from time to time 
draw attention. International law, as well as domestic, occa- 
sionally demands revision and change, rendered desirable b 

the ever-shifting circumstances of society, and the possibility of 
a case being made out against the Declaration is not to be sum- 
marily rejected. These partially political, partially legal 
arrangements are no more than experimental. Even solemn 


_ treaties, duly ratified and clothed with the sanction of religion 


in the ceremony of Ze Dewms, are not expected by any states- 
man to prove perdurable. When interests have changed, and 
the distribution of power as between nations has succumbed to 
the universal law of mutability, a revision of former and the 
settlement of fresh agreements become a necessity. But this 
surely may be proposed openly and upon honestly avowable 
grounds. To allege that the fact of the Declaration in question 
never having been ratified by the Queen in Council affords any 
reason worthy of examination why we should release ourselves 
from the obligation assumed in 1856, is what may be termed 
carrying the spirit of chicane too far. To all intents and pur- 
poses the signature of Lord Clarendon, English plenipotentiary, 
to the document, the adoption of which, indeed, he himself was 
the first to propose, or at least to second, the general acqui- 
escence in it, with some accompanying protests, no doubt—when 
was ever any considerable change made without a protest ?—and 
its acceptance generally by the non-represented States at the 
Congress, with the exception of the United States and Spain, 
which desire to retain privateering for reasons that are obvious, 
all this constitutes so wide a consensus as to clothe the 
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Declaration with the full dignity of a regularly ratified 
treaty. 

The first ground, therefore, relied upon by Lord Denbigh 
fails. The second goes to the merits, and the question is asked, 
is not this renunciation of rights long insisted upon, and to 
maintain which England, at the cost of how many millions of 
debt we are afraid to say, carried on a resolute war with what 
was termed the Northern Confederacy—is not this a virtual 
paralysing of the maritime strength of the nation? Now, two 
considerations here occur. We are at once the greatest com- 
mercial and the most powerful marine-military nation in the 
world. In the first character it cannot be denied but that our 
clear interest lies in the utmost freedom of navigating the seas 
for our merchant ships; and as to the second, should England 
unhappily become belligerent, to institute effective blockades, 
which, with our enormous naval power, we are in a position of 
vantage to do. But then comes the real question. Have we 
renounced war? Is England prepared to contemplate her 
future career as that of a neutral, no matter what enormous 
contests of interests and mighty clash of arms may wrap other 
nations in mutual destruction? If England works out for her- 
self a réle of neutrality, then the Declaration of Paris will serve 
for her as a shield, so long as she retains power sufficient to 
buckle it on. No further. But this supposition is not to be 
admitted. We cannot, even with the best will, always remain 
neutral. The balance of power in Europe has recently been not 
so much shifted as centralised; and, besides, the policy of ab- 
stention or isolation from European affairs which has been 
traditional in the Great Republic west of the Atlantic during 
the last eighty or ninety years, has recently undergone an un- 
mistakable change. All these considerations suggest reasons 
of more or less cogency to forbid us from hoping that England 
will never again come forward in the character of a belligerent. 
But, as a belligerent, it requires no argument to convince that 
the Declaration of Paris is such as to tie up our hands to an 
appreciable extent. 

he conclusion seems to be somewhat like this. In all these 
international agreements there resides a fundamental and in 
eradicable vice. Nations which mean honestly to fulfil their 
engagements, and endeavour to do so, even should it involve a loss 
to themselves, will act in accordance with Earl Granville’s pro- 
test, to the effect that, whenever an international obligation to 
which we are bound in honour should be found to be incon- 
venient, we could not be at liberty immediately to withdraw 
from it. This is a deliverance worthy of the dignity of the 
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country. But what does it involve rightly considered? That 
obligations so contracted may turn out to be inconvenient for us, 
and that, therefore, we must either submit to the inconvenience 
or break the bond at a loss of honour. Is not the true policy 
to abstain from all entangling engagements, political or com- 
mercial, and so to keep our hands and our course free? 


a 
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THE BANKER’S DAUGHTER. 


CHAPTER XV. 


In waicnh Recinatp Barrin AND Ixe SmopGERS MAKE A GRAND 
DIscOVERY, WHICH BIDS FAIR TO OVERTHROW THE Evin Macui- 
NATIONS OF A SET OF VILLANOUS SCOUNDRELS. 





* Plot and Counter Plot.’””"—0Old Drama. 





Tue final result of Crawley Thomson’s cogitations in his room at 
the Tavistock Hotel, Covent Garden, after his return from his suc- 
cessful expedition to Oakley Grange, was, that it was certainly more 
reputable, and, in the long run, decidedly more advantageous, to lead 
respectable life than to continue the career of a gambler and a roué. 
He called to mind those of his acquaintance, of the same habits as him- 
self, who had passed into the “sere and yellow leaf.” Many among 
them had become aged at a period when other men were still in their 
prime, and all at this advanced stage of their career had become poor 
and degraded, scorned by the respectable portion of the community 
and neglected and forsaken by their fellows. Several had died in 
want and misery ; others, if they were still living, were hiding them- 
selves from the world in wretched obscurity. Some whom he had 
known had fallen so low that their companions now were only among 
the most vicious and depraved of mankind, and how many of those 
who were once his boon companions had been carried off by disease 
engendered by debauchery, or had suddenly terminated their career by 
suicide ! 

It was not a pleasant future for Crawley Thomson to look forward 
to—that which opened to his vision, if he persisted in his present 
career ; and he resolved to amend his life, if it were still possible to 
him to do so. It has been stated that he was a scion of a respectable 
family, and was related to several persons of wealth and station ; 
so he at length resolved to make application to these relatives, 
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and after assuring them of his repentance, beg them to assist him in 
his endeavour to lead a more honourable career, 

The relatives to whom he applied—who had long ago cast him off 
and declared they would hold no further communication with himn— 
probably cared little about him personally ; but they did care for them- 
selves. They knew that, although they had cast him off, he could still 
legally claim relationship to them ; and they felt that it was very dis- 
agreeable to have a relative whose ill-doings, in spite of all they could . 
do, reflected scandal upon the family to which he belonged. He was 
wise enough not to ask them for money—his successful visit to Oakley 
Grange had sufficiently replenished his purse for the time being, 
especially as he had paid none of his debts, with the exception of the 
debt of honour that he wasin a manner compelled to pay ; and, taking 
this fact into consideration in his favour, his relatives and friends con- 
sulted together as to what could be done for the young reprobate, who, 
after all, might have “sown his wild oats,” and be really sincere in 
his desire to amend his life. Under any circumstances, however, 
it was deemed advisable to send him abroad to one or other of the 
colonies, where, if he should relapse, there would, at least, be less 
chance of his troubling them again. Moreover, they considered that 
a tropical climate was inimical to a vicious mode of life, and that those 
who, in such a climate, gave way to vice and profligacy were, as a 
general rule, speedily carried off by disease, greatly to the relief of their 
connexions at home. 

All these matters were duly considered, and finally application was 
made to a member of the Government who was in some way con- 
nected with the family, and in a short time Crawley Thomson was 
appointed to an under-secretaryship in Jamaica, and, in consideration 
of his not having made an appeal for money (in which case it is 
probable that he would have obtained neither mouey nor office), his 
friends made up a purse of five hundred pounds to furnish him witha 
proper outfit, stating, however, at the same time, that this was positively 
the last time that they would interest themselves in any way in his 
behalf. 

This was perfectly satisfactory to Mr. Crawley Thomson, who had 
embarked for Jamaica about the same time that Isadore Meiville had 
taken his departure for Havana. 

Some six or seven months after the failure of Harlingford’s Bank, 
Mr. Edward Cresswell, who on his arrival in London had engaged 
apartments in a west-end fashionable private hotel, received a packet 
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of letters which apparently caused him great annoyance and anxiety of 
mind. Nervous and timid by temperament and disposition, these 
letters, some of which were in Spanish and some in English, unnerved 
him to such a degree that his nostrils and the corners of his mouth 
twitched continuously, and the paper rattled in his trembling fingers 
as he read them over a second time, one after another. 

‘* Vergonzoso ! Ignominioso !” he exclaimed, from time to time, as 
he wiped his brow with his handkerchief. (The old gentleman, who 
had spent nearly all his life in Cuba, was in the habit of using Spanish. 
expletives and exclamations when unusually annoyedor excited.) ‘To 
think,”—he went on muttering to himself, half aloud,—“ To think of 
returning home, after a life of honest toil and industry, in the hope to 
spend the remainder of my days in peace and tranquillity, and to find 
myself subjected to this annoyance! Nay, possibly to have my name 
disgraced, and even to be rendered liable to punishment for base 
criminality of which I am as innocent as a child unborn! Detestable ! 
Vergonzoso! Yet what amI todo? Howam I to act to clear myself 
of suspicions that may fall on me, should this villany be discovered ? 
I should, in such case, be regarded as an accomplice in guilt because 
I did not give information respecting the crime. Yet to whom canI 
give information that would serve any purpose ? What can I say when 
I am kept in ignorance of the main points of the proceedings? How 
can [ move in the matter, without bringing suspicion upon myself? 
while, at the same time, I should be unable to say who, or where, the 
real criminals are who have used my name to serve their ownvile 
purposes.” 

There came a tap at the room door. 

“ Venga !” he exclaimed. “ Bah! what am I thinking of !—Come 
in!” 

A page entered the room bearing a silver tray, upon which lay 
another letter, dirty, squarely folded, and the seal stamped with a 
key. 

“ What is this?” he said, as he took the strange-looking missive 


daintily, between his thumb and forefinger. ‘That'll do, my lad! 
You may go.” 


“Tf you please, Sir,” replied the page, ‘“‘a—a—a man, Sir, wished 
me to say as he’d wait for an answer, Sir.” 

“Oh, very well, wait then.” 

The letter contained but a few lines, although the writing was so 
large that they occupied the whole sheet. Nevertheless Mr. Cresswell’s 
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fingers trembled to such adegree that he could hardly manage to read 
what was written. 

“Humph !” he at length exclaimed. ‘“ What sort of a man is this 
who sent the letter, my Jad?” he inquired. 

“‘A queer, rough-lookin’ feller, Sir. Nota bit like a genelman 
for all he spoke so bold-like.” 

“ Well, tell him to walk up. Show him to the room. Some poor 
fellow begging for relief, I suppose,” he added, purposely, that the 
page might hear, and so be led away from thinking that it was a visitor 
_ whom he was about to receive. 

Mr. Cresswe'l became more nervous than before, as soon as the page 
had departed ; but he had little time for thought ere the strange 
visitor, who was no other than Mr. Reginald Baffin, marine-store 
dealer, of Bow and Barking, entered the room, with an awkward 
bow. 

“ You—are—the—the person, who wrote this letter, I presume ?” 
said the old gentleman. 

“ The same, Sir, at yer sarvice,” replied Reginald. 

“TI do not recognize your name 

“Reginald Baffin, Sir. Sometimes called Reggy Baffin by them 
as is intimate wi’ me. I’m a respectable tradesman, at Bow, Sir.” 

“Ay. I perceive the signature. What I meant was that I—I 
have not the pleasure of your acquaintance, Mr.—er Baffin, Will you 
take a seat ?” 

Mr. Baffin plumped himself down in a chair, and leant forward 
with his elbows on his knees, and his hat held between them, while, 
in this awkward. position he peered up into Mr. Cresswell’s face. 

“ Still we ’ave met afore, Sir, I reckon, though then I didn’t know 
yer name, which I now larn is Cress’ell ?” 

“Cresswell—Edward Cresswell,” said the old gentleman, with 
dignity. 

“T reckon we met afore, Sir,” continued Reginald, “on that ‘ere 
night, some months agone now, when yer came ashore from aboard a 
West Ingeeman, as lay off Barkin’ Creek. D’ye mind now, Mister? 
That were an unlucky piece o’ bis’ness for me, were that wentur. 
Tho’ I’ve made it up since pooty well, so I don’t go for to cry over 
spilt milk. But, to come to the p’int, Sir ; there were two swells in 
at the public that night as came down from London, a purpose to meet 
yer, and as took yer up to London along wi’ ’em, in a chaise as they 
had waitin’ at the Barking hotel.” 
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“T recollect the circumstances perfectly,” replied Mr. Cresswell, 
wondering greatly what connexion this man could have with the per- 
sons to whom he alluded. 

“ Well now, Sir. I arx yer—comin’ straight to the p’int like a 
honest man should do, and be’ant afeerd to do—arn’t you just heerd 
from them two gents as is away abroad in the West Ingees? To 
speak out bold—arn’t you had letters from ’em yesterday, or mebbe 
to-day ?” 

Mr. Cresswell hesitated afew moments before he replied. He was, 
however, so perplexed by the dilemma in which he found himself, andso 
nervously anxious respecting the results that might accrue therefrom, 
that he thought it best if this man did know anything of the business, 
to learn from him all that he knew, and then to act accordingly. 
His impression was that his rough uncouth visitor wanted to extort 
money from him. 

At length he replied,—* Well, Sir, and if I have heard from those 
gentlemen to-day, how can it in any way concern you ?” 

“T thowt so! I know’d it!” exclaimed Mr. Baffin, dropping his 
hat to the floor, and thumping his knee heavily with his right hand. 
“More by token,” he went on, “I’d a’most wentur to sayas them 
’ere letters as lays on the table be’s some on ’em from those werry 
gents?” 

‘I do not perceive in what manner it can concern you, Sir, whether 
such be the case, or no,” replied Mr. Cresswell, with an assumption of 
coolness and dignity that he was far from possessing. 

“No more it don’t, Mister. It don’t consarn me not abit,” returned 
Mr. Baffin. “ But if I be’an’t wrong in my calkilations, it consarns 
you as | should tell yer what’s goin’ on atween them gents as I spoke 
of and two o’ my mates—or I should say, for they be’an’t no mates 
o’ mine, two chaps as sometimes does a odd job for me when they ’ave 
nothing else as suits em better to look arter. And how d’ye think, 
Mister, as my suspicions wor first riz? "Twor all along o’ my lad, 
Ike Smodgers. Aye, but he’ll make a cute chap when he grows up, 
will Ike, I bet sixpence.” 

Mr. Baffin then went on to narrate, in his own peculiar style of 
phraseology, how Ike, by means of “hanging round Guy Jessopp 
and his pal, Daft Saunders—two fellers as worn’t no better nor they 
ought to be,” (Ike having suspected from several queer moves that 
he had noticed, and being naturally of an inquisitive disposition, that 
something was in the wind,) had discovered that these two indivi- 
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duals were holding secret correspondence with, and were in the pay 
of the “two gents” to whom he (Reginald Baffin) had alluded, 
Moreover, as this affair had been going on for some time—ever since, 
in fact, the arrival of the West Indiaman in the river—he had ascer- 
tained, also through Ike, that a “ pal o’ his’n,” one Charlie Flockton, 
who had since embarked for America, a well-meaning chap, but weak, 
d’ye see, Mister (here Reginald,Baffin tapped his left temple with 
his forefinger), and a little too much addicted to drink, owing, “he 
believed,” more to certain delicate domestic troubles than to a natural 
craving after liquor, had also been sounded by these “ gents ;” but 
though Charlie had promised secresy, and had kept his promise 
—‘“ which in my opinion,” apostrophised Mr. Baffin, “is somethin’ 
like bein’ a sneak, and is most as bad as bein’ a reg’lar ’complice,”— 
Charlie having gone off without disclosing anything that he knew. 
“ Howsomever,” continued Mr. Baffin, “that ain’t neither here nor 
there. I ain’t got reg’lar into the secret yet. The chaps is werry 
close, and Ike can on’y cotch a word here and there. But this much 
I know—Guy Jessopp, who is summut o’ a scollard, gets letters from 
some o’ the West Ingee Islands, where, from what I can larn, these 
gents now is! and yesterday evenin’ he got a letter wot appeared to 
be mighty interestin’ to him and his pal. So off they goes, Guy and 
Daft, te the private bar o’ the ‘ Admiral Nelson,’ down at the Creek, 
and there Guy reads the letter to Daft. Ike, who seed the postman 
give the letter to Guy, sneaks into the bar, and pretends to be asleep, 
but he’s a chap, Mister, as sleeps like a weasel, wi’ one eye open and 
both ears stretched. Well, Mister, he couldn’t cotch much o’ what 
Guy read ; but there wor money in the letter, and Guy and Daft has 
both been flush o’ money o’ late, which is sing’ler in itself, seeing how 
they’re chaps as spends more nor they ’arns, honest, at all times. 
But, arter the letter wor read, Guy Jessopp, he sot to and he tears 
it up into atomys, and burns the bits, careful, so’s there worn’t a 
piece so big as the tip o’ my little finger left to carry tales. Then 
they begins to confab together, and in the ’eat o’ argyment they raised 
their v’ices, louder, p’rhaps, nor they know’d on ; and Ike heard Guy 
say — 

“ «So then it pears, old pal, as them ’cute uns is keepin’ up the game 
‘long o’ the old un as they trapped ashore the night when the West 
Tngeeman lay off the creek, when Reggy Baffin (meanin’ me, Mister), 
made the great pull for which he got hauled afore the beaks, and 
fined a hundred yellow boys. Lawks, what a blamed old fool (‘ludin’ 
to you, Mister), he must be!’ 
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“*Yes,’ sez Daft, ‘he’s a reg’lar old bloater,’ (still luding to you, 
Mister), rich,’ sez he, ‘as a Jew, and a thorough coward—’fraid 
a’most o’ his own shadder, and ain’t got sense enough to see as 
they’re playin’ him into their hands all the while ; so ’s if anything 
should go wrong—which ain’t noways probable, since the plot’s well 
planned—all the blame ’ll fall on him, and they, and them as they 
has in their pay ‘Il come off scot free. Nobody ’ll ’ave the least 
suspicion o’ them,’ sez Daft. ‘But I’m glad,’ sez he, ‘as Charlie 
Flockton’s off to Americy, for he worn’t a chap as could be trusted in 
any delicate bus’ness sich as this.’ 

“¢Then,’ sez Guy, sez he, ‘but Daft, my bo’, s’pose anything 
should git blow’d afore the matter’s all settled ?’ 

“* Blow’d be blow’d,’ ans’ers Daft, angrylike. ‘ Bless’d if you 
ain’t e’en a’most as big a spooney as the old badger (meanin’ you 
agin, Sir), Don’t yer see, yer fool, as things is so arranged as 
nothin’ can go wrong so long as we keeps our own counsel.’ 

“Then, Mister, they got to whisperin’ ag’in, and Ike could hear 
nothin’, but that be thought as they was talkin’ about the big bank 
as smashed up awhile agone—what wor the name now !—Ah! Har- 
lin’ford, or somethin’ like it. Ike thought he heard the name spoke 
three or four times. But it’s like that wor a mistake, cos, dy’e see, 
Mister, I don’t see how the bank smashin’ up can ’ave anythin’ to do 
wi’ this matter. 

“But there was another p’int as I want to speak about, Mister. 
Arter they’d talked and laughed ever so long about the fright as you’d 
be in when you got your letters by the West Ingee mail, they got 
speakin’ low and quiet like, so’s Ike could on’y cotch a word now 
and ag’in about some chaps as these two gents had a spite ag’in. 
And Ike sez (here Mr. Baffin spoke in a grave tone of voice, which 
he lowered almost to a whisper), as he b’lieves there’s been murder 
done, or somethin’ werry near it. I’ve heard, Mister, how in them 
outlandish countries there’s chaps as can be hired to shoot down, or 
cut the throats o’ anybody, so long as they’re well paid for the job. 
Fellers as makes a reg’lar trade o’ murder, and nobody seems to 
trouble themselves much about it arter’ards, ’specially if the wictims 
be strangers or furriners. 

“ Weill, Sir, Ike heard Daft say, in a’most a whisper, as ’twor a 
pity since they (meanin’ these two gents) had got up the job; that 
the bravos (that’s what Bill called em), hadn’t done it reg’lar out 
and out. So, I suspex, if Ike heerd right, as the murder worn’t 
completed, ersackly. And then, Mister, Guy said, wi’ a sneerin’, 
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scoffin’ laugh, as Ike sez made his blood run cold to hear (it must be 
somethin’ drefful as ’ud fright Ike), how ’twor a mortal pity as there 
worn’t bravos in England as could be hired to put a bullet through 
the skull of the old badger (meanin’ you ag’n, Mister), ‘shoot him 
by haxident,’ sez Guy, ‘from behind a hedge, as they does the land- 
lords in Ireland ; or knock him over, comfor’ble, thro’ the winder 
some evenin’ when he was readin’ the noospaper, or sich like, as soon 
as he’s sarved our master’s purpose,’ sez Guy ; ‘cos,’ sez he, ‘dead 
men tell no tales,’ 

“ And then Daft he laughed, and said, ‘there ain’t no fear o’ that, 
poor old fool. He ain’t got spir’t enow to do any mischief. He’s 
had his liver well nigh scorched out o’ him in the West Ingees, so let 
the poor old begger, as has one foot in the grave a’ready, live as 
long as he may, perwided Jack Ketch don’t end his days for ’im 
beneath the gallows.’ 

“Then, Sir, they both laughed as if they’d said somethin’ werry 
witty ; and Ike—frighted summut, though he wor,—couldn’t help 
sniggerin’ to hisself. 

“* Hullo!’ sez Guy Jessopp. ‘ What the —— brought yer yere, 
you young imp o’ Satan? If you've been a spyin’, and a listenin’ 
to our jokes,’ sez he, ‘ by I'll scrag yer, and I'll toss yer into 
the creek arter’ards, to feed the eels. S’elp me, I will!” 

“* But do so, anyhow,’ sez Daft Saunders. ‘That chap’s one as 
‘ud make mischief out o’ a word said in a joke, as ’ud send a feller 
to jail fora month.’ And Ike sez they both looked so savage, and 
the creek was just out o’ the back door, and there worn’t no one else 
near, that he began to quake for his life. 

“ But it ’ud take a cleverer chap nor either Daft or Guy to catch 
Ike without his wits about him. 

“Up he jumps in a minnit, yawnin’ and garpin’, and rubbin’ his 
eyes as if he’d just woke up from a sound sleep. 

“ «What are yer blowin’ me up about ?’ sez he, quite innocent-like. 
‘I never see sich chaps as you two for growlin’ at a feller. You ain’t 
satisfied for wakin’ on me up out o’ as sound a sleep as ever I had; 
and yer knows as I wor up all las’ night long wi’ master,’ (which 
were true). ‘I heerd you laughin’ in my sleep, and I had sich a 
funny dream, along on it, I suspex. I'd tell yer what it was, on’y I 
allers forgets my dreams as soon as I wakes ; and I laughed too. [ 
mind I was a laughin’ when yer roused me. And then, as soon as I 
gets up, yer begins to growl at me, as if ’twor a sin to laugh, or as if 
I'd been a doing somethin’ wrong!’ 
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“*¢ All right, lad!’ sez Daft, winkin’ at Guy to say nothin’ more, 
and b’lievin’ as Ike spoke Gospel-truth. ‘All right, lad! we was 
on’y a jokin’ wi’ ye. Take a drop o’ beer, my boy!’ and he hands 
him the pot as they’d been a drinkin’ out of. ‘And then,’ sez he, 
‘ go away to your bed; that'll be better for yer ’ealth nor snorin’ on 
a hard bench ; and I’m sure, poor lad! yer must want a good night’s 
rest.’ 

“So Ike took a sip o’ beer and come away—-glad enow to get off 
so easy. But, instead o’ goin’ to bed, he and me, we come up to Bow 
together in the cart, and on the way he told me what I’ve told you. 

“Well, Mister, I b’lieve the lad. When it ain’t needful to tell a 
lie in the way o’ bis’ness there ain’t a more truthful boy nor Ike to 
be found in all London. And I, Mister, whatever some willians 0’ 
p'licemen, and custom-house officers, and such-like varmints, may say 
to the contrairy, am as honest a chap, in my way, as breathes the 
breath of life; and, moreover (and Mr. Baffin assumed an air of 
purse-proud dignity, and jingled the silver in his breeches pockets). 
I’m, p’raps, as well-to-do a man as some as wears black coats and 
stiff white chokers, and can’t go abroad ’ithout gloves on their ’ands. 
Bless ye! Mister, I could buy up ’alf-a-dozen o’ some folks as looks 
down upon me, I could ; and, in the way o’ bus’ness, too, I’m as honest 
as them as trades wi’ me—glad enuff when they can get the chance 
—arter I’ve run all the risk. I’m as honest as them speculators as we 
hears on who breaks down on other folks’ money ; anda mighty sight 
honester nor them tradesfolk as palms off cheap and flimsy, or 
*dulterated goods on their customers, and pockets the price o’ the best 
goods in the market ; and I don’t do one quarter the mischief as they 
do, if, by a stroke o’ ill-luck, I does ’appen to break down. What I 
offers for sale is first-rate, and no mistake! Them as deals wi’ me 
once is allers ready to deal wi’ me ag’in, and they can’t see no ‘arm 
in’t, so long as it’s all done on the sly. Lor, bless ye! Mister, ain’t 
them werry ladies and gen’lemen who cries down folks o’ my perfes- 
sion allers doing somethin’ o’ the same kind for theirselves, in a small 
way, when they comes ome from their travels? Answer me that, if 
ye can ? 

“But that’s neither here nor there. I hates and despises the 
feller as blows his own trumpet. I on’y mention this, d’ye see, 
Mister, cos I don’t want you to think as I’ve any under’and object in 
callin’ on yer to-day. 

“ Arter what Ike told me, I thought as ’twor my bounden duty, 
for your sake, and mebbe for the sake o’ others, to set ye on yer guard. 
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““T dessay you wonder how I larnt yer name, for them willians 
never‘mentions no names, Well, I'll tell yer, Mister. When you 
come ashore that night, as you remember, on board o’ my boat, I 
thought ’twer somethin’ werry sing’ler. I seed you was a gen’leman, 
and I couldn’t make out why sich as you should come ashore at a 
place sich as the creek to meet two suspicious gents, evident in 
disguise, who had dealin’s wi’ chaps sich as Daft Saunders and Guy 
Jessopp. Well, I got into trouble out o’ that job for the fust and 
on’y time in my life. Cost me a hundred pound, it did, every 
farden. My old ’oman, God bless her! brought the tin into coort, 
and paid it down like a princess, right afore the whole bench, and we 
wor cheered up the street, like anythink, arter we left the place. 
Well, when I see the steward and mate of the West Ingeeman, who 
brought home the goods as I took ashore, I was cur’ous enuff to arsk 
who that old gent (beggin’ yer pardon, Mister for sayin’ so), who 
that old gent was as come ashore so myster’us, and didn’t go back to 
the ship ag’in. 

“ ¢Sing’ler, worn’t it, Mr, Baffin?’ sez the steward. ‘ Left all his 
traps, and he’d a precious lot on ’em, besides freight, and sich like, on 
board the vessel. Didn’t come down nor send for ’em for nigh a 
week, and every day swells a comin’ down arskin’ arter him, and 
wonderin’ why he took sich a strange fancy as to go ashore at 
Barking. If it hadn’t been for a letter as he sent aboard to the 
skipper I b’lieve they’d ha’ thowt somethin’ ser’ous had ’appened to 
‘im. Reg’lar swells they were, too,’ sez the steward. ‘ Ladies, some- 
times, came along with the gentleman—for he was a real gentleman 
hisself. One of the richest nobs in the Island of Cuba. Guv me a 
fi-pound note, besides a lot o’ other things, afore the ship entered 
the river, and had the best state-room on board all to hisself. How- 
somever, he came down at last, and I s’pose explained to the skipper 
why he hadn’t come sooner; and all his traps and goods was sent 
ashore to his lodgings.’ 

“¢ Ah! Mr. Steward,’ sez I, ‘that’s jest the pint I want to get 
at.’ For ye see, Mister, I thowt, somehow, as somethin’ might 
happen along of your comin’ on shore so strange like. It was like 
what I’ve heard the clergy call a special kind o’ Providence as I 
should have been so cur’ous about you. ‘ What I want to know,’ sez 
I, ‘is what’s the old gent’s name, and where is his lodgin’s?’ 

“¢ And I can tell you both, Mr. Baffin,’ sez the steward, ‘for I 
carried some cur’osities, as he’d brought. home from Cuba, to his 
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lodgin’s, the werry day arter he came down to the docks. More by 
token, he told the porter to bid me walk up stairs, and he guv me a 
glass of wine, and another note, Sir, besides the fi’-pun-note as he’d guv 
me before, for my extry trouble, like a true gen’leman, as he is, and 
a honour to his native land. His name, Mr. Baffin, is Mr. Edward 
Cresswell, Esquire ; Don Edwardo, they call him in Cuba ; and his 
lodgin’s is at Farmer’s fash’nable private hotel, in Dover Street, 
Piccadilly, London,’ sez the steward. 

“ Well, Mr. Cresswell, Esquire, what I heerd took sich hold o’ 
me, that I couldn’t rest till I’d eased my mind by tellin’ it to you. I 
looked out for the hotel, and scrawled a bit of a note, and came up 
to London ; and when I found that you was a lodgin’ here I arx’d 
the porter chap to carry up the note to you, and to say how him as 
brought it wanted to see you partic’lar. 

“T don’t want nothin’ for my trouble. I’ve only done what I con- 
siders is my dooty. There ain’t much know’d yet—leastways not by 
me nor Ike. But, prob’ly, Mister, what I’ve told you may ease your 
mind respectin’ them there letters as them willians spoke of, and set 
ye on yer guard, and teach yer how to act in futur’, Moreover, now 
I’ve got to know what I does, and now as Ike’s got reg’lar cur’ous 
about the bus’ness these fellers has on hand, it’ll be strange if atwixt 
the pair on us we don’t larn more. And if, Mr. Cresswell, there is 
really some d—l’s work in hand, and you, through our endeavours, 
are able to turn the tables upon the scoundrels and catch them in 
their own trap; why, if you think the trouble and pains is really 
worth a reward, Regy. Baffin’s not the man to refoose payment for 
good work done. But, not a farden till then, Mister. Not a farden 
till then,” repeated Mr. Baffin, sternly, as if he wished his feelings 
of honour to be respected, and bringing his brawny fist down upon 
the table as he spoke. 

- “ And now, Mr. Cresswell, Sir, Pll wish you a werry good day, 
ir. 

“There’s my card, Sir, as large as life. I’m a respectable trades- 
man, as that ’ere card ‘Il inform you, Sir. Good day!” 

Mr. Cresswell had listened to Reginald Baffin’s long story with 
various conflicting emotions—doubt, fear, and horror, and thankful- 
ness that the plot planned against him was, at least, in some measure 
made clearer to his mind. As Reginald Baffin proceeded the latter 
feeling predominated. He felt assured that the man, rude and 
uncouth as he appeared, was, as he said, “honest in his way,” and 
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was telling the truth. Much that was dark to his informant appeared 
clear to him as Reginald went on with his story ; and when he had 
concluded, in the manner described, he thanked him earnestly and 
sincerely for the trouble he had taken, and the interest he had mani- 
fested in endeavouring to frustrate the villanous designs of those who 
originated the fiendish plot through which they cared not who, nor 
how many, were brought to ruin, shame, and disgrace, so long as 
they were. successful in their diabolical greed for gain. He shook 
Mr. Baffin’s huge, dirty hand, and begged him, at least, to take some 
refreshment before he went away. But Reginald, in his fear lest he 
should be suspected of levying black-mail, or of accepting a bribe, 
declined to take the offered refreshment ; and leaving his card on the 
table, he once more bade Mr. Cresswell good day, and forthwith 
quitted the hotel. 
Mr, Cresswell took up the card and read— 


“REGINALD Barry, 
“Bow anp Barkine CREEK, Essex. 
? 
‘DEALER IN MarINE Stores, CurRIOSITIES, AND 
, J 
‘¢ GENERAL MERCHANDIZE.” 


Mr. Cresswell stuck the card in the rack above the mantel-piece, 
and thus, for once in the way, Mr. Baffin’s card gained admission 
into a fashionable west-end hotel. 

When his visitor had departed, Mr. Cresswell sat down to read his 
letters over once again, but this time with a somewhat lighter heart. 
Tt is at least a partial relief, when some mysterious evil has been for 
a long time hanging over one’s head,—as it were, like Damocles’ 
sword, suspended by a hair,—to have gained at length a clue, 
however faint, to the origin of the evil, and to have some hope, how- 
ever small, that it may yet be frustrated. 





CHAPTER XVI. 


IsaporE MEIVILLE RECOVERS FROM SICKNESS, AND FINDS HIMSELF AT 
THE HOUSE OF AN OLD FRIEND. A SUDDEN RECOGNITION. 





“ Wrapt in his mantle, thus he sallies out.””—The Assassin—Anonymous, 





Who that has strolled along the sea-shore or into the country, in the 
islands of the tropics, whether at early morn or dewy eve, has forgotten 
in after days-the delightful charm of the morning or evening walks ! 
How sweet and cool the air if it be morn, and the breeze (as is then 
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usually the case) is blowing from the sea, how clear and pure the soft 
blue sky, how fragrant the perfume from the tropical plants and trees, 
how wildly fantastic their growth, and what a glorious combination 
of colour pervades the landscape! If it be starlight or moonlight, 
how brilliant the glow of these heavenly bodies both in the western 
and the eastern tropical world, how gloriously legible the constella- 
tions, how calm and clear the atmosphere, how bright the light that 
dances on the waters, far, far away at sea! In these beautiful 
islands at these early or late hours the dolce far niente of existence 
may be enjoyed in perfection. They would each and all be gardens 
of Eden, were it not for the broiling heat that strikes prostrate the 
system so soon as the sun has attained any altitude in the sky, and 
which pervades the atmosphere, to the discomfort of man and beast, 
until he has again sunk down beneath the western horizon. 

After his interview with Don Alonzo de Punto, Isadore Meiville 
gave himself up to a week of enjoyment. He had written one brief 
letter to Mr. Harlingford, and he resolved to wait and see what the 
result of his interview with Don Alonzo would be, and to ascertain 
some more positive knowledge of the state of affairs hefore he wrote 


As has been shown, he had had in former days many friends in Cuba, . 


and most of these friends were still living. Gradually, he found them 
out ; and as the Cubaiios, like all West Indians, from whatever nation 
descended, are proverbial for their hospitality, so far from his time 
hanging heavy on his hands, he found it impossible to accept all the 
numerous invitations he received. 

Francisco Bustamenté, on his part, had his own sources of enjoy- 
ment. He was a native of Cuba, and of course was at home, and now 
that his affairs seemed once again to be ina fair way to prosper, now 
that he was the gentil-hombre d’uno Cabellero Englés, muy rico, for 
such was Don Isadore generally considered to be, he also found no lack 
of friends. 

Ten days elapsed, and although Isadore Meiville had called several 
times at the office of Don Alonzo, no news had yet been received from 
Jamaica, Don Alonzo stated that for courtesy’s sake, he thought it 
right to hear from and communicate with, or to have an interview with, 
the two caballeros who had paid the deposit in his hands, so that he 
might have an opportunity to explain matters before he closed any 
bargain for any portion of the Da Sylva estates, and he also waited 
for further consultation with other gentlemen, who were then absent 
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from Cuba. Meanwhile Isadore Meiville, in the midst of a round of 
delightful enjoyment, was not very pressing, so long as he was satisfied 
that all was right; and that he had the first claim to make the desired 
purchase. 

Thus matters stood at the end of the tenth day from the date of 
Isadore Meiville’s first visit to Don Alonzo. 

Early n the morning of that day he had ridden out, on this occa- 
sion accompanied by Francisco Bustamenté; to the country seat of Don 
Pedro de Guzman—a wealthy Cuban merchant and planter, descended 
from one of the oldest and noblest families of old Spain, and who had 
been a friend of his father’s—to spend the day. Don Pedro’s villa was 
distant about ten miles from the city, and the hospitable host earnestly 
pressed his guests to remain all night, promising to ride with them to 
Havanah in the morning. Isadore Meiville, who hada fresh engage- 
ment to fulfil the next day, was unable to remain throughout the night, 
still it was near midnight ére he and Francisco Bustamenté mounted 
their horses to ride homeward. The night was delightfully fine ; the 
two travellers greatly enjoyed the ride, and all went well until they 
came near the end of their journey. Within two miles from the city, 
on the road which leads into Havanah, by way of the Pasco, there is an 
exceedingly steep hill, skirted on each side by a dense wood. At the 
base of the hill they dismounted from their horses that they might 
lead the animals up the steep ascent. They had reached about half- 
way up the hill, where the road, which is very narrow, takes a sharp 
curve, and Francisco Bustamenté, who was several paces in advance 
of Isadore Meiville, was temporarily lost to the sight of the latter 
Suddenly Isadore brought his steed to a standstill, He fancied that 
he heard something stirring in the wood on both sides of the road. 
Although the stars were shining brightly in the heavens, this portion 
of the road was pitch dark, the foliage of the tall trees on either side, 
meeting and interlacing above, and forming a leafy canopy that almost 
completely obscured even the light of the sun at mid-day. . 

There are no wild animals of any consequence, and comparatively 
few noxious reptiles in the Islands of the Antilles ; but in Cuba; as 
Reginald Baffin had remarked to Mr. Cresswell, and as Mr. Cresswell 
very well knew, there are creatures more to be dreaded by those who 
have incurred the animosity of vile, unscrupulous men, than are the 
most savage beasts, or the most venomous reptiles that infest the 
jungles of the East. These are Asesinos; hired bravos, always to be 
found; ready and willing to perform this murderous work, by those 
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who have enemies, or rivals of whom they wish to rid themselves, 
although they have not the personal courage, or have too great a dread 
of the laws, to undertake the desperate task themselves. 

So lax are, or were at the date of this history, the Cuban laws; that 
it may almost be said that Justice slept at her post, and assassinations 
were of so frequent occurrence that they hardly caused any alarm or 
excitement. If the victims were poor, no one thought it worth while 
to trouble himself about the matter, and the murders were left to be 
avenged by their friends ; if they were rich, or possessed of powerful 
friends, endeavours were made, sometimes with success, to bring the 
perpetrators to justice : but if the latter were also rich and possessed 
of friends, a free expenditure of money generally sufficed to screen 
them from punishment. Frequently the bravos themselves were 
arrested, but rarely, if ever, even though put to the torture, did they 
betray their employers. . A firm adherence to the oath of secrecy, which 
they had sworn, was the one virtue that they possessed, and, in fact, 
the possession of this virtue, if such it can be termed, was essential to 
their own existence as a body. 

“ Francisco ! Francisco Bustamenté!” shouted Isadore. ‘“ Where 
are you? Do you hear anything ¢” 

A stifled cry was the only answer he received, and the next moment — 
he heard the tramp of a horse’s hoof, as if Francisco’s horse had started 
off in aftright, and was galloping at full speed up the hill, Although 
he had no fear of being attacked by bravos or robbers, Isadore Meiville 
during his journeys in Cuba usually carriedja brace of pistols 
with him (it was before the invention of revolvers), and imagining that 
his companion had been attacked by robbers, and that there were 
others in the wood, he drew one of his pistols from his belt, and was 
proceeding to cock the weapon, when a man sprung forth from the 
wood and struck down his arm. At the same moment another man, 
whom he perceived by a faint gleam of light that shot through the 
branches overhead wore a mask or a piece of crape over his face, 
spranginfrontofhim. He felt a sudden, sharp pain, and fell instantly 
senseless to the earth. 

When he regained his senses he found himself stretched upon a bed 
ina large room, the windows of which were wide open and looked into a 
large flower garden, and as the gentle breezeentered the room it brought 
with it a sweet perfume of flowers and scented shrubs, which mingled 


strangely with the smell of vinegar and drugs that pervaded the apart- 
ment. 
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It was sometime before he could so far recal his scattered senses as 
to recollect what had befallen him. Gradually, however, his memory 
returned to him, and he recollected the attack which had struck him 
senseless tothe earth. He endeavoured to change his position in bed, 
but he found himself as feeble as an infant, and when he attempted to 
move he felt so sharp a pain in his shoulder that he almost fainted 
away again. 

It was broad daylight, mid-day, he thought ; but he had not the 
slightest idea how long he had lain thus, or whether he had been 
attacked on the previous night, or a week ago. Neither could he tell 
where he was wounded. He experienced a general sense of lassitude, 
and weariness whenever he stirred, that was all. 

At this moment an elderly woman, who bore the appearance of a 
domestic servant, entered the room, with a basin of broth, or some 
light food in one hand, and a spoon in the other, as if she were about 
to feed him with the spoon, as she might have fedachild. No sooner, 
however, did she approach the couch and perceive the condition of her 
patient than she set down both basin and spoon on the table near by, 
‘and uttering an exclamation of surprise, hastened away, completely 
disregarding Isadore’s feeble questions as to where he was, and how 
he came into this condition: 

He fancied, now, that he had some faint recollection—as if he had 
seen it in a dream, or vision—of a female form bending over him ; but 
the form was not that of the old servant. He seemed to fancy that 
it resembled Caroline Harlingford ; or, at all events, that his visitor 
was young and beautiful. 

He had not long, however, to indulge in these surmises. Hardly 
half a minute had elapsed when the door was again opened, and the 
old servant re-appeared, accompanied by a grave, middle-aged gentle- 
man in black, whom she addressed as El Seiior Medico, 

The physician, for such he was, approached the couch, and ex- 
pressed his delight at finding his patient restored to his senses. He, 
however, added that the Sefior must remain quiet, and talk as little 
as possible. 

“You have had a narrow escape, Sejior,” he said ; “‘ wonderful ! 
marvellous! No one thought you could recover; another inch to 
the right and the dagger would have pierced your heart.” 

“ At least answer me a few questions, Seiior Medico,” said Isadore. 
“ How long have I been here? How long a time has elapsed since 
this accident befel me !” 
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“Tt is six weeks to-day since the Seiior was found, as was sup- 
posed, lying dead in the road near by,” answered the doctor. 

“Six weeks! Good heavens, is it possible?” exclaimed Isadore. 

“The Sefior must not excite himself, or I will not answer for the 
consequences,” replied the doctor. 

“T will not, Sefior Medico. I will be calm,” answered Isadore, 
who feared that the doctor would refuse to reply to the questions he 
was eager to ask. ‘ But tell me, Seiior, am I in the hospital ?” 

‘* No, indeed!” said the doctor, glancing round the roomy, well- 
furnished apartment. 

“Where, then? To whom am I indebted for this care and 
shelter ?” / 

“Seiior, you are in the villa of Don José de Baren. It was 
Don José himself who found you, as he thought, lying dead in a pool 
of blood, and he had you conveyed to his house.” 

“Don José de Baren !” exclaimed Isadore, as a crowd of recollec- 
tions burst upon him. Striving, however, to conceal the emotion he 
felt, he went on—— 

“And my companion, Seiior Medico—Seiior Francisco Buste- 
menté }” 

“Ts at the hospital in the city, Sefior. He was almost as badly 
wounded as yourself. But he is better. He recovered consciousness 
in a few days. You, Sefior, were subsequently attacked with fever.” 

“ And Don José?” continued Isadore, although with some slight 
hesitation in his manner. “Is he here? I could wish to thank him 
for his kindness. I must have caused considerable trouble, and put 
the household to much inconvenience, to say the least.” 

“Don José,” replied the doctor, “went this morning into the city. 
You will, doubtless, see him on his return. He will be rejoiced to 


hear of your convalescence, and will certainly pay you a visit. Ah! 


Seiior, it was fortunate for you and the Seiior in the hospital also, that 
Don José returned home when he did, or you would probably have been 
assassinated outright. It was the approach of his cavalcade (he had 
just returned from a long journey to Porto Rico) that frightened 
away the asesinos before they had made sure of their work. Don 
José quitted the city, after having disembarked from the vessel at the 
quay, about midnight. He was attended by several of his servants. 
They heard a noise, and a riderless horse galloped furiously past them. 
They hastened forward, and their horses started at something lying 
in the road. It was the body of your comrado, now at the hospital. 
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While they were stooping over him another horse galloped past, and 
Don José, who suspected that someone else also had been attacked by 
the asesinos, went with one of his servants to see if such were the 
case. Thus he discovered you, Sefior. He gave directions for both 
you and your unfortunate comrado to be taken to his house for the 
night, and in a few days, the other Seiior having much improved, 
was removed to the hospital. You, Seiior, are I understand an old 
acquaintance of Don José’s. He wished you to remain, and directed 
me to pay you every possible attention. He will be truly rejoiced to 
learn, on his return from Havanah this evening, that you have re- 
covered consciousness.” 

Another question trembled upon Isadore Meiville’s lips, yet he 
could hardly find courage to ask it. 

The physician perceived his emotion, and mistaking the cause, 
attributed it to the excitement caused by talking. He positively 
forbade him to ask another question, declaring that he would refuse 
to reply, and after having given certain directions to the old nurse, 
he bade his patient good day, and promised to see him again early on 
the morrow, when he hoped he would find him still improving ; and 
with this he quitted the villa. 

For some time Isadore Meiville lay half-dezing on the couch, for he 
was too feeble even to collect his thoughts together for any length of 
time. Perhaps an hour passed thus away. The old nurse who had 
taken her customary seat in an easy arm-chair by the side of the 
couch had dropped off to sleep, the knitting-work, with which she 
sought to beguile the weary hours of watching, having fallen to her lap. 
The French windows, that it has been mentioned were wide open, 
admitted of any one passing through, either into the room or out on 
the lawn. 

Presently, the light tramp of a horse’s hoofs might have been heard 
as the animal cantered over the yielding sward. It was ridden by a 
young lady, attired in a riding dress, who dismounted on the lawn near 
the window, without the aid of a servant ; and, bidding the palfry to 
stand still, she entered the room by the window, as if it had been her 
habit to do so; and, treading gently, approached the couch upon 
which Isadore Meiville lay. He was still sleeping ; so was the nurse. 
Neither awoke as the young lady stood by the bed, gazing upon the 
wounded Isadore’s features. Some expression in his face appeared to 
especially attract her attention, and she bent over him that she might 
see him more distinctly. In so doing she slightly shook the couch. 
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The sick man opened his eyes, and gazed upon the face that was bent 
over him, for a moment, in silence. 

“My dream! My dream again!” he muttered. “No, it is not 
she!” 

The young lady started, and a deep blush overspread her counte- 
nance. 

“Don Isadore,” she said, “do you recognise me?” 

The voice startled him. 

“Then, I am not dreaming!” he exclaimed. “It has been no 
dream! It is you, Doiia Isabel. You, yourself?” 

“Tt is I, Don Isadore,” the young lady replied. 

Isadore stretched forth his hand. Doiia Isabel drew back as if 
reluctant to take. But remarking the pain the movement had caused 
him, and as if actuated by an impulse that she was unable to control, 
she took the offered hand in her own. 

“Don Isadore,” she said, “ thus we meet again !” 

“‘Tsabel!” he murmured; “Isabel!” still letting his hand rest 
in hers. 

At this moment the old nurse shrugged her shoulders, and awoke. 
Doiia Isabel withdrew her hand, and hurriedly quitted the room. 


(Zo be continued.) 
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Banking and Commercial Zatv. 





PERSEVERANTIA vincit. This bit of proverbial philosophy 
has been illustrated by the result of the suit instituted by 
Barned’s Banking Company v. Johnstone, which turned upon 
the effect of two letters of credit granted by the plaintiffs to the 
consignors of cotton “to arrive,’’ and which, as the Bank con- 
tended, gave them the right to hold the cotton as security for 
the due payment of bills. which they had accepted. Lord 
Romilly and Lord Justice Giffard successively decided against 
the plaintiffs, but the House of Lords gave judgment in their 
favour, though rather oddly they left them to pay the costs of 
the proceedings in the Courts below, thus rekie & fining the 
party who, in their Lordship’s opinion, has been right all 
through. 

In The Alliance Bank v. Kearsley, the defendant was a partner 
in a firm of coach-builders, and his brother, the other partner, 
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having opened an account with the plaintiffs in his own name, 
overdrew his balance by £1,200, which the plaintiffs sought to 
recover from the defendant, on the double ground that he was 
bound by his partner’s acts, and also that the money had been 
used for partnership purposes. There was, however, no evidence 
that the defendant had known of or concurred in his brother’s 
acts; and the Court of Exchequer therefore gave judgment in 
his favour, saying that no partner, by simply opening an 
account in his own name, could pledge the credit of his firm. 

Bailey v. Johnson was an action by the trustees of Harvey’s 
Bank at Norwich, to recover £450 due.on an overdrawn 
account, to which the defendant pleaded a set-off of £800 in 
the plaintiff’s hands for the defendant’s use. Mr. Johnson was 
some time ago declared a bankrupt on the petition of Sir 
Robert Harvey and his partners, and the money realised by the 
sale of his estate was paid into the bank by his trustees. hile 
it remained there the bankruptcy was annulled by the Lords 
Justices, whereupon, as the defendant contended, his right to the 
£800 revived, and left the bank £350 in his debt. The plaintiff 
disputed the defendant’s right to set off Harvey’s debt against 
the trustees of his estate, but the Court of Exchequer unani- 
mously held, that as the bank could only receive the money for 
the person entitled to it, the defendant had a good set-off 
against the plaintiffs claim. 

Re Jackson, the Bank of Manchester claimed to hold certain 
gas shares, deposited with them as security for a customer’s 
overdrawn account. The Chief Judge in Bankruptcy held, 
that as no notice of the deposit had been given, the shares 
passed to the trustees, as being in the order and disposition of 
the bankrupt, by analogy with similar decisions as to policies 
of insurance, 

Re Charles Lafitte and Company, Limited. M. Lafitte, the 
former proprietor of the business the company was formed to 
take over, preferred a claim to a sum of about £90,000, as due 
to him by the company for goodwill. Lord Romilly disallowed 
the claim, partly because misrepresentations had been made in 
order to induce the public to take shares, and partly because 
the goodwill of the business had never been actually transferred 
to the company. The Lords Justices, however, reversed this 
decision, holding that the imputations upon M. Lafitte were 
entirely undeserved, and that, as he had parted with a valuable 
property in his business, and had done all that he could towards 
completing the transfer, he ought to be paid the price agreed on. 


Notice of appeal has been given, so that the matter will go to 
the House of Lords. 
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Ex parte Kingston in re Gross, the bankrupt, a solicitor and 
county treasurer at Ipswich, kept his private account with the 
Ipswich branch of the National Provincial Bank of England, a 
discount account headed “ B, L. Gross, Esq., Police Account,” 
and also four other accounts with special headings, until he was 
adjudicated bankrupt, when upon the six accounts treated as 
one there was a balance in his favour of £376 17s. 4d., but his 
private and special accounts were overdrawn. The bank claimed 
to apply the balances upon the four accounts which were in 
credit in paying what was due upon the two overdrawn 
accounts. The Justices of the county insisted that the bank 
had notice that the others were trust accounts, and that, con- 
sequently, the bank was bound to pay them over to the county. 
The bank manager admitted that when the “ Police Account” 
was opened he knew that the bankrupt was county treasurer, 
but he said it was opened only to suit the convenience of Gross, 
that no arrangement was made with him what moneys should 
be paid to that account, and that the bank, in fact, did not 
know whether moneys paid to it were county or private moneys, 
and the bankrupt had not agreed to keep a distinct account for 
the county funds. The Judge of the County Court at Ipswich 
decided in favour of the bank, but upon appeal to the Chief 
Judge this decision was reversed. From this reversal the bank 
appealed to the Lords Justices, who gave judgment for the 
respondent, observing that it was quite melancholy to see so 
much learning thrown away upon a perfectly hopeless case. 
The bank must have known that the accounts dealt with county 
funds, to which the county only was entitled, and the debtor 
frequently paid his debts to the county by transferring cash 
from his private account. Bankers cout not be prejudiced by 
holding that if an account was opened in such terms that the 
banker could not fail to know that the balance would not be 
applicable to payment of what might be due from the customer 
upon any other account, the balance must be paid to the person 
really entitled to it. They need never open such an account 
unless they pleased, and they need not allow the customer to 
overdraw his other accounts. The only consequence of holding 
otherwise would be that any treasurer or public accountant 
who desired to act as an honest man would have to employ two 
bankers instead of one. That would be a disadvantage to 
bankers, inasmuch as accounts of a public body were the very 
accounts which they best liked to keep. Such accounts were 
generally in credit, and it was known exactly at what times of 
the year the money would be required. 

e scheme for re-constituting the Imperial Mercantile Credit 
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Association has been finally accepted by the shareholders and ap- 
roved by the Court, in spite of the opposition of Sir Trevor 
Seniine a holder of 6,000 shares, who was desirous of having 
the matter wound up at once, and who therefore objected to 
any scheme which would allow the company’s entering upon 
new business. It was, however, admitted that Sir Trevor’s 
opposition had led to some beneficial modifications of the 
original proposals, and the Vice-Chancellor directed that if he 
declined to accede to the contemplated renovation of the com- 
pany, he should have every opportunity of ascertaining its true 
— in order to make proper terms on his retirement 
rom it. 

In the Oriental Financial Corporation v. Overend, Gurney 
and Company, the plaintiffs sought to restrain the defendants 
from suing upon bills for £10,000, given in part renewal 
of a credit of £100,000, granted by the plaintiffs to Mr. 
M‘Henry in July 1864, the defendants having received 
certain securities on conditions which virtually released the 
plaintiffs from further liability. Evidence was gone into at 
great length, but eventually Sir R. Malins held that the 
plaintiffs’ case failed, the defendants not having notice of the 

laintiffs’ arrangements with M‘Henry, and the plaintiffs 
aving only consented to forbear from pressing without in any 
way qualifying their ultimate rights. 

Brown v. Nixon was a new illustration of the old rule as to 
which of two innocent parties should suffer by the fraud of a 
third. The plaintiffs had mortgaged some property to the 
defendants for £1,400, and the defendants had, unknown tothe 
plaintiffs, assigned the mortgage to another person. The 
defendants’ attorney afterwards gave a receipt, and re-conveyed 
the estate to the plaintiffs by a deed which he had induced the 
defendants to sign as “‘a mere matter of form.’’ Three years 
afterwards the fraud was discovered, and the case came before 
the Court of Queen’s Bench, which unanimously decided against 
the defendants, saying that it would be very dangerous to allow 
clients to place undue confidence in their own attorneys, and 
then cast the consequences upon other persons. 

As usual, we have to notice a number of struggles by con- 
tributories to escape liability. Re the United Service Company, 
ea parte Gosling, the defendant, an executor of a holder of 50 
shares, was applied to in 1868 for payment of a call. He 
replied that he had no assets, whereupon the direct »rs agreed to 
declare the shares forfeited for non-payment. Some days 
afterwards Mr. Gosling executed a transfer to Hudson, the 
bank manager, but this transfer was never registered. Lord 
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Romilly held that there was no real forfeiture, and that Mr. 
Gosling must be settled as a contributory in his representative 
character. Re the Photogenic Company, Mr. Appleby, a director, 
had agreed to take a certain number of shares, or to procure 
applicants or nominees for them. In fulfilment of the latter 
part of this arrangement, he put 42 shares in the name of one 
of his clerks, upon which the liquidator sought to charge him, 
in addition to those which he himself held, but Vice-Chancellor 
Bacon said the transaction was perfectly open, and there was 
not the slightest pretence for the liquidator’s contention. The 
plaintiff in M‘Ewen v. The West London Wharves, &c., Com- 
pany was less fortunate. When the company was “ brought 
out,’’ he applied for 100 shares, which were duly allotted to 
him, and he paid the deposit and allotment money. He then 
sold his shares to the International Contract Company, by 
whom the Wharves Company was “ financed,’’ and handed 
over the scrip certificates to them, no deed of transfer being 
executed by vendor or purchaser. He heard no more of it 
until the Contract Company was in liquidation, but as the 
Wharves Company speedily went the same way, he was sued for 
calls, whereupon he filed a bill to restrain the action. But the 
Lords Justices were clearly of opinion that as he had been 
completely constituted a shareholder by the allotment and ac- 
ceptance of the shares, he could only get rid of them by executing 
a transfer in legal form, and his bill was dismissed with costs. 
A similar fate awaited the applicant Re the Oriental Commercial 
Bank, ex parte Fraser, who applied for some shares in 1865, and 
sent £850 in payment for them to Pappa, the then manager, 
who in March, 1866, sent 20 certificates for shares then standing 
in his name, and a warrant for dividends which had already 
accrued. Mr. Fraser took the certificates, the shares were 
transferred to him and registered in his name, and he received 
the dividends in due course, but he nevertheless sought to be 
removed from the list, because there had been great delay in 
closing with his offer, and because Pappa had stolen the money 
which had been sent to the company in payment for the shares. 
As might have been expected, the application was dismissed 
with costs, Mr. Fraser’s acceptance of the shares and dividends 
being conclusive against him. Re Joseph Horner and Sons, 
Mr. Plimsoll was removed from the ‘list, as, though he applied 
for 25 shares, no letter of allotment had ever been forwarded to 
him. Re The Oriental Commercial Bank, Vice-Chancellor 
Bacon decided that shareholders on the “ B” list are only 
liable for debts due at the time of their transfers, and are not 
bound to contribute further to the company’s liabilities. We 
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may remind our readers that a “B” shareholder is one who 
has transferred his shares within twelve months of thewinding- 
up order, to a transferee who cannot pay his calls, and may add 
that in the present instance the debts for which the transferor 
was liable do not exceed £642 ; whereas if his liability had re- 
mained unqualified, it would have amounted to £200,000. 
This was the contention of the official liquidator, who endea- 
voured to make out that if a contributory were a shareholder at 
all, he was liable to contribute to the fullest extent to the debts 
of the company. 

Insurance amalgamation and liquidation have recently given 
a great deal of employment to the Courts of Chancery. Southall 
v. The British Mutual Life Insurance Society was a suit by a 
policy-holder to restrain amalgamation with the Prudential, 
which had been approved in proper form at successive meetings. 
The plaintiff contended that a mutual society could not avail 
itself of the statutory power to wind up, and he also impeached 
the arrangement as being on other grounds objectionable. But 
the Master of the Rolls and the Lords Justices in succession 
decided against him, deeming it quite clear that a mutual office 
could be wound up in the manner which the company had 
adopted, and holding the plaintiff excluded from objecting to 
an amalgamation which he had taken no steps to oppose when 
it was under consideration, at which time he might either have 
expressed dissent, or insisted upon receiving the surrender value 
of his property. 

As maritime insurance policies are not unfrequently deposited 
as securities for advances, those who take them should remember 
that they may be vitiated even in the hands of bond fide 
assignees, by any defect which would make them bad against 
the insured, who are bound to have informed the insurer of 
every fact which it is material for him to know. In Walsh v. 
the Imperial Insurance Company the plaintiff failed because he 
had concealed from the defendants the fact that he had received 
a letter from his ship’s captain, stating that his crew had 
suffered so severely from fever that he had only one man avail- 
able to work the ship, but that he meant to sail the next 
day notwithstanding. As might have been expected the vessel 
was lost, and upon this ground of concealment the policy was 
declared void. 

In Sharman v. Brandt the Court of Exchequer Chamber had 
to decide a curious and important question of mercantile law— 
whether a broker can, while acting as agent, make himself 
principal, and bind his principal, under the Statute of Frauds, 
by signing a contract of sale. The plaintiffs were instructed 
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by the defendants to purchase hemp at a certain price. They 
purchased and signed a “ bought note’’—“ bought for Messrs. 
Brandt, &c., our principals, 200 tons of sound merchantable 
hemp, of fair average quality,’’ and delivered it to the de- 
fendants. The price fell, and the plaintiffs sought to sue upon 
the contract as unnamed principals. The Court of Queen’s 
Bench held that they could not sustain the action; and on 
appeal to the Exchequer Chamber, the learned judges said the 
question was determined by first principles of law. A contract 
between a broker, in his own person, and the purchaser, was not 
a contract made by the broker between him, as an unnamed 
principal, and the purchaser. This, therefore, was not a note 
of a valid contract, nor was it such a note of a contract as 
the Statute of Frauds would allow to be enforced. Judgment 
for the defendants. 

In Gibson v. Wright the plaintiff was a mortgagee, who had 
pro to lend money upon a certain property. The plaintiff 
made enquiries through his attorney and surveyor, for which he 
paid £45 and £20, in addition to which he lost £35 in interest, 
through keeping his money idle pending the negotiation. The 
security proved insufficient, and the plaintiff declined to make 
the advance, but he contended that he was entitled to recover 
the above sums on an implied promise that the security was 
adequate. The Court of Queen’s Bench, however, held that 
these expenses were not recoverable in the absence of express 
contract, and gave judgment for the defendant, observing that 
the mortgagor simply offered a security which mortgagee was 
at liberty to accept or refuse as he pleased. 

Re the Mercantile and Exchange Bank, the London Bank of 
Scotland claimed 260 shares under an agreement for amalgama- 
tion. The plaintiffs sold their business to the defendants in 
1864, the former paying £100,000 in money, and the latter 
undertaking to issue 10,000 shares, with £10 paid-up, which 
were to be distributed by the plaintiffs’ bank’s directors among 
their shareholders. The actual number allotted was only 9,740 ; 
but the Mercantile and Exchange having gone into liquidation 
in 1869, and having since made a return of £4. 10s. per share, 
the plaintiffs claimed a right to participate in return in respect 
of the 260 shares which had not been allotted to individual 
shareholders. The Court, however, held that the bank had no 
claim, as the shares were to be allotted to individual share- 
holders, who had declined to exercise it, and dismissed the 
summons, with costs. 

Our readers may remember that, some years ago, Mr. John 
Crossley, of Halifax, brought an action against Mr. Elworthy, 
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then managing director of the London and Colonial Company, 
Limited, for false representations, whereby the plaintiff had 
been induced to take a number of shares, which had involved 
him in heavy losses. The plaintiff obtained a verdict for 
£36,000, but when he attempted to enforce it he was met by 
a voluntary settlement, executed by the defendant when the 
evil day was coming, by which nearly all his property was 
conveyed to trustees for his own family. Mr. Crossley’s 
executors sought to set aside the deed as void against them, 
to which the defendant replied, that at the time he made the 
settlement his liabilities were unascertained and contingent, so 
that they did not prevent his making a valid settlement. But, 
after reading a mass of evidence, adduced by the plaintiff to 
show the state of affairs, Sir R. Malins made a decree in favour 
of the plaintiff, observing that the defendant’s liabilities were 
existent when the settlement was made, though their precise 
amount was not known till some time afterwards. 

The Credit Foncier and Mobilier of England has failed in its 
attempt to re-open questions arising upon its claim against the 
London Chatham and Dover Railway Company, which had been 
dealt with by Lords Salisbury and Cairns under the Company’s 
Arbitration Act. Vice-Chancellor Wickens dismissed the suit, 
observing that he entirely approved of what the arbitrators had 
done, but that, even if he had been dissatisfied with their 
decision, he could not have reviewed it in the face of the 
unlimited powers granted to them in order to put a stop to 
protracted and costly litigation. 

Those contention-causing instruments, bills of sale, have 
been under discussion more than once during the past month. 
Re Henderson, the Lords Justices held an assignee in bank- 
ruptcy entitled to about £1,000 worth of goods, though the 
holder of the bill of sale had put a broker in possession nearly 
a month before bankruptcy. He had, however, taken no 
active steps for three weeks; and, looking at all the facts, the 
Lords Justices held that the possession was merely colourable. 
In England v. Webster the Court of Exchequer held that a deed 
is not invalidated, though made by the grantor in a wrong 
Christian name, because the Act, which requires the residence 
and description to be correctly given, says nothing about his 
name. This may be good law, but how it can be possible 
correctly “to describe”? John Smith as Thomas Jones passes 
our comprehension. 
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Reports of Foint-Stoch Banks, 


ENGLISH BANK OF RIO DE JANEIRO. 


Tue annual meeting of the shareholders in this bank was held on the 
31st May, at the offices, St. Helen’s Place, Bishopsgate, Mr. G. T. 
Brooking, presiding. 

The following report of the directors was presented :— 

“ The directors have much pleasure in submitting to the shareholders 
the annexed statement, showing the assets and liabilities of the bank, and 
the profit and loss account for the financial year ended 28th February last. 
The gross profits for the year, after making ample provision for bad and 
doubtful de bts, amount to £89,353. 17s. 10d., from which have to be 
deducted rebate of interest on current bills and ‘drafts, and all charges at 
the head office and at the branches in Rio de Janeiro, Pernambuco and 
Santos, leaving as net profit £62,190. 10s. 3d., including a balance of 
£4,534. 12s. 10d. brought forward from the previous year. A dividend on 
account, of 8s. per share, amounting to £20,000, was paid in December 
last, and it is now recommended to divide the sum of £30,000, or 12s. per 
share, on the 9th of June, making the dividend for the year 20s. per 
share, or 10 per cent. on the paid-up capital of the bank, free of income- 
tax. After providing for the dividend on account already paid, and for 
the payment of the dividend now recommended, there will remain a 
balance of £12,190. 10s. 3d. to the credit of profit and loss account, which 
the directors recommend to be carried forward. A considerable further 
advance in exchange having taken place in Brazil during the year, and 
there being now a well-founded prospect of somewhat greater stability in 
the currency of that country, the directors consider themselves justified in 
recommending to the shareholders that £60,000 of the £120,505. 9s. 7d. 
standing at credit of depreciation of capital account be carried to reserve 
fund ; to effect which a resolution will be submitted to the meeting. The 
directors who, in accordance with the provisions of the articles of associa- 
tion, go out of office on the present occasion, are John Knowles, Esq., and 
James McGrouther, Esq., both of whom, being eligible, offer themselves 


for re-election. The duty will devolve on the meeting to elect auditors to 
serve for the next twelve months.” 





Liabilities and Assets, 28th February, 1871. 


Dr. CAPITAL, LIABILITIES, &c. 
Capital—Authorised in 50,000 shares of £20 each, with power 
to increase, £1 000,000 ; paid up £10 per share oe 
Liabilities—Amount due on current and deposit accounts, 
£921,276. 8s. 11d.; bills payable, other Rani, and credit 
balances, £1,850, 935. lls. 1d. 


£500,000 0 0 


2,772,212 0 0 

Depreciation of capital—Amount reserved as per statement of 
28th February, 1869 eee ooo ove ote 120,505 9 7 
Rebate of interest on current bills and drafts ons ‘sat ite 5,207 2 8 
Profit and loss account, as per statement below ... 42,190 10 3 
£3,440,115 2 6 


hs 


Liabilities on bills negociated on aw +» £82,878 16 7 





























on 
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Cr. ASSETS, &c. ° 

Cash at bankersand onhand _... ost wid wi 

Bills receivable in hand and deposited with the company’s 
bankers, £2,045,542. 5s. 1d.; other assets and debit balances, 
£790,690. 12s. 10d. enn ove obey ote eee ee. 2,836,232 17 11 


£603,882 4 7 


Dr. PROFIT AND LOSS ACCOUNT. 

Amount of dividend of 8s. per share, declared by the ordinary 
meeting held on 25th May, 1870 ae oss ska 

Balance carried down ae pe Be. a om ots 4,534 12 10 








General charges at head office and branches at Rio de Janeiro, 
Pernambuco and Santos, including directors’ remuneration... £26,490 17 9 
Amount paid as dividend on account for the half-year ended 
31st August, 1870 oes oa sia ose oak ae 20,000 0 0 
Rebate of interest on current bills and drafts... oe “bs 5,207 2 8 

















Balance carried down 42,190 10 3 
£93,888 10 8 
ELANTRA 
Cr. 

Balance on 28th of February, 1870 ne = a w» £24,584 12 10 
£24,534 12 10 
SE 
Balance brought down ade ids bid bad se ‘ad £4,534 12 10 

Gross -profits in London, Rio de Janeiro, Pernambuco and 
Santos, after allowing for interest on deposits, bad debts, &c. 89,353 17 10 
£93,888 10 8 
_ 
Balance brought down... ove coe). uitee,. psee wee, e198 10 | 3 








gressing, and, as the board thought the profits justified a payment on 
account, they made it, and sent out the dividend warrants, without 
troubling the shareholders to attend a meeting. The results of the finan- 
cial year were now ascertained, and the board were in a position to recom- 
mend a distribution at the rate of 6 per cent. per annum, which, with that 
already made, would amount to 10 per cent. for the year. After that 
payment there would be £12,190 to be carried forward as a nest egg for 
the future. The board recommended that course, because they were 
anxious to equalise the dividends in future, and maintain a steady 10 per 
cent. The board thought they were best consulting the interests of the 
shareholders when they endeavoured to maintain the high position of the 
bank in the Brazils. Upon many occasions special reference had been 
made to the depreciation of capitul ; but recently an advance in the rate 
of exchange had taken place, and the board had, in making up the accounts, 
estimated an amount equal to the depreciation of capital, and they found 
that, after allowing that sum, there would be a further profit of £60,000, 
which the board proposed carrying to a reserve fund. ae at the 
figures in the statement, it would be seen that they were in the gross 
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£1,000,000 in excess of what they were for the former year; and, having 
regard to the magnitude of the bank’s operations, the board were desirous 
of re-establishing the reserve fund. 

The motion for adopting the report and accounts was seconded by Mr. 

van. 

The Chairman, in reply to questions, said the rate of exchange was cal- 
culated at 24d.,and that the local business of the bank, as apart from 
exchange transactions, varied very greatly. 

The report was adopted, and the dividend, at the rate of 10 per cent., 
declared. 

A special resolution was agreed to, authorising the transference of 
£60,000 to a reserve fund; and the retiring directors and auditors having 
been re-elected, 

Votes of thanks were accorded to the directors, managers, and staff, and 
the proceedings closed. 





IONIAN BANK. 


Tue thirtieth annual meeting of this bank took place on the 30th May, 
at the offices in Finsbury Circus ; Mr. Coxhead in the chair. 

The following report was presented :— 

‘Tn presenting their annual statement for the year 1870, the directors 
have few events to record as affecting the interests and position of the 
bank. The return to specie payments, which took place in July last, was 
effected, as anticipated in the last report, with comparatively little loss 
or derangement. Such changes cannot fail to exercise some disturbing 
influence on monetary and banking operations, but owing to the careful 
provision against all contingencies which had been made by the directors 
at home, and the inspector and managers in Greece and the islands, the 
transition was rendered practically harmless, and the credit of the bank 
was rather strengthened by the facility and readiness with which its 
engagements were met. From that time the business of the bank has 
resumed its ordinary course, and has resulted in a profit for the year 
equal to the average. As respects the future, there seems to be every 
reason for anticipating a continuance of equally favourable results. 
Some change in the constitution of the society, and the administration 
of its affairs, is perhaps desirable, and may probably be required on the 
application about to be made to the Greek Government for a renewal of 
the charter and an extension of privileges; these matters are at present 
under the consideration of the court, but nothing of importance will be 
determined upon withcut first ascertaining the wishes and opinions of the 
proprietary. It is gratifying to be able to state that Greece seems to be. 
making steady progress. The agitations of the last few years have in 
a great measure subsided, and the terrible tragedy which, in their last 
report the directors had to deplore, has at least had this good effect, that the 
government has set itself earnestly and vigorously to work in the sup- 
pression of brigandage, and this scourge and brand of Greece will, it is 
hoped, soon cease to exist. It has been suggested to the court that it 
might be desirable to furnish the proprietors with more detailed informa- 
tion as to the actual transactions and state of the bank for each year 
than is conveyed by the summary of accounts, which has hitherto been 
deemed sufficient, and inasmuch as the directors see no reason why such 
information should be withheld, and have always been ready to supple- 
ment the summary by giving any explanation that might be required, 
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they present the following statement of the financial results for the year 
1870 :— 


The gross profits amounted to one = eve oe «- £46,133 16 0 
The net profits, after deduction of charges, interest on deposits, 

and some loss on exchanges, consequent upon the return to 

cash payments, were cee ove ove ose iss we £24,517 9 O 
Of this sum, two dividends at the rate of 6 per cent. per annum, 

and a bonus of 2 per cent. for the year, absorbed _... -- 16,302 8 0 





Leaving on the 31st December last an available surplusof ... £8,215 1 0 
But as a special provision against contingent loss on the realisa- 

tion of the apparent assets of the Cephalonia Branch (to which 

contingency attention has more than once been called), the 

directors have thought it prudent to set apart the whole of the 

net profits for the year attributed to that branch, amounting to 3,687 10 4 





Leaving to be dealt with the sum of ove ove vee .. £4527 10 8 
Of this balance there has been put to the credit of bad and 

doubtful debts os oat ce one ie ot ow. £576 3 4 
On account of depreciation of bank premises... ove co 1981 7.4 
And there has been carried to the rest or reserve fund... w. 2,000 0 0 








£4,527 10 8 





In conclusion, the directors regret to announce the severe, and 
it is feared permanent, illness of their secretary, Mr. Kettlewell, whose 
duties have, in the meantime, been efficiently discharged by the chief 
accountant,” 

The report was unanimously agreed to. 

The Chairman expressed satisfaction at the position of the bank. They 
had established permanent confidence in Greece, by resuming cash pay- 
ments,and the credit of the bank was never better there than now. He 
congratulated them on receiving 8 per cent. dividend, and expressed a 
— belief that the old dividend of 10 per cent. was looming in the 

uture. 

The retiring directors, Messrs. Griffiths and Lufton, were re-elected. 

The usual vote of thanks to the chairman terminated the proceedings, 





GENERAL EXCHANGE BANK, LIMITED. 


Tue shareholders in the above bank (in liquidation) met on the 23rd 
June, at the Guildhall Tavern, for the purpose of receiving a report, 
balance-sheets, and analysis of the receipts and payments of the liqui- 
dators from the 1st May, 1869, to the 30th April, 1871. 

Mr. James Cooper, one of the liquidators (of the firm of Johnstone, 
Cooper, Wintle and Evans), who was unanimously voted to the chair, 
made a detailed statement of the present position of the affairs of the bank, 
in the course of which he said the liquidators regretted that so longa 
period had elapsed since their last meeting, for although the accounts for 
the year ending the 30th April, 1870, were duly prepared at the usual 
time, their issue was delayed, in the expectation that the sale of the mort- 
gage securities would long since have been completed, instead of which 
they had not been able to negociate the sale till that morning, and he was 
glad to say that he had got the money realised thereupon in his pocket. 
(Hear, hear). Although the amount was not so largeas could be desired, 








| 
| 
| 
| 
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still they had to congratulate themselves upon the fact of getting between 
£39,000 and £40,000, which was something like £10,000 more than they 
would have realised had they (the liquidators) parted with them earlier. 
(Hear, hear). After explaining seriatim the items on the balance-sheets 
respectively from the 1st May, 1869, to April 30, 1870, and the 1st May, 
1870, to 30th April, 1871, he went on to say that the liquidators had 
borrowed £27,450 for the purpose of carrying out arrangements with the 
creditors, for the loan of which they had paid an interest not exceeding 
6 per cent. (Hear, hear). This he considered a good piece of work in the 
interest of the shareholders. (Hear, hear). As regarded the item of £4,700 
for liquidation expenses, which included payments on account of liqui- 
dators’ remuneration, they might perhaps consider this large; but they 
would bear in mind that there were 1,500 shareholders and 700 creditors 
—a fact that involved a great deal of work. (Hear, hear). No charge 
had, however, been made, except in the usual way—that of being taxed, and 
passed through the Court of Chancery. And again, the law charges of 
£5,000 might at first glance be thought very heavy ; but when they 
remembered the benefit that had accrued to them by legal process— 
although he (the chairman) had avoided law as much as possible—they 
would no doubt think otherwise. For instance, the suit against the 
directors for recovery of the £14,000 paid on the transfer of the Estates 
Bank business had been heard, and judgment given, generally, in the 
bank’s favour; and those who had had the benefit of the greater portion 
of this money had been ordered to refund the amount they actually 
received, and to release the sums placed to the credit of their share ac- 
counts, also to pay the liquidators’ costs in the suit as against them. (Hear, 
hear.) A reference was also directed to be taken in chambers as to 
the amount of compensation proper to be allowed to Mr. Horner, 
and the balance of the £5,000 actually received by him as such 
compensation, after deducting the amount certified by the chief clerk, 
was ordered to be refunded to the company; the actual result bein 
that the chief clerk had certified that Mr. Horner was only entiti 
to £400, and he had been ordered to refund the difference, namely £4,600. 
eee hear.) Although the evidence in the action against one of the 
ummy class of shareholders was not of a sufficiently favourable character 
to enable the arbitrator to decide in favour of the bank, still it was be- 
lieved that the evidence in this case would prove of great assistance in 
the prosecution of the bank’s claim against other persons in respect of 
transactions connected with the company’s shares. (Hear, hear.) Their 
liabilities were £21,872, of which they had £15,000. This left a defi- 
ciency of £6,800; but as they confidently anticipated that a considerable 
portion of the sundry claims as finally adjudicated — would be dis- 
allowed by the Master of the Rolls, there was no probability of a call. 
It was not necessary for him to say that every possible effort would be 
made to resist the disputed claims, and thus avoid the necessity of making 
any call. Some progress had already been made in this respect, satisfac- 
tory proposals for compromise having been entered into with two of the 
claimants. Indeed, every exertion was being made consistently with a 
due regard to the interests of the shareholders, to bring the liquidation 
to as speedy a close as possible. After referring to the assistance they 
(the liquidators) had received from the committee, he concluded by 
moving the adoption of the report. 

Mr. Urwick, a — in seconding the motion, said that the share- 
holders had, through the attention and forethought of the committee and 
liquidators, derived a substantial benefit of £12,600. 

Mr. Brown, who represented a number of shareholders in Ireland, said 
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that although he was perfectly aware that the three trustees and two 
liquidators had worked hard and zealously in the cause of the share- 
holders, and had by their attention realised them many thousands that 
they would otherwise have lost, still he was anxious to see an end to the 
affair, and thought it desirable, if practicable, to wind upat once. He was 
about to move an amendment, but before doing so he begged it to be 
understood that no one had more confidence in, and more respect for the 
liquidators than he had, for he believed they were “ proper”? men, 
and men of integrity. At the same time he thought it a matter of 
form that the accounts submitted for adoption should be first of all 
revised by the committee, and he therefore begged to move :—“ That 
the accounts now submitted be received and adopted, subject to the 
revision of our committee as to the legal and liquidation expenses.” 

Several shareholders thought the amendment both uncalled for and 
unnecessary, especially after the strong proofs they had received dur- 
ing the last two years of the sincerity of the liquidators, and of the 
business-like and spirited manner in which they had done and were 
doing their work. 

Mr. Brown urged that he simply moved the amendment as a matter 
of form, and hoped that some one would second it. 

After a number of speeches from different shareholders, the accounts 
and report were adopted, subject to the liquidation expenses receiving 
the consideration of the committee, and a cordial vote of thanks to 
the chairman closed the business. 

The following is the balance sheet, 1st May, 1871 :— 








Dr. 
As in Books, ee | ~~~ 
Sundry creditors, viz.;— £ s. d. £ 8s. d. 
Balances on deposit,current and other accounts}; 2,966 410) 2,966 4 10 
Balance of loans to the liquidators to carry out 
the arrangement with creditors ote eee 1,000 0 0 1,000 0 0 
Amount held in suspense _— 75 0 0 75 0 0 
Sundry claims not finally ) The, lauidators conf 
adjudicated on wee ( considerable “portion of 961 3 6 961 3 6 
Do. notin Bank led- { these smounts will ibe 
. disallowed by the Master’ 16,869 19 6 
gers... eee se» / Of the Rolls, 





5,002 8 4) 21,872 7 10 

Capital account—Balance as per statement, Ma: 
Ist, 1869, £160,802; received from £2 cal 
arrears of former calls and compromises,; 
£1,141 4s. 6d.; Less—portion of share loan 
accountreleased by compromises, £1,230 3s.4d.; 
and amount released by one of the defendants 
in the suit against Horner and others, pursuant 
to the decree of the Master of the Rolls, £1,00 
— £2,230 3s. 4d.; calls and interest remaining 
unpaid as per contra, £55,761 17s. 1d.* «| 215,474 18 3 


£220,477 6 7| £21,872 7 10 


*Notze—After satisfying the claims of the creditors, the rights of the contribu- 
tories will have to be adjusted, and the payments by the several shareholders on 
their respective shares equalized. £2,416 11s, 10d. appears to have been paid in 
advance of the £15 per share called up. 
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Cr. 
| H 
| As in Books. Estimated Loss. pa 
er ay Aa s. d. £s. d. 
Cash at bankers ... 175.13 5) 175 13 5 
Mortgage deeds taken over from! 
the Estates Bank 3,570 12 0 
Sundry debtors and unpaid bills 30,754 9 8 
General Provident Assurance 
Company, Limited, bonds and 
debt ... | 31,165 1 1 
Share loan account and interest | 9,552 15 2) 
Payment on transfer of Estates, 
ank business, after crediting 
portion of amounts ordered to) | 
be refunded by his Lordship the | 
Master of the Rolls ... ee] 13,000 0 0} 
Arrears of calls and interest (a | - 
large portion of which is due on 
forfeited shares) aes eo} 55,761 17 1 | 128 909 8 7, 14,895 6 5 
143,980 8 5 |128,909 8 7 | 15,070 19 10 
Profit and loss, viz. :—Balance as 
per statement, May Ist, 1869...) 65,026 18 5 
Claim admitted in respect of shares! 
held by a shareholder in the | 
London and Hamburg Bank 
who did not come over to this 
bank... 200 0 0) 
Sundry losses on debts and un- 
paid bills written off . 230 19 7 | 
Loss upon Alexandria and Malta 
account.. eco ee 1,145 17 1 
Rent, rates, taxes, &c. ... | 19310 2 | 
Liquidation expenses, including | 
payments on account of liqui- 
dators’ remuneration ... "4,703 3 7 
Law charges w| 5,071 14 0 | | 
Interest account (balance) ae 237 5 3 | | 
76,809 8 1 | 
Less—Portion of debts released by 
creditors, £55. Ills. 2d.; 
amount realised on sale of safes 
at Lombard Street, and Colo- | 
nial notes sent for collection, 
£56. 18s. 9d. ; amount returned | 
on account of promotion money, | 
£200 ... ove eee see 312 911 | 76,496 18 2 | 
220,477 6 7 /205,406 6 9 | 15,070 19 10 














Estimated deficiency of assets to meet liabilities, subject to be re-| 


moved by claims that mf be ar and exclusive of costs 


of liquidation, &c. ... 


vee eee 


ve 6,801 8 0 


| 91,872 7 10 





——=——__ 
ES 











0 
0 
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IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


A spEcIAL meeting of shareholders in this company was held on the 
3lst May, at the City Terminus Hotel, Cannon Street; Mr Sheridan in 
the chair. 

The Chairman said the object of the meeting was to consider and con- 
firm two resolutions adopted by a majority of the shareholders at a 
meeting held on the 12th of May. Those resolutions referred to the 
scheme for the reconstruction of the associaticn on a basis which would 
be beneficial both to the shareholders and the creditors of the company. 
He concluded by moving the confirmation of resolutions approving the pro- 
posed modifications in the agreement between the committee and the share- 
holders of the new company, and the articles of association of the new 
company; and urging the committee to make the necessary application 
to the Court of Chancery for its sanction to the reconstruction agreement. 
as modified, with the least possible delay. 

Sir Trevor Lawrence said he felt bound to oppose the resoiution as 
injurious to his interests. He objected to the large expenses incurred 
by the liquidators of the company, amounting to £55,000; also to the 
solicitor’s bill for £18,000. 

A long discussion ensued, in the course of which, Mr. Young, the liqui- 
dator, and Mr. Morris, the solicitor, defended the course adopted by them 
in winding up the company’s affairs. 

Ultimately the resolutions were confirmed by a large majority, and the 
proceedings terminated with thanks to the chairman. 





ANGLO-AUSTRIAN BANK. 


Tue general meeting of this company was held on the 31st May, when 
the following report was unanimously adopted :— 

* “Tn presenting to the shareholders the report of the past fyear, the 
directors beg to observe, that, whilst the state of political affairs in the 
latter half of the year has necessarily interfered with the progress which 
otherwise might have been anticipated in the business of the bank, they 
are of opinion that the actual results attained will be considered satisfac- 
tory. The construction of the third section of the Kronprinz Rudolf- 
Bahn, referred to in the last report, is now progressing satisfactorily. 
The works on the Caschau Oderberg Railway are being rapidly proceeded 
with, and their completion may be expected before the time fixed in the 
concession. The contract for the construction of the Hungarian Nord-Ost 
Bahn, which had been in the hands of Dr. Strousberg, has been trans- 
ferred to the Union Bank of Vienna, which during the construction of the 
railway guarantees the interest of the bonds. The financial part of this 
undertaking remains in our hands, and we trust to derive further benefits 
from this business. The railway Laibach Tarvis was opened at the end 
of last year, and the balance of profits on our share in this operation is 
included in the annexed balance-sheet. The disposal of the remainder 
of the stock for the Graz-Raab and Stuhlweissenburg Railway will 
probably take place in the course of this year, and yield a good profit. 
In regard to the Turkish railways, the proceeds of the issue of 750,000 
Lottery Bonds, together with the other existing resources of the railway 
company, suffice to provide funds for the construction of about 1,000 kilo- 
metres of railway, and thus give two years’ time to watch a favourable 
moment for a further issue of Turkish Lottery Bonds, as well as the con- 
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version of other available sources of capital. A small section between 
Constantinople and Kutschuck-Tschekmedje has been opened already, 
and the section Novi Banjaluka, which is now under construction, will, 
when completed, connect the Ottoman railways with those of Austria and 
Hungary. Of the enterprises and undertakings—commercial and indus- 
trial—with which this bank has been connected, the directors make men- 
tion of the following, viz. :—The Prag-Dux Railway (a part of the profit 
arising from which is in the present balance-sheet), the Donau-Drau 
Railway, the Hungarian Nord West Railway, the Unghvar-Csap- 
Nyiregyhasa (a section of the Hungarian Nord Ost Railway) the Union 
Bank of Vienna, and the O6csterreichische Allgemeine Bank. The 
Wechselhaus Ad. Zinner has been transferred to us, and the experience 
of past years justifies us in expecting favourable results. Mr: Zinner, 
one of our directors since the formation of the bank, has retired from our 
board. On the discovery of some very extensive and rich kali (salt) mines 
in Kalusz-Galicia, we have formed the Kali Bergbau und Salinen 
Betriebsgesellschaft “ Kalusz,” with a capital of four and a half million 
florins, of which most is placed. This article (muriate of potash), 
which is largely exported to England and America, has given such 
importance to the manufacturing town of Stassfurt, in Prussia, whence 
it has become a staple article of export, that similar aud even 
larger results may safely be anticipated for Austria. It will doubt- 
less become very important for English manufacture. The partici- 
pations in the North-German Confederation Loan, the 44 per cent, 
Bavarian State Loan, and the Syndicate of the Odessa Railway Shares, 
have given satisfactory results. Notwithstanding the disastrous war 
between Germany and France, which paralysed communications be- 
tween those countries, the commission business of the bank has been 
profitable. Transactions have amounted to fi. 900,000,000 against 
fi. 1,075,000,000 in 1869. Interest and exchange operations have not 
proved so good, it having been deemed prudent to keep anexceptionally large 
capital in reserve. The cash turn-over reached fi. 827,000,000 against 
fi. 1,233,000,000 in 1869. The Lemberg Branch has been liquidated in 
consequence of the generally unsatisfactory state of business in Galicia ; 
a considerable loss, occasioned through advances by the branch, has been 
written off. “‘ The profit, including the balance of profit brought forward 
from last year, after deducting all expenses, amounts in Austrian currency 
to fl. 4,337,675. 20. From this, in accordance with Art. 54 of the Statutes, 
6 per cent. interest on the average amount of paid-up capital in 1870 of 
fl. 14,000,000 (£1,400,000) is to be deducted. Of this amount 5 per cent., 
or £70,000, has already been divided on the 1st January, 1871, leaving 
1 per cent., or £14,000, making together £84,000, at the exchange of 31st 
December, 1870, 12508, fl. 1,050,672—4fi. 3,287,003 20; deducting from 
this sum the balance of profit carried forward from 1869, fl. 1,511,980 28 ; 
there remains, fl. 1,775,022 97—(representing the available amount of 
eS. over and above the 6 per cent. interest.) From this amount, as 

antiéme, to be divided among*the members of the council, fl.177,502 29 ; 
leaving, fl. 1,597,520 68. In order to arrive at the amount available for 
dividend, it is necessary to add to the above the balance of profit brought 
forward from 1869, fl. 1,511,980 23; and the 1 per cent. interest not yet 
divided,— £14,000, at the exchange of 125:08, f1.175,112 ;—fl. 1,687,092 23 
—fi. 3,254,612 91; deducting from this as special reserve fund, 
fl. 1,533,492 91,—there remains fl. 1,751,120; which, at the exchange of 
125°08, is equal to £140,000, constituting a dividend of £1 per share. 
The shareholders are aware that the bank’s claims against sundry Belgian 
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Companies now in liquidation amount toa large sum. Although the bank 
holds important securities against these advances, it has been deemed 
advisable, pending their realisation, to > form the above special reserve fund 


of £1.1,533,492 91.” 
Balance-sheet for 31st December, 1870. 




















ASSETS. 
Cashin hand... .. soe ave FL4,618,877 23 
Securities in hand—Bills receivable Fi. 6 878, 687 ‘09; securities 

against advances, F1.3,795,395 85; Sundry investments, 

SNS RE ey a Pay 
Office furniture, BR cee ene sneviceemm “1 bab 418,032 20 
Amounts due on acceptances, secured ‘by genet Saat = 311,872 62 
Amounts due in London upon advances against securities and 

acceptances on account of credits to Austrian firms ...  ... 9,006,654 20 
Loans on stocks, &c., &c, ... «2. eee wee weet eve = 47,804,453 98 

F1.77,982,873 42 
ED SS 
LIABILITIES, 
Share capital, 50 per cent. on Fi. 28,000,000, Fil. 14,000,000 ; 

plus contingent oe depreciation, Fl. 3,045,000.. eee F'1.17,045,000 00 

Reserve fund ... ... - ee “ae ae ee 1,537,865 17 
. Bills payable eee see see eee eee eee eee eee 8,450,734 26 
Deposit notes in circulation.. ni ml ite Oden ees as 1,823,800 00 
Amount of dividends unpaid con eee coo eee 21,363 13 
Sundry creditors, on current and other accounts .. wee oeeSsi« 44,766,435 66 
Balance—profit... ... os neue. tebe Venn. ae 4,337,675 20 
Fl. 77,982,873 42 
a PROFI? AND LO8S ACCOUNT. 

Office expenses in Vienna, meg and Lemberg, including rent, 

stamps, stationery, postage, law charges, advertisements, 

printing, insurance, brokerage, stamps on cheques and deposit 

notes, travelling expenses, &c.. ove eve ove .- 1,210,048 04 
Salaries of managers and clerks, ms a ee eee eee 363,083 62 
Remuneration of directors . ms 48,781 20 
Loss at Lemberg, on securities, fee &e., “depreciation of furni- 

ture, &c. ... eve ee eee ose 582,186 84 
Government duty ... eee eee ove iin sae — 25,000 00 
Austrian taxes eee ove eee ons ove oes ses 357,710 12 
Balance—profit ede oe ne sis jae en = 4,337,675 20 

FI. 5,924,485 02 

Cr. 

Balance brought forward ... ove se F1.1,511,980 23 
Profit from interest and discount operations, &c. Fi. 1,685,599. 19 ; 

less interest allowed on deposit notes, Fi. 105,130. 52 ene 1,580,468 67 
Profit on investments pon eae ‘as ‘a os 46,662 08 
Profit on exchange —— aon oss vee 28 ove 47,919 01 
Commission account ose _ “~s 2,737,370 61 
Dividend of 1864 forfeited as per statutes ves vee ove 84 42 

Fl. 5,924,485 02 














624 


IMPERIAL OTTOMAN BANK. 


Tue annual general meeting of the shareholders in this bank was held at 
the City Terminus Hotel, Cannon Street, on the 21st June. The Hon. T. 
C. Bruce, Chairman of the board of directors, presiding. 

The General Manager (Mr. R. A. Brenan) read the advertisement calling 
the meeting, and the following report was submitted :— 


“The General Committee have the honour to lay before the share- 
holders their eighth annual report. The accounts, made up to the 31st 
December, 1870, show a gross profit of £425,905. 9s. 7d. After deducting 
all expenses, and making full provision for bad and doubtful debts, and 
adding the £9,400. 18s. 6d. brought forward from the previous year, a sum 
of £239,170. 9s. 10d. remains available for distribution, in accordance 
with the statutes. The great increase in the difference between the gross 
and net profits of the year 1870, compared with that of 1869, is to be 
explained by the necessity for writing off a large amount for bad debts 
incurred by the sudden collapse of credit in the East, and the consequent 
ruin of many houses whose standing had hitherto justified the facilities 
accorded to them. In addition to which it should be stated, that the 
securities held by the bank were, following the usual practice, valued at 
the quotations of the end of the year 1870, and, consequently, at a period 
of exceptional depression. The committee have to express their regret at 
the retirement of. Mr, Gilbertson from the post he has so ably filled of 
assistant director-general at Constantinople. They have,subject to your 
confirmation, elected him a member of the general committee. In accord- 
ance with the statutes, one-fifth of the members of the general committee 
have to retire at this meeting. The gentlemen so retiring on this occasion 
are Messrs. De Machy, Clark, Hottinguer, and Larking ; who, being 
eligible, offer themselves for re-election. After deducting from the sum 
of £239,170. 9s. 10d., above mentioned, the statutory addition to the 
reserve fund and interest on same (raising that fund to £209,095 7s. 4d.), 
and the percentages in accordance with the statutes, there remain 
£205,639. 5s. 7d., of which £101,250 was distributed by way of interim 
dividend in January last. The committee now recommend a further 
yment of 10s. per share, making, with the previous distribution, a 
vidend of 10 per cent. for the year 1870, and leaving a balance of 
£3,139. 5s. 7d. to be carried forward to the current year.” 


Liabilities and Assets, 31st December, 1870. 


LIABILITIES, 
ei ee w+» £4,050,000 0 0 
Reserve fund and interest on same eve eee sia -» 386,118 8 3 
Bank notes in circulation... ose ete ae os oe 62,300 18 2 
Bills payable pep one eee sia aie sod 484,009 10 10 
Current and drawing accounts of the government... .- 891,675 10 4 
” ” of sundries eee eee we» 3,341,471 4 5 
Deposits for fixed terms ... oe eee ose ese 163,497 7 4 
Profit and loss (including £9,400, 18s. 6d., balance from last 
account)... ove ove ove eco wee ese w» 289,170 9 10 








£8,918,243 9 2 
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ASSETS. 
Capital not called up seo ote weet te ne 2,025,000 0 
Cash in hand at Constantinople ... oem en i se «©. 464,928 16 
a at the branches ... ae ote . 884,528 38 


Bills receivable and other securities eee see 
Current and drawing accounts of the government 

BS ~ of sundries ose 
Advances on public securities and merchandise... 
Bank premises and furniture = wu ase 


ee ©2,471,586 0 
«. 1,534,179 19 
eee 1,122,764 12 
ee 884,443 16 
ove 30,816 19 


. 2 2 2 2 6 
se°*see 6 @ 
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£8,918,243 9 


| 


Profit and Loss Account, from 1st January to 31st December, 1870. 


Distribution of 10s. per share, made on the Ist January, 1871, 
at the rate of 5 per cent. per annum, in accordance with the 


statutes ... _ wan me ae pi <n «- £101,250 0 0 
10 per cent. on profits, transferred to the reserve fund... ... 22,976 19 1 
One-twentieth of the balance provided by the statutes to be 

appropriated to the founders of the bank = use ve ae 5,277 2 7 
One-twentieth of the balance provided by the statutes to be 

appropriated to the adrainistrators of the bank coe oe 5,277 2 7 
Proposed dividend payable on 1st July of 10s. per share +» 101,250 0 0 
Balance account carried forward ... = sss use wee ae 8,139 5 7 

£239,170 9 10 





Balance from last account, £9,400. 18s. 6d.; net profits for th 
year ending 31st December, 1870, £229,769. 11s. 4d. « £239,170 9 10 





£239,170 9 10 








The Chairman in addressing the meeting, said—Gentlemen, the report 
and accounts issued by the directors have been some days in your hands; 
is it your wish to take them as read, or do you wish that the secretary 
should read them? (“ Take them as read.”) Then, gentlemen, it becomes 
my duty to move the first resolution, that the report and accounts that 
are now presented to you, should be received and adopted. When, 
about twelve months ago, I last had the honour of meeting you in this 
place, in the course of my observations, I hazarded a remark which I will 
now read. It was to this effect; I was talking then about the progress 
and prospects of the bank at that time, and the state of affairs in the 
East. Well, in the course of my observations I stated, in addition to 
other things which I had already said,—* It is well known that the aspect 
of affairs on the Continent of Europe appears more steady and stable 
than for many years since, and these two circumstances tend to give 
greater strength to Turkish credit, and greater prospect of development 
of the resources of that Empire.’ The chairman went on to say that he 
quoted that observation, not because of its truth, because it was precisely 
the reverse, but, in order to show them the state in which they then were, 
and to recall to their minds the position in which the bank stood at that 
mement with regard to its prospects in the future. The delusion under 
which he laboured when he made that statement he need not be ashamed 
of. It was shared by many persons more in the position to judge of the 
aspect of political affairs than he was. They were all well aware of the 
circumstances which, in a little over a fortnight from that time, changed 
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that appearance of apparent prosperity, peace, and tranquillity, and which 
led to a series of the greatest disasters and the greatest convulsions 
which Europe had seen during this century. (Cheers.) With reference to 
the country in which they were more particularly engaged, they were, 
doubtless, aware that the Turkish Empire was, perhaps, more than any 
other part of Europe, sensitive to political disturbances, or anything that 
produced a state of war or a state of political agitation in Europe. It was 
impossible, under any circumstances, that an event so momentous as that 
which occurred in July last year, should fail to have a great effect upon 
the position of the Turkish empire generally, and all institutions, political 
or financial, that were established in that country. 1t so happened that 
in addition to the shock which such an event produced in Constantinople 
and the other towns in the Levant, there had been, prior to this, a consi- 
derable abundance of money, much more than usual, which was very 
cheap, and which produced an increase of speculation, and an inflation in 
the price of public securities and other values. So much, indeed, had 
speculation extended, that the directors of the bank there, even before the 
catastrophe occurred, had thought it prudent to restrict their operations, for 
fear that some financial collapse might occur ; unprepared, however, as they 
were to expect the political collapse which did occur. It was in the middle of 
these circumstances that the declaration of war between France and Prussia 
came so unexpectedly upon the world. It inflicted a shock, perhaps without 
example, on the credit of most nations, but upon the credit of Turkey, in 
particular. Turkish stock—by which he meant the 5 per cent. stock— 
which before the declaration of war was at 55, fell to 36 and 37, and the 
amount of money held for speculation in Constantinople, and in the towns 
in the Levant, was so large, that not only did this fall occur, but the Con- 
stantinople Government interfered, and actually shut up the Stock 
Exchange, it being found impossible to carry over the transactions at the 
prices then ruling. Now the bank itself, he need hardly tell them, was 
not engaged in any speculative transactions, except through the houses 
with which the bank dealt,as an ordinary matter of business ; though not 
engaged itself, it was at least so engaged through its clients and customers ; 
and the result of this sudden collapse of public credit and reduced value 
of stock held by these houses produced very great difficulty, even among 
those who were the most solidly constituted, and, he regretted to say, 
great commercial disaster. The hank was to a certain extent involved 
in these misfortunes, not by its own doings, but through houses on which 
it had taken paper as a matter of business, some of them of high credit, 
much esteemed, and justly so, in all parts of the world. These disasters 
fell most heavily on Constantinople and Salonica, and produced results 
which I shall afterwards have to refer to, and which have serious: 

affected our returns this year. Independently, however, of any result 
from failures, the great shock given to credit, the distrust, and the diffi- 
culty, in fact, of procuring paper that could give any confidence, very 
seriously impeded the operations of the bank during the latter half of the 
last year, one part of their business—and a very legitimate one—was to 
make remittances on behalf of the Turkish Government, from their 
different branches, to Europe. Now this, which in ordinary years was 
a source of profit—and a legitimate source of profit—to the bank, was 
almost entirely cut off during the latter part of the last year. This arose 
from this fact—remittances had to be made in specie instead of by bills; 
and the bank thus lost what it would have obtained by the latter opera- 
tion, and a considerable expense was also incurred by insurance in 
remitting this specie. In addition to that there was another item on 














eee eS Eee mCUL CTCL. 


PRP 











Imperial Ottoman Bank. 627 


which they experienced loss, It was on the question of impressed money 
paid to the bank at the different branches in Turkey. Under ordinary 
circumstances that could be exchanged for better gold, and a profit made 
by the transaction ; but in place of presenting a profit, here, again, they 
presented a loss during this year. The shock occasioned by the declara- 
tion of the Franco-Prussian war was sufficiently serious to last a very 
considerable time, and it influenced, during several months, the whole 
transactions of the East. Then, again, just as things were showing some 
symptoms of recovery, they were again depressed and agitated by the action 
or Russia on the Black Sea question, which, again also, for some time 
caused great uneasiness and distrust in the Levant, involving the Turkish 
Government to active armaments in the place of applying itself to more use- 


. ful purposes, which seriously hampered the operations of the bank, as well 


asall other operations in that quarter. (Hear, hear.) It was under these cir- 
cumstances that the year had passed with which they had now to deal—-the 
year ending the 31st December, 1870, The gross profits of that year 
amounted to £425,000, as against £435,000 realised in the year before. 
During the early portion of the year, during the time money was abundant 
on the Continent, the rate of interest was low, and the profits made on 
these transactions not very heavy, but fortunately they escaped any loss 
upon them. (Hear, hear.) During the latter part of the year this state of 
things was entirely altered, and they had not a large profit to begin with 
when this agitated time came upon them. He would, however, mention 
that this £425,000 did not include any exceptional profit—but ordinary 
profits on the current working of the bank during the last year. In the 
previous year the shareholders would no doubt recollect that there was a 
sum carried to the credit of the year’s profit of about £30,000 or £40,000 
profit arising upon some operation connected with the Egyptian loan. No 
such exceptional item of profit appeared this year ; and he must say, looking 
to the fact that their exchange operations had fallen off nearly £15,000, 
and that some of the then aceounts showed a considerable deficiency—he 
thought, on the whole, this had not been an unsatisfactory year, in its 
result, looking to all the circumstances with which they had had to deal. 
(Cheers.) The total movement of cash in the bank during the last year 
was £74,000,000 sterling, as against £82,000,000 in the year before. But 
the point, however, which would, no doubt, call for explanation, and to 
which attention had been called in the report, was the difference between 
the gross and the net profits during this year as compared with the last. 
Last year the expenses of the bank were about £121,000; this year they 
were £196,000, making a difference of £75,000 against the present, when 
compared with the previous year. The ordinary expenses of salaries, &c., 
showed a slight diminution on account of the reduction of their staff at 
the bank’s establishment at Smyrna. On the other side there were some 
snall items to go against that; the subscriptions authorised by the pro- 
prietors to the fund towards the relief of the sufferers by the fire at Con- 
stantinople, £3,000; but, taking it broadly, the ordinary expenses did not 
show so much difference. He might add, that among these ordinary 
expenses there was the expense of brokerage and other things, which 
amounted in the aggregate to about £9,000 or £10,000. The difference of 
the £75,000 was made up by bad debts, produced mainly from the failures 
in the great collapse in the month of July, and some for the depreciation 
of securities ; the securities being held on the 31st December, 1870, at a 
very much lower figure than that at which they stood at the end of 1869. 
That item alone represented £30,000 out of the £75,000 ; and the valua- 
tion made, at the prices on the 31st December, 1870, was at, perhaps, 
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about the lowest point, and at that amount a considerable portion of the 
loss, supposing those securities were now realised, would be recovered. The 
directors had examined in detail the causes of these things, and they could 
only say that, considering the very extraordinary state of affairs in the 
East, they did not think, though they very much regretted the circum- 
stances, they did not think they were such that they could in any way well 
be avoided. Beyond this, he did not know that there were many items in 
the accounts to which he wished particularly to call their attention. They 
would observe that the Government account, the sum due to them by the 
Government at Constantinople on the 31st December, 1870, amounted to 
£1,500,000; upon the 31st December, 1869, the same item amounted to 
rather more than £2,000,000. These sums iucluded, in fact they rather over- 
stated, the actual amount due to the bank; they represented the whole 
sum due under the operations of the scheme by which, under an arrange- 
ment with the Turkish Government, the bank made certain advances to 
the Government, in anticipation of the receipts by them of the ordinary 
revenues. A portion of the sum was chargeable to the participants with 
the bank in that operation. The bank had generally owing to it by the 
Government about a million sterling—a sum which they were willing, 
and which they thought it prudent, they should owe. There was one 
point to which he wished to call their attention—viz., the bank notes in 
circulation, because it illustrated something he had frequently described 
at these meetings. The bank notes in circulation at the beginning of last 
year were about £199,000 issued at Constantinople, and £25,000 issued 
at Smyrna. At the meeting last year he took occasion to observe that 
the practice of raising paper money in Turkey having been very much 
deprecated at different times, the public there not being aware of the dif- 
ference between bank notes and paper money, it was necessary for’the 
bank always to keep a large sum to meet the eventuality of these notes 
being returned. The circulation of notes, however, at Constantinople 
began to run up rapidly in the early months of the year, and in July the 
issue there had reached to some £200,000 or £300,000. The circulation at 
Smyrna, at the same date, was about £25,000 or £30,000. Well, when the 
panic occurred in the month of July, the bank at Constantinople, in less 
than a fortnight, paid off about £200,000 of these notes; these had not 
been re-issued, the directors there believing that such a policy tended to 
give greater confidence to the public in the stability of the bank. (Hear, 
hear.) Now it was somewhat remarkable that at Smyrna no reduction took 
place in the circulation. The number of notes in circulation in August 
was larger than in July, and that circulation had been maintained with 
little variance ever since. On the 31st December, 1870, the notes in cir- 
culation at Smyrna amounted to £35,000 as against £25,000 at the same 
date last year ; while at Constantinople, at the same date, they stood at 
£27,000 as against £199,000 last year. The cash in hand presented 
a considerable increase; it amounted altogether at Constantinople and 
the branches to something rather more than £800,000. The reason 
was this; under the state of uncertainty still existing at the end of 
last year it was found desirable to keep a very large sum in hand 
at the branches, owing to the difficulty experienced in making remit- 
tances to Constantinople. He was glad to say that during the 
whole of this period, notwithstanding all these disturbing influences, and 
all the distrust naturally attaching to monetary establishments in Turkey, 
from what had occurred, the amount of current accounts at Constantinople, 
both upon deposits and at fixed dates, had gone on increasing, thus evi- 
dencing the confidence in which the bank was held by the investing 
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public there. Before he concluded these general remarks he had one 
subject he wished to mention. It was one that had cost them considerable 
regret—which regret he was sure they would share—and that was the 
retirement of their most respected friend, Mr. Gilbertson, who for a long 
time filled the post of assistant director-general at Constantinople. Mr. 
Gilbertson, during many years, had conducted the operations of the bank 
there with a prudence and skill which did him the greatest honour, and 
which always made the directors place the utmost confidence in everything 
they received from him. To the bank his services were invaluable, and 
the only thing he could say was that the directors had the greatest satis- 
faction on his retirement to find that his services would still be secured 
to the bank as a member of the general committee, if the present meeting 
would confirm the election the directors had already thade in his favour 
to join them at the board. With reference to the branches he had not 
much to say. The branch at Syria had not been very active during the 
year. The smaller branches in Asia Minor had not resulted very satis- 
factorily ; the depression of business which affected so greatly the empire 
of Turkey was shown also in these remote districts ; the condition of these 
branches was a matter of grave consideration to the directors, and they 
would endeavour to place them on such a footing that they might give a 
profit to the bank, or they would discontinue them. The other agencies, 
at Beyrout and Larnech, were working satisfactorily. They had been 
worked in a manner that did credit to the directors there, and while 
avoiding heavy losses, had returned a profit, which was an increase over 
that of the previous year. He was glad to say that their agency at 
Alexandria continued to give them the greatest satisfaction. It was in- 
creasing rapidly in efficiency and strength, and.this year showed a profit 
of £8,000 in excess of that realised in the previous year, and they had 
every reason to congratulate themselves on the establishment of this 
agency, and also upon the manner in which those entrusted with its 
management had conducted its affairs. But there was another branch 
which had been more severely tried, and that was their establishment 
in Paris, during all these times. As they were aware, that establishment 
was only put on a regular footing the year hefore last—the year 18€9 was 
the first that it came into regular operation. During the early portion of the 
year 1870 it was working very successfully, and giving great satisfaction 
from the position of the gentlemen at the head of it. At the time of the crisis 
of the Franco-Prussian war, and the advance of the German army on Paris, ° 
their agency there was in a position that it could close its operations with- 
out hardly any loss. It remitted all the securities which it held to the 
Bank of France, retaining only those papers and bills that might be neces- 
sary for the carrying on of its operations; up to the time of the siege it 
- was, therefore, quiescent, and to a certain extent closed, but the result 
had been that it had been enabled, at the end of the year, to make up an 
account that had enabled them to show a profit of about £17,000, being 
£7,000 more than it realised during the year 1869. The total losses 
arising out of this Paris crisis—after deducting losses from failures and 
on securities held—did not exceed £3,000. And here he would remind 
them that upon the 31st December last, when the securities were valued, 
no public market existed ; the valuation had to be made according to the 
best judgment of the directors ; and at the present moment many of these 
securities could be reckoned at very much beyond the price at which they 
were placed in their books on thatday. He thought, therefore, that they 
would feel, considering the unexampled position in which they had been 
placed, that they had every reason for congratulation that so much pru- 
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dence had been exercised in this matter. He might add, that during the 
whole time of the crisis their directors in Paris had been most regular in 
watching the interests of the bank. He regretted that some of those 
gentlemen, owing to the great and natural press of business which had 
set in since these convulsions had subsided, had not favoured them with 
their presence that day. These gentlemen deserved their thanks for the 
constant attention which they gave during the whole time,—and during 
times of no inconsiderable peril. There was one other episode in connec- 
tion with the late war which he would desire to mention, and for the 
reason that they were indirectly interested in it, in consequence of the 
person who played a particular part in it. He referred to the manner in 
which the Bank of France was preserved intact during all these troubles. 
The shareholders were aware that at the beginuing of the German siege 
the different banks and monetary establishments deposited their papers 
and securities in the Bank of France, and so long as the German siege 
lasted they were safe, for no civil enemy would interfere with such a place. 
But after the revolution of the 16th of March, the state of affairs there 
was seriously changed. The Deputy-Governor of the Bank of France, the 
Marquis du Plceuc, was one of their colleagues; at one time he was 
Director-General of this bank at Constantinople, and he was still 
one of their colleagues on the Paris direction. This gentleman was 
left alone at the bank, there being five directors in town, supported 
by some 450 clerks belonging to the bank, who were armed as a 
battalion; but who would have availed very little against the 
power the Commune could have brought to bear against them. 
He might add to the honour of these gentlemen that none of the 
clerks of the bank deserted their posts, but remained watching steadily 
along with their chief during the whole time of these disturbances. . At 
that moment the cellars of the Bank of France contained £100,000,000 
sterling of securities belonging to the banking and mercantile interests of 
the world, and by the bold and watchful front of the Marquis du Ploeuc, 
no part whatever had fallen a prey to the destructive influences recently 
at work, He would leave them to suppose what the effect upon the 
commercial relations of the world would have been if this mass of securi- 
ties had been, he would not say destroyed, but even tampered with in any 
way. During the whole time the Marquis du Ploeuc—he being appointed 
guardian of these securities-——would not allow the intrusion of the dele- 
gates of the Commune within the doors of the bank. Partly by persua- 
sion, and by pointing out the inevitable collapse of all credit that must 
ensue if the Bank of France was interfered with, or its credit impaired, 
with that strong sense of duty and dauntless courage, he refused to giye 
in to intimidation or to any persuasion. Threat after threat was made 
by the Commune; sometimes he had to conceal himself, and he was 
obliged to change his residence and to sleep in different parts of the town 
on successive nights; but he returned almost every day to the office of 
the bank. The Communists threatened to take possession of the build- 
ings, and the threat would have been put into execution, but it was 
frustrated by the timely entry of the troops into Paris. He mentioned 
these facts because he thought the whole commercial community of the 
world were deeply interested in the manner in which the Bank of France 
had, through its deputy-governor, maintained its position under such 
very trying and difficult circumstances. (Hear, hear.) He would not 
detain them longer ; he had nothing more to say about the present posi- 
tion of the bank, and the circumstances of the past year were sufficient to 
warn any chairmau from making any prophecies for the future. The 
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Roumanian Railway scheme was going on satisfactorily, and when com- 
pleted would do very much to strengthen their political and commercial 
relations. As to the position of the bank, although it had incurred some 
lesses in the last year, it was still the first financial institution in the 
Turkish Empire. Its credit had never been shaken; it bad been the 
means, in the most difficult times, of coming to the assistance of the 
Turkish Government; notwithstanding what had passed this year it had 
maintained its character and reputation, and it would, no doubt, continue 
to maintain it in future. The chairman concluded by moving the adop- 
tion of the report and the declaration of a dividend, payable on the Ist 
July next, of 10s. per share, making, with the previous interim distribu- 
tion, 10 per cent. for the year 1870, and leaving a balance of £3,139. 5s.7d. 
to be carried forward to the current year. 

Mr. E. Gilbertson begged to second the resolution, and in doing so said 
he thought it hardly necessary to add anything to what the chairman 
had said, except, perhaps, with reference to the large amount of cash, 
both at Constantinople and the bank’s branches. The amount, when he 
left Constantinople, had been considerably increased beyond the total 
amount they saw stated in the accounts. That they would not be sorry 
to hear. Its advantages were these—the strong position which it gave 
them, the great increase in the credit of the bank, consequent upon the 
position which they held during the crisis, and the readiness with which 
they were ready to meet all their engagements; the result of all this 
was, that public confidence in the bank had greatly extended. Deposits 
of all kinds poured into their hands,and their stock of bullion conse- 
quently largely increased.. He might add, that these sums did not bear 
interest. The low rate of interest which prevailed during the early part 
of the year, in consequence of the great abundance of money, made the 
directors think it prudent to discontinue the payment of interest on cur- 
rent accounts from the time of the commencement of this state of things. 
These large sums to their debit as receipts on deposit and drawing 
accounts bore no interest, and still the amount increased. He could 
hardly give them a better instance than that of the high credit which the 
bank enjoyed. Another reason for keeping so large an amount of cash in 
hand was, the fact that the Bank of Constantinople was the depository 
for a large portion of the Government revenue. These sums were literally 
oncall. There were no short investments in Turkey of any kind; none 
of which they could rely upon the money being paid at a day. They 
were being constantly called upon to pay sums to the Government, and in 
this way they had always a large sum in cash, constantly in hand, unem- 
ployed. The chairman had so exhausted the subject of the general con- 
dition of the bank and its affairs, that these were the only observations 
he thought it necessary to make. 

The report was theu unanimously adopted, and the dividend declared. 

The retiring directors, Messrs. De Mechy, Clark, Holtinguer and 
Larking, were then re-elected. 


A cordial vote of thanks was passed to the chairman and directors and 
the proceedings terminated. 





BANK OF BRITISH NORTH AMERICA. 


Tue annual general meeting of proprietors was held on the 6th June, at 


the London Tavern, Bishopsgate Street, Mr. Frederick Lubbock in the 
chair. 
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Mr. R. W. Bradford, the secretary, having read the notice convening 
the meeting, the following report and balance-sheet were taken as read :— 
“The accompanying balance-sheet and statement of profit and loss 
account, as on 31st December last, shows £76,228. 16s. 8d. as the net 
profit for the year 1870, which will allow of the payment of a bonus of 
1} per cent. It is also intended to pay the usual dividend for the half- 
year ending 30th June, at the rate of 6 per cent. per annum, at the 
customary period.” 
Balance-sheet. 
LIABILITIES. 


Capital eat sa ou rae abe gs ae see £1,000,000 0 
Circulation ... ees oon ees ove on aoe «. 405,747 13 
Deposits en 1,114,160 6 


Reserve for Christmas dividend ... eon ese ose ia 30,000 0 
Undivided net profit a ose ous see sos w- 155,008 1 





0 
1 
Bills payable and other liabilities ... “a see oe e- 1,719,223 11 5 
0 
2 
0 


£4,424,139 1 


ASSETS, 
Specie and cash at bankers on aie me oon - £493,117 3 4 
Bills receivable and other securities pis a “a +» 3,875,022 8 8 
Bank premises soe ai aaa one one ion oa 56,000 0 O 





£4,424,139 12 0 





PROFIT AND LOSS ACCOUNT. 
Dividends declared as follows:—At Midsummer, 1870, payable 
July, 1870, £30,000 ; at Christmas, 1870, payable January, 


1871, £30,000... whe bale “ad an —— -» £60,000 6° 0 
Balance in hand, being undivided net profit to 31st December, 
1870 eee oad ove 490 “oe = sep wae 155,008 1 2 


£215,008 1 2 





Balance of undivided net profit to 31st December, 1869, 
£148,779. 4s. 6d.; from which deduct bonus of 10s. per 
share, paid 5th July, 1870, £10,C00_ .. oes eee sad 

Net profit for the year 1870, after deduction of all current 
charges and income tax, and providing for bad and doubtful 
debts eee se ose bse bie ™ deb een 


£138,779 4 6 


76,228 16 8 





£215,008 1 2 





The Chairman moved the adoption of the report and statement of 
accounts, observing that the latter showed a material increase upon that 
of the previous year. There was, in fact, an increase of 60 per cent. in 
the circulation, and 30 per ccnt. in deposits, and it might be asked how it 
was that the net profits were only £76,000 odd as compared with £71,000 
last year; but the explanation was contained in the simple statement 
that the accounts were made up to the 31st December last, and the in- 
crease of business did not occur till the end of the year, and the propor- 
tionate increase of profits could not, therefore, accrue till the succeeding 
or current year. The new general manager, Mr. McNab, had so far, after 
a year’s term of office, displayed all the ability and energy the court of 
directors was led to expect of him. Two small agencies had been formed 
at Paris and Arnprior, and it was expected they would be of considerable 
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‘advantage to the branches to which they were attached. Business gene- 
rally in Canada had been very good, but owing to the drought in Cali- 
fornia there had been some falling off, owing to its interference with the 
cereal crop produce. 

Mr. A. Gillespie seconded the motion. 

Mr. Heyworth regretted to find that the directors were opening branches; 
it was a policy that the proprietors had for a long time been opposed to. 
He was glad to find that the business of the bank was improving, and 
hoped that the balance-sheet for the present year would be more favour- 
able than the last. He considered that no new business of any magni- 
tude ought to be undertaken by the manager without first consulting the 
board. The facilities for getting prompt replies by telegraph were now 
so great that the directors could be consulted upon any matter of im- 
portance. 

Colonel Ansell said he had been connected with Halifax for twenty’ 
years, and had had an interest in this bank during the whole of that 
period. He was intimately acquainted with the manager there, and could 
testify to the high estimation in which he was held. He considered that 
it was very important that the managers should be able to accept or 
reject any business offered to them. The competition was so great that 
customers would not wait for a reply by telegraph if the business was 
good—the other banks would be glad to get it. 

The Chairman, in reply, said that the two branches opened ought more 
properly to be viewed as agencies to other branches. He knew there was a 
feeling against new branches, but it was considered to the interest of the 
undertaking that the two in question should be undertaken. Every care 
had been taken to have any new business submitted to the board, and 
they were in almost daily communication with their general manager by 
telegraph, but there was a certain amount of responsibility that every 
one connected with the bank was compelled to undertake. No doubt 
great losses had been made, but he was informed by those who were con- 
nected with the bank before he had anything to do with it, that the losses 
were not made by large accounts, but by a great number of small 
customers. The season for trade had yet scarcely commenced, but he 
thought there was every evidence of a very satisfactory statement for their 
next meeting. 

The report was unanimously adopted. 

Mr. A. Gillespie, Mr. J. J. Kingsford, and Mr. H. R. Farrer, the retiring 
directors, were re-elected, and the proceedings closed with a vote of 
thanks to the chairman, directors, and officials. 





BANK OF NEW SOUTH WALES. 


Tue Half-yearly General Meeting of the proprietors was held at the 
chief banking-house, Sydney, on the 26th of April, Mr. Thomas Walker 
in the chair. 

The following report was presented and adopted :— 

“ The directors submit herewith a statement of the assets and liabilities 
of the Bank on the 31st March, with the auditors’ usual report and declara- 
tion. The net profits for the half-year, after deducting rebate on current 
bills, interest on deposits, providing for bad and doubtful debts, reducing 
valuation of bank premises, and paying taxes on note circulation, amount 
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to £53,691 17s. 3d. To which is to be added :—Undivided balance from 
last half-year, £2,431 Os. 10d.: giving for distribution, £56,122 18s. 1d. ; 
which the directors recommend to be appropriated as follows :—To pay- 
ment of dividend at the rate of 10 per cent. per annum, £50,000; to 
addition to reserve fund, £3,000: to balance carried to “ Profit and Loss” 
new account. £3,122 18s. 1d. With the above addition to the reserve, 
made in acccordance with the deed of settlement, that fund will amount 
to £303,000. The business of the bank during "the past half-year has 
been satisfactory. The directors, however, have considered it prudent, 
after carefully revising their old securities, to devote a part of the profits 
made to further provision for possible contingencies. Agencies of the 
bank have been established at the Gold Fields at Gulgong, in this 
colony, and Ahaura, in New Zealand, and the Newstead and Spring 
Creek agencies in Victoria have been withdrawn.” 


Aggregate Balance-sheet (including London Branch to 31st December, 1870, 
and New Zealand Branches to 6th March, 1871.) 


Dr. 
Bank stock ... 7mm ise 06d woe ob ove + £1,000,000 0 0 
Reserve fund wt vila kK oes ake Se -. 800,000 0 0 
Notes in circulation (ad oil ol pe mer - 588,340 0 0 
Bills payable one wad ie i ese 1,519,747 11 1 
Deposits and other liabilities. eae oan oes 7" +. 5,037,036 8 10 
Profit and loss ac ae os ae =e am nl 75,534 1 8 





£8,520,658 1 2 


Coin ‘and cash balances ess eee .»» £1,842,904 15 10 
Bullion in hand, and in transit to London HS oe .. 864,873 0 2 
Government securities ... ves wee io sue obs 7,934 0 0 
Notes of other banks ae Ser Seo eee dis wed 16,147 0 0 
Bank premises “a -- 175,519 4 0 
Bills receivable, bills discounted, “and other debts due to the 

bank one gee ee ee ond eee enn ee 5,609,576 17 1 
Insurance account ... eco ene pea ope pave dale 3,703 4 1 





£8,520,658 1 2 


Profit and Loss, March 31, 1871. 


Dr. 
1871. March 31.—Rebate (at current rates) on bills discounted, 





not due at this date one os | S418 8 9 
Amount appropriated in augmentation of the reserve fund... 3,000 0 0 
Dividend at the rate of 10 per cent. per annum . ee eas 50,000 0 0 
Balance carried to ‘‘ profit and loss,’’ new account noe ‘aan 3,122 18 1 

< £75,534 1 3 
————— 
Cr. 


1870. September 30.—Amount from last account os oe £2,431 0 10 
1871. March 31.—Balance o1 half-year’s profits, after providing 

for bad and doubtful debts, and including recoveries from debts 

previously written off as bad ... cee see coe eee 73,103 0 5 





£75,534 1 38 


— ___ ___ 
antennae eed 
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LONDON CHARTERED BANK OF AUSTRALIA. 


THE annual meeting of the shareholders of this bank was held on the 2nd 
June, at the City Terminus Hote], Cannon Street; Mr. W. Fane De Salis, 
chairman of the company, presiding. 

The notice convening the meeting having been read by Mr. Young, the 
secretary, the report was taken as read. It stated that the net profits for 
the year amounted to £86,764, and recommended the distribution of a 
dividend at the rate of § per cent. 

The Chairman said that, before moving the adoption of the report, the 
duty devolved upou him of offering a few observations on the operations 
of the bank during the past year. Commencing with the accounts, he 
would remark that the last year’s profits, if compared with those of the 
previous year, showed some diminution. The figures were as follows:— 
The profits of last year amounted to £93,422, and those of this year to 
£86,764, showing a difference of £6,658 in favour of the former year. He 
wished them, however, to understand that this diminution was not con- 
fined to their own case, for the published reports of the other Australian 
banks equally showed diminished profits. This was amply to be accounted 
for by the grave events which had disturbed the whole world, and had, at 
the same time, paralysed the commerce and prostrated both politically 
as well as financially a neighbouring country which had always been 
classed among the best customers of England and her colonies. Owing te 
the isolated position of Australia, the war had produced there even greater 
alarm than in Europe, thus arresting those operations of business on which 
banking profits depended ; and for this reason: In this country we were 
close spectators of the contest, and received, day by day, full accounts of 
each occurrence as it took place; the colonies, however, received their 
accounts only month by month, and the latest news was conveyed to them 
not by letter, but telegraphically to Point de Galle, without much com- 
ment or explanation. Hence great alarm had been unnecessarily caused 
on many points, and more particularly as to whether this country was 
not about to be involved in a naval war—an event which it was 
very clear had it occurred might -have seriously compromised the 
commerce and interests of Australia. There was also another cause 
connected with the war which had operated to diminish their profits. 
Hitherto all wars had invariably enhanced the value of money, and 
thus raised the rate of interest. But one of the first effects of the 
late war had been to attract from the Continent large sums of money 
for safe custody to London, where a plethora of money was thus induced. 
Hence low rates of interest had prevailed during the whole year, and 
the Bank rate now was only 2} per cent. The proprietors would see 
ample cause in these exceptional events to account for the bank’s 
diminished profits, and he ventured to hope that when they contrasted the 
happy and prosperous condition of those colonies with which they were 
connected with the calamitous position of the country he had already 
referred to, they would see cause for great thankfulness that the bank’s 
business had been such as to allow the declaration this eventful year 
of a dividend at the ordinary rate of eight per cent. (Hear, hear.) Save 
as regards somewhat diminished profits, he was pleased to state that the 
business of the bank had in no way suffered. This was testified by the 
fact that their deposits had increased last year by £260,290, and now 
amounted to the respectable sum of £1,508,889. During the year they 
had also added to the number of their customers by opening 301 new 
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accounts, It was true their discounts and their note account remained 
stationary, but that was fully accounted for by the circumstances already 
alluded to. He was gratified to be able to inform them that their 
business in the colonies continued to extend, and to be managed in that 
sound and cautious manner which had secured their excellent general 
manager, Mr. Brett, the entire confidence of the board, and merited their 
warm acknowledgments. It had always been his custom to give them at 
these meetings the latest intelligence they had received from Australia, in 
order that they might thus not only gain information regarding colonies 
with which they were so intimately connected, but might also thus be the 
better enabled to form an opinion of the bank’s prospects for the ensuing 
year. Following that practice on this occasion, he might state that the 
pastoral interest, which was the mainstay of Australia, had for many years 
past not been in so prosperous a condition asitthenwas, The settlers had 
for several years past had hard times to contend with, but now he hoped 
they might look for some permanent days of sunshine. Many persons 
had prophesied that the war would seriously depress the price of wool, 
so far, however, from this being the case, the wool market had continued 
firm during the whole year; and if he excepted the very finest kinds of 
wool used chiefly at Lille, Roubaix, Sedan, and other places in the north 
of France, where the factories had been closed by the war, prices had 
been well maintained. Many of the proprietors had evinced deep interest in 
meat preserving, and he was therefore happy to be able to state this occu- 
pation appeared to be taking good root in the colonies as an established 
industry, and had given great relief to the settlers by securing for them a 
sale for their surplus stock. It was satisfactory also to tind that 
the use of Australian preserved meat was daily extending in England ; 
and he might observe that when the history of the siege of Paris was 
written, it would be recorded that these meats had not only largely facili- 
tated the provisioning of that town before the siege, but that after the 
capitulation they had greatly assisted in relieving the population from 
the horrors of famine. He wished he could give them as good an account 
of the agricultural as he had been able to do of the pastoral interest. 
The Australian farmers had suffered very seriously from floods: their 
system of husbandry was not to cultivate the uplands, but to plough 
only the rich alluvial flats in the valleys, whence their crops became 
greatly exposed to the effects of inundations. In many localities by suc- 
cessive floods the seed had been washed out from whole districts, and 
where the seed had been left the sodden state of the ground had in- 
duced a disease called red rust in the wheat, causing large loss to the 
farmers. Gold mining, also, which afforded occupation to upwards of 
80,000 persons, and employed a large amount of capital, had not 
been so prosperous as usual, for the gold yield had diminished. This 
was to be attributed to rash mining operations having been entered 
upon, and to companies having been formed at Ballarat and else- 
where more with a view to share speculation than legitimate mining. 
The board had long ago set their face against this class of opera- 
tions, and it was to be hoped that for the future the other banks 
having branches in the gold fields would join them in discounten- 
ancing speculative mining and speculative companies by refusing them 
advances of any kind. Although the gold yield of Australia had this 
year somewhat diminished, it was the opinion of those best acquainted 
with the Australian gold deposits that instead of being in any way ex- 
hausted, they were almost unlimited in extent, and that gold mining 
there was only in its infancy. It required, however, to be conducted, 
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not rashly at haphazard, but under the guidance of skilled professional 
miners, and strictly in unison with the true principles and experience of 
geology, to which science Australia was under no ordinary obligations, 
because it might be said to have solved the enigma of the manner in 
which the Australian gold-fields had been formed, and had thus in many 
instances rendered gold mining not a mere matter of chance, but an 
operation of almost absolute certainty. The chairman concluded his 
observations by moving the adoption of the report, and expressing his 
readiness to answer so far as he could consistently with the interests 
r the bank and its customers any inquiries which might be addressed to 
im. 

Mr. Eagle, in seconding the motion, said it was gratifying to himself, 
as he doubted nut it would be to his fellow-shareholders, to receive so 
good a report. He thought the board were deserving of the best thanks 
of the sharcholders for the admirable manner in which they had 
conducted the business of the bank during a most critical and trying 
period. (Cheers.) 

Mr. Minton pressed on the directors the importance of not allowing 
the reserve fund, which now amounted to £120,000, to be engaged in the 
business of the bank. He considered the whole of it should be invested 
in Consols or in Colonial Government Securities ; if, however, the board 
thought it inexpedient to invest the whole, he hoped they would invest 
at least £50,600 of it in the manner he suggested. 

Mr, Jephson thought the investment of the reserve fund had best be 
left to the discretion of the board, in whom the proprietors had entire con- 
fidence, and who would no doubt exercise their best judgment to invest 
these funds in the most safe and profitable manner. ‘They had now been 
receiving an 8 per cent. dividend some considerable time, and he hoped 
when they next met they would have something better offered them. Eng- 
land’s occupation was said to be gone, or nearly so— (cries of “ No, No”’) 
—but Australia’s occupation was only beginning ; it was a rising com- 
munity, and with it he hoped their dividend would rise also. There was 
one question he wished to put to the chairman, which he was aware was 
of a delicate character; he wished to know whether the diminution in 
profits which had been referred to was not attributable in part to losses 
as well as to the effects of the war. 

The Chairman said he had always told the proprietors, not once but 
several times, that banking in Australia was subject to the same risks, 
perhaps to greater risks, than banking in England, and that the vast 
amount of capital which passed through their hands, amounting in the 
course of each year to many millions, could not be turned without losscs 
occurring occasionally. This year, like past years, had certainly not been 
characterised by entire immunity from loss, but the proprietors would see 
the losses had not been considerable, otherwise it was very clear so large a 
disposable balance as £48,376, after making every allowance for bad and 
doubtful debts as stated in the report, would not have been shown by the 
accounts, Having now answered the honourable proprietor’s enquiry, he 
would observe that as a general rule it was not desirable such questions 
should be put; indecd, Mr. Gilbart and other banking authorities Jaid it 
down that where the accounts of a bank showed, as in the present instance, 
a fair banking profit, the interests of the proprietors required that an 
exact specification of any inconsiderable losses which might have been 
sustained should not be made public. As regarded Mr, Minton’s 
suggestion, that the reserve fund should be invested in Consols or Colo- 
nial Government Securities, he thought it would militate against 
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the bank’s interests if the court were ticd down by any hard and fast 
rule on the subject. Their object was to invest all their surplus funds 
in securities subject to as little fluctuation as possible, and realisable at 
all times at a short notice. Acting on this principle, they had more than 
carried out Mr. Minton’s views, for they had at this moment £282,000, an 
amount more than double the reserve fund, invested in Consols, Colonial 
Government Bonds and Indian Government Securities, a list of which he 
held in his hand and would be happy to read them. The chairman, after 
reading a list of the securities, observed that one and all could be realised 
in half-an-hour should occasion require, and that the highest authorities on 
banking stated this was the best form of investment a bank could select 
for the surplus funds it held which were not immediately required for the 
purposes of its business. (Hear, hear.) 

Mr. Castellan said he was a proprietor in the London and South 
African Bank, an institution which had lately returned part of their 
capital to the proprietors. He considered the capital of the bank too 
large, and wished to know whether a return of 20 per cent. might not 
be made on the shares of the company. 

The Chairman said one of the chief conditions upon which they held 
their charter from the Crown was, that their shares should be fully 
paid up; under the provisions of the charter, therefore, no return of 
capital could be made, apart from which the system of banking in the 
colonies was based on the possession of a large paid up capital, which 
was a sound system, and afforded greater security to the public than 
the limited amount of capital possessed by many English banks. Their 
bank’s credit and standing would suffer if its capital were diminished. 

Dr. Beattie enquired when the bank’s present charter expired ? 

The Chairman said it would expire in two years time, and the board 
had now under their consideration the necessary steps to be taken for 
its extension. 

On the motion of Mr. Fitzgerald, seconded by Mr. Tulloh, the retiring 
directors and auditors were then re-elected. 

Mr. Botly moved a cordial vote of thanks to the chairman and board 
of directors, and in doing so said he could endorse the statements of 
the chairman as to the great degree of alarm created by the war in Aus- 
tralia, owing to its remote geographical position. He was much pleased 
with the position of the bank and the increase of its deposits. As regarded 
meat preserving, not long ago it was a mere theoretical problem as to 
whether meat would ever come here from Australia, but now meat pre- 
serving was an acknowledged success, and the problem had been solved 
in a manner highly beneficial both to England and Australia. He looked 
at no distant period to the day when many other articles besides pre- 
served meat, such as wine and silk, would be produced in large quantities 
for export to Europe from Australia, and thus add to its prosperity. 

— motion having been seconded by Mr. Castellan, was carried uani- 
mously,. 

The Chairman having returned thanks, moved, and Mr. Fraser (deputy- 
chairman) seconded, a vote of thanks to the inspector and general 
manager, Mr. Brett, and the bank’s officers in the colonies. 

The motion was carried, and the meeting separated. 
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BANK OF ROUMANIA. 


THE annual general meeting of the shareholders was held at the offices 
of the London Agency, 13, King’s Arms Yard, E.C., on the 26th June, 
to receive the report and accounts for the past year’s operations, and to 
declare a dividend. Mr. L. M. Rate, a member of the London Central 
Committee, occupied the chair. 

The Secretary (Mr. Benjamin D. Christian) read the advertisement 
calling the meeting; the report and statement of accounts (which had 
been previously circulated among the proprietors) were taken as read. 

Subjoined is a copy of the report :— 

“ The committee present to the shareholders the accounts of the year 
1870. The events of that year have had a considerable effect in dis- 
organising the commerce of Roumania, and have rendered great caution 
and circumspection necessary in conducting the affairs of the bank, and 
have involved some losses. Under the circumstances, it is hoped that the 
actual net return, after making provision for bad and doubtful debts, will 
be considered satisfactory. The accounts made up to the 3lst December, 
1870, show a gross profit of £66,452. 17s. Od.; after deducting all ex- 
penses, and making provision for bad and doubtful debts, £26,110. 14s. 2d., 
the sum of £40,342. 2s. 10U. remains available for distribution according 
to the statutes. Deducting from this sum—Ten per cent. carried to re- 
serve fund, £4,034. 4s, 3d., and the percentage to the committee in accord- 
ance with the statutes, £1,630. 15s, 10d., there remain £34,677.8s. 9d.; of 
which was distributed, on 1st January last, as interim interest at 5 per 
cent. on the capital of the bank, £20,000 ; the committee now recommend 
a further payment of 5s. 6d. per share, making, with the distribution of 
1st January, a dividend of £8 8s. 9d. per cent. for the year 1870, £13,750; 
leaving to be carried forward to the current year a balance of 
£927 2s. 9d. 

Liabilities and Assets, 31st December, 1870. 








LIABILITIES, 
Capital hn ee ae ie ra 
Bills payable wie dso RAS bes ont eos . 61,141 3 5 
Current Accounts—* Creditors” ... eee eee eee «+ 68,064 8 8 
Deposits for fixed terms abs ere ese ese yon 18,484 0 5 
Profit and Loss... =r. ran ane ish sie be 40,342 2 10 
£1,188,031 15 4 
ASSETS. 
Capital not called up = mi ms wa bee ... £600,000 0 0 
Cash in hand one 7 one Ses oe oss ies 51,941 9 5 
Bills receivable and other securities faite one z ou 343,063 6 10 
Advances on Securities... és sed ee Pen wae 6,974 8 0 
Current Accounts—‘‘ Debtors” ... ae aes a ke 181,184 11 1 
Bank premises and furniture mee oss ove wer an 4,868 0 0 





£1,188,031 15 4 





Profit and Loss Accouut, from 1st January to 31st December, 1870. 


Distribution of 8s. per share, made on the Ist January, 1871 £20,000 0 0 
The reserve fund—10 per cent. of net profits... eee ese 4,034 4 3 





Carried forward ibis Me sas ww. «=. £24,084 4 8 
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Brought forward... ove pon ove ww. £24,034 4 3 

Central committee—Onc tenth of the balance of net profits after 
deduction of the above amount £24,034. 4s. 3d. mee di 1,630 15 10 
Proposed dividend, 5s. 6d. per share, payable Ist July, 1871 ... 13,750 © U 











Balance carried forward to new account ... ; 927 2 9 
“£40,342 2 10 

Net profits for the year ending 31st December, 1870 ... w. £40,342 2 10 
£40,342 2 10 








The Chairman, in moving the adoption of the report, said,—Gentlemen, 
this is the first time since the public issue of the shares of this bank that 
the committee have been brought into communication with the proprie- 
tary, and the period about which they have to render an account to you 
is that between the Ist of January and the 31st of December, 1870. Asa 
rule, I think, predictions as to the course of particular years are unjusti- 
fiable, at all events undesirable, but if ever there was a case when 
favourable predictions were justified, I think it would have been when 
we-commenced the year 1870. Then the horizon, both politically and 
commercially, seemed to be entirely clear and unclouded ; and the actual 
facts of that year you all very well know. The war cloud appeared about 
the middle of the year, and startled all Europe by the suddenness of its 
xppearance. However, it became our duty at the time, in the discharge 
of our duties to the shareholders, to limit our operations, to reduce our 
liabilities, to call in our resources, and to remain in waiting for a calmer 
and firmer state of things before extending the operations of the bank. 
We did so, and the results are now before you. They really amount to 
this, that if we are not able at the close of the year to render you what 
may be termed a brilliant dividend, we at all events come before you 
with a fair and handsome dividend. You must remember that 
not only were we prevented from doing that business which we should 
under more favourable circumstances have done, but our interests 
were affected by the cessation of business relations between France 
and the country in which our operations are carried on. Roumania, 
I apprehend, up to the present time,is not very much known in this 
country. We hear of the Danubian Principalities every now and then 
when the Eastern question, as it is termed, crops up, but very few people 
except those commercially connected with it know the wealth that is 
latent there. In addition to its mineral resources, it possesses a soil of 
almost inexhaustible fertility, and the only thing that has prevented that 
country from deriving the natural advantages which attach to it, and which 
has deprived the rest of Europe from sharing those advantages, has 
been the want of the means of transit. The proprietors of land had no 
means of disposing of the products of the soil, except by conveying it in 
carts for hundred and hundreds of miles. That state of things has now 
passed away ; the Government has pursued a very bold financial policy 
in giving guarantees of a liberal amount to a network of railways destined 
to connect the centre of the country with the great highway of the 
Danube on the one side, and the system of railways in Central Europe 
which lead to the Baltic on the other. I remember very well some time 
ago a very eminent engineer in this country, who had just returned from 
a careful examination of this district, say that it was his fixed impression 
that grain instead of coming round by the route of the Black Sea would 
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eventually be carried overland by railway to the Baltic, and re-shipped 
from thence to this country, and there seems a reasonable probability that 
he was right in his prognostication. These guarantees given by the 
Government, press, for the moment, rather heavily on their exchequer, but 
they are of vital importance inasmuch as, by increasing the products of 
the country, they increase, at the same time, its prosperity, and by con- 
sequence its revenue, and also they give an increased value to the estate 
domains. The Government has also issued a loan, secured on the estate 
domains, It is for nearly three millions sterling; whether any portion of 
it will be introduced into this market I do not know, but should it be, I 
think it will have a fair claim to compete with other foreign loans that 
are presented here. (Hear, hear.) As I have said, the loan is for three 
inillions sterling, at 8 per cent., redeemable in twenty years by bonds, at 
Bucharest, the issue price being 75. In such a country as I have de- 
scribed, there is no doubt in our minds, that in an average of years, any 
bank conducted with moderate prudence must return very handsome divi- 
dends to its proprietors ; and that we believe will be the case with this bank. 
(Hear, hear.) A great deal depends upon careful and judicious manage- 
ment at Bucharest, and here I may add, that we have been exceedingly 
happy in having secured there the services of a gentleman very well known 
in Austria—a gentlemen of great commercial experience and ability, in 
whom we have implicit confidence, and who has, in these troublous times, 
conducted the affairs of the bank entirely to our satisfaction. (Hear, 
hear.) I don’t know that I have anything else to say, but I shall be 
glad to give to any shareholder any further information that he may 
desire. The chairman concluded by moving the adoption of the report, 
and the declaration of the dividend recommended therein, the same to be 
payable on the Ist instant. 

Mr. Pascoe du Pre Grenfell (director) I beg to second the resolution 
moved by the chairman. 

The Rev. I. K. Mayhew said he certainly felt disappointed with the result 
of the past year’s operations, when the dividend was compared with that . 
announced in 1869; for at that time there were upwards of £48,000 for 
disposal as dividend, and then only about one-half the bank’s capital was 
employed in Roumania. In the prospectus which was issued last year he 
thought it was stated that the other half might be employed, and that 
they might expect a proportionate amount of income from its employment. 
In the report now submitted a net profit was shown considerably short of 
1869. He had no doubt that last year was an exceptional one, that the 
war disarranged all commerce on the continent of Europe, and that they 
might reasonably look for better results in future years if things were 
pacific, as they appeared to beat present. He thought they might fairly 
look forward to an increase in their dividends, but increased care and 
caution and great prudence would be required on the part of the committee 
and the director-general of the bank at Bucharest. (Hear, hear.) He 
thought the report presented that day should have given the proprietors 
some more precise statement as to the figures contained in it. There was 
one item in the accounts of £26,000. which represented the expenses and 
losses of the bank. He did not think these should be given in a 
“lump” sum, but that the proprietors should be informed what the ex- 
penses were and what the losses were. (Hear, hear.) There was another 
point to which he wished to call their attcntion. He thought there was 
one statement in the report which was not quite correct. The dividend 
for the year 1870 was stated at £8 &s. 9d. per cent. Now every share- 
holder had paid, not £8, but £9. 10s. for his shares in this bank, and 
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13s. 6d. on that only amounted to 7 per cent. The committee seemed to 


have ignored the £1 10s, premium in the calculation. He was a share- 
holder in the Imperial Ottoman Bank, and a preference was offered the 
shareholders in that bank to take these shares. He applied for 200 shares, 
they were allotted him, and he paid £1,900 for them. What had 
become of the £1 10s. per share premium? Had it been paid to the 
shareholders of the Imperial Ottoman Bank, or had it gone into the 
pockets of the central committee? If so, it was a very unjustifiable pro- 
ceeding—to take this money to themselves and not account for it. 
(Laughter,) He knew that when the London and Westminster Bank 
brought out new shares, the premium at which they were issued was applied 
to the reserve fund, and cach shareholder thus reaped the benefit ; and he 
contended that the £1 10s. premium in the case of this bank should have, 
been applied in a similar manner. The question he wished to put to the com- 
mittee was this—what had become of this £1 10s. per share? He also 
wished to know how many of the 35,000 shares were actually issued at 
£9 10s. per share. 

The Chairman—Before anything further is said upon this or any other 
subject, I will answer the enquiries of the hon. proprietor who has just 
ater The first question he asked was, what proportion of the £26,000 

longed to expenses, and what proportion to losses. The expenses are 
from £14,000 to £15,000, and the bad debts from £11,000 to £12,000 ; 
and the past year, the hon proprietor is perfectly right in saying, as far as 
we know, as far as the committee know, was a very exceptional year, and 
so the profits of the bank were diminished by reason of the war which broke 
out in the manner I have described. So far with regard to that question. 
My friend on my right (Mr. Grenfell) reminds me that the increased 
capital was really not available for employment by the bank until’the 
month of June, and the products from that last year are very small in 
consequence. With respect to the question of the issue of the shares, it is 
not a thing with which we had anything whatever todo. The premium 
certainly did not go into our pockets. Hear, hear.) The shares were 
issued by the Imperial Ottoman Bank, who sustained this bank at its own 
cost, for a certain number of years. They are, therefore, the responsible 
parties in the matter of the issue of the shares. The committee of this 
bank have nothing whatever to do with it. We have nothing whatever to 
do with what the shares were bought for; it is only the actual working 
capital in the concern that dividend is paid upon. (Hear, hear.) 

The Rev. Mr. Mayhew—Then you ignore the £1 10s. per share ? 

Sir William Drake—The hon. proprietor still seems to be under some 
missapprension. The shares of the bank were the property of the Im- 
perial Ottoman Bank ; they were old shares. They chose to sell their 
shares by public advertisement, and you bought them in the same way 
as you would have done on the Stock Exchange. With the issue of 
these shares the committee had nothing whatever to do; the Imperial 
Ottoman Bank sold them to those who chose to purchase, 

The Rev. Mr. Mayhew—We were led to believe so. 

Sir William Drake—If you read the prospectus, you will find that to 
be so. Those who were shareholders in the Imperial Ottoman Bank will 
reap the benefit of the £1 10s. in their bank. 

The Rev. Mr. Mayhew—What amount of the 35,000 shares were issued 
at £9 10s. ? 

Sir William Drake—That you must ask the Imperial Ottoman Bank. 


The Rev. Mr. Mayhew—I think we should know; there should be no 
concealment. 
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The Chairman—I can assure you there is no attempt or desire on the 
part of the committee to conceal any information it is in their province to 
give you. (Hear, hear.) We can only tell you what we happen to know 
as incidentals ; but there is no hesitation in giving you every possible 
item of information connected with this bank (Hear, hear.) With 
respect, however, to the purchase of your shares, the committee did not 
issue the prospectus on which you purchased them. 

The Rev. Mr. Mayhew—But the commiltee of this bank are the com- 
mittee of the Imperia] Ottoman Bank. 

Sir W. Drake—No; some individual members are the same; but Mr. 
Mayer and four or five others are not connected with the Imperial 
Ottoman Bank. I hold my shares, sir, on the same terms as you do. 
(Hear, hear.) 

A Proprietor—Will you please inform us the number of shares that 
have been issued ? 

The Chairman—The whole of them. 

The Proprietor—To the public ?. 

The Chairman—I cannot say that. They are all paid for. 

Mr. Grenfell (director)—The full 50,000. 

The Proprietor—That is quite sufficient. (Hear, hear.) 

The Rev. Mr. Mayhew—May I ask what are the present prospects of 
the Roumanian Bank? (Hear, hear.) Last year was no doubt an ex- 
ceptional year, and [ think it would be satisfactory to the shareholders 
to hear how the business is now going on, what are the prospects of the 
bank, and whether the bank will be engaged in any way in bringing out 
the new Roumanian loan, as that might be a source of great profit to 
the bank ? . 

Mr. Viiliesboisnet—The account before us is up to the 31st December, 
1870, and I think we should know something of the present year. 
(Hear, hear.) 

The Chairman—After what occurred in the year just alluded to, it 
would be a very undesirable thing in me to predict what will occur in 
the present year. I can only speak with regard to the facts that have 
come to our knowledge, and up to the present time our accounts are most 
satisfactory. (Cheers.) With regard to the Government, we have 
dealings with the Government. We have not taken a part in the 
issue of the new loan; that is done by the Government itself. 
But we have had operations with the Government, and they have been 
very satisfactory ; and I ought, perhaps, to say that whatever Govern- 
ment has been in power, whatever party has existed, they have always 
shown a great appreciation of the value of credit, and a desire to meet 
their engagements at any sacrifice to themselves. (Cheers.) With respect 
to the observation of the hon. proprietor, I must, for the sake of the 
committee, meet it again with an absolute and a point blank denial that 
ow have ever received any profit accruing on the shares in this bank. 
(Cheers.) 

Mr. W. H. Bishop said he represented a very large number of shares, 
which were at his instigation subscribed for, and his client perfectly 
understood that the issue of these shares were made by the then pro- 
prietors of the shares, who had subscribed the capital, and by whom the 
bank had been previously managed. He had never heard any doubt 
raised upon that point. (Cheers.) He felt on coming to that meeting a 
great disposition to express some regret that the dividend had not been 
larger, but after the statement of the chairman that the additional capital 

subscribed was only available for a small portion of the year’s services, 
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he thought he must rather congratulate the committee upon being able to 
propose so good a dividend ; for in a year like the last, so fruitful with 
disaster, 8} per cent. was not a bad investment. (Hear, hear.) With 
regard to the price at which the shares were issued, it seemed perfectly 
justified by the circumstances at the time, and if the war had not broken 
out, and rendered all transactions of so exceptional a nature, the dividend 
which the bank would have been able to have declared that day would 
have been such that no question would have been raised on this subject, 
but they would have expressed their complete satisfaction with the result 
of the year’s working. (Hear, hear.) So they must just put up with a 
smaller amount of dividend, though the present dividend was a large 
amount under the circumstances ; firstly, that the new capital was avail- 
able for only a small portion of the year; and, secondly, the unsettled 
state of affairs on the Continent of Europe, consequent on the war. 
(Hear, hear.) 

The resolution was put and carried unanimously. 

That concluded the business of the meeting. 

Mr. Villiesboisnet had great pleasure in moving the best thanks of the 
proprietors to the chairman and the other members of the committee for 
their watchful care of the bank’s interests, during very anxious and 
troubled times. He was sure it would be most cordially received. 

Captain Dashwood seconded, and the resolution was carried by acclama- 
tion. 

The Chairman—On behalf of the Committee and myself, gentlemen, 
I beg to return you our best thanks, and I only hope we shall meet next 
year under more favourable auspices than we do at the present time. 
(Hear, hear.) 

The meeting then separated. 





BANK OF SOUTH AUSTRALIA. 


Tue annual general meeting of the shareholders in this bank was held 
at the London office, 54, Old Broad-street, on the 27th June; Mr. W. W. 
Ker in the chair. 

The General Manager (Mr. William Purdy) read the advertisement 
calling the meeting and the minutes of the last meeting (which were con- 
firmed) ; the report of the directors and the statement of accounts were 
taken as read. The report of the directors was as follows :— 

“The court of directors have to report that during a portion of the 
past year, South Australia continued to suffer from depression of trade 
and low prices of produce —the tendency being in some measure to diminish 
profits. This is apparent in the result of the year’s business, although the 
annual accounts, in other respects, show the position of the bank to be most 
satisfactory. South Australia has since been favoured with an abundant 
harvest, which has already caused an improvement in the value of landed 
properties, and will most probably lead to increased commercial activity. 
The townships of Goolwa, Strathalbyn, and Tanunda, having declined in 
prosperity, the directors, with a view to reduce expenditure, have closed 
the branches in those places. This measure has been effected without in- 
terfering with the general efficiency of the bank. The court recommend a 
dividend of 10 per cent. per annum, free of income tax, the reserved fund 
remaining as at present, at £117,458. 
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Balance Sheet for the Year ending 31st December, 1870. 
LIABILITIES. 


Promissory notes in circulation not bearing interest... we £57,556 0 O 
Bills of exchange in circulation not bearing interest... +» 146,805 13 6 
Balances due to other banks ee eve ove ove see 4,685 14 6 
Cash deposited not bearing interest oes eos eco ree «=—s«d157,464 1 4 
Cash deposited bearing interest ... ove at ose -- 608,192 3 8 

0 


Total due to the public see on ae .. £974,703 13 
Capital paid up, £500,000; reserved fund (viz:—New 3 per 

cent. Annuities, £15,000; East India Stock, £35,500; 

Australian and New Zealand Government Bonds, £69,900; 

£120,400), £117,458 ; profit and loss, £51,703 17s. 6d.; duc 

toshareholders ... BD, wet me fits me es 669,161 17 6 


£1,643,865 10 6 


—_—_—_— 
SS SS EE 


ASSETS. 


Coin and bullion, £129 593. 8s. 5d.; balances due from other 
banks, £43,969. 188. 5d. wantuig mts? oo ee. er 
Promissory notes or bills of other banks nal reve hess 1,289 12 9 


Government securities ... ren eee die oon +. 170,463 2 4 
Landed or other property of the corporation, (viz:—Amount 

expended between November, 1840, and 31st December, 1870, 

£85,662. 17s. id.; less amount written off, £53,762. 17s. 1d.) 31,900 0 0 
Notes and bills discounted, or other debts due to the corporation 

not included under the foregoing heads a ee me 





£1,643,865 10 6 





PROFIT AND LOSS ACCOUNT. 
Dividend, July, 1870, £24,000; ditto, January, 1871, £25,000 £50,000 0 0 
Expenses of establishment, including directors’ and auditors’ 
remuneration, officers’ salaries, building expenses, rent, taxes, 
stationery, income-tax on net profits, &c. ... eee ose 31,284 18 11 
Balance this year ... cee ove eee soe eee soe 51,703 17 6 





£132,988 16 5 
Balance last year... eee ove os vee iss .. £52,162 9 1 
Interest of reserved fund ... sed aon Ja an: éos 7,226 13 11 
Profits from all offices Sed = Js ole dé ch 73,599 13 5 





£132,988 16 5 








The Chairman, in addressing the meeting, said, Gentlemen, the report 
and accounts tell their own tale, but I may state at the outset, that should 
any explanation be required upon the affairs of the bank, every necessary 
information will be given. For my own part, and on the part of my 
colleagues, I may congratulate you, I think, that we can recommend 
another dividend of 10 per cent. There is on this occasion only a slight 
degree of regret, and that is that we cannot increase our reserve fund. 
Occasions of this kind will sometimes come, as they have done twice 
before—they appear to be inevitable ; and, perhaps, they are not alto. 
gether injurious, as they point to times of depression or loss which lead 
to critical times, and, as in the present instance, afford opportunities of 
looking into old accounts, weeding out bad business, and lopping off 
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unproductive branches. (Hear, hear.) I am sure that you will rejoice 
with me that there is an increase in the deposits of the bank, and that the 
number of accounts continue to enlarge; and I expect a still greater 
increase of business from the prosperity of the present year, for not only 
has there been a good harvest, but the price of wool is rising, and there 
are much better prospects for the miners, owing to the higher prices 
obtained for the metals. (Hear, hear.) It is due, however, to the 
directors to state that they will continue to urge prudence in conducting 
the affairs of the bank, so as to turn them to good account in ever 
possible manner ; and, as in times past, the policy of your directors wi 
be that of safe liberality, steady rather than great profits, and those large 
and sound reserves which will always insure banks from troublesome 
vicissitudes. (Cheers.) I have merely now to move—* That the report 
as now read be adopted for the thirtieth annual report of the Bank of 
South Australia, and that the accounts as submitted be approved.” 

Mr. J. R. Morrison—Mr.-Chairman and Gentlemen, considering that we 
are just now emerging from the worst crisis, I suppose I may say, we have 
ever known, and the shaking of the nations, by which every branch of in- 
dustry in all our colonies, as well as in this country, has been materially 
if not disastrously affected, I think we have just reason to congratulate 
ourselves upon the report now in our hands. To have stood our ground 
in such times is highly creditable, if, indeed, it is not the most rich of all 
sorts of progress, for there are times when we may make the greatest step 
in advance when we stand still. I think the directors have further done 
well in lopping off useless branches. To sum up our present position, it 
seems to be simply this: we are able, notwithstanding the difficulties 
through which we have passed, to declare a dividend of 10 per cent.; our 
reserve fund of £117,000 remains intact ; and I think another favourable 
feature in our position is, that while our landed and other property cost 
us £85,000, it stands in our books at only £31,900, Now, without speak- 
ing from the book, I cannot help thinking that if the property was brought 
to a forced sale, a considerable profit would be the result, and of which 
no account is taken in the report. I have therefore very great pleasure 
in seconding the adoption of the report. (Cheers.) 

Sir D. Larnach thought the balance-sheet was highly creditable, and 
altogether the bank was, in his opinion, in a most sound and flourishing 
position. He regretted, however, that the directors still continued to 
hold their reserve fund in 3 per cent. Annuities and East India Stock. 
As they did business with the colony of South Australia, he thought they 
should have confidence in that colony, and hold the reserve fund in 
colonial stocks, which would yield at least 5 or 6 per cent. He knew the 
value of that stock, and its intrinsic worth was quite equal to Consols. 
He would make the suggestion that if a favourable opportunity presented 
itself, the directors should sell out their present stock, and re-invest in 
South Australian debentures. Mr. Morrison had referred to the fact that 
the original cost of the landed and other property of the bank was 
£85,000, so that the sum of £53,000 had been written off that item, and 
he had no doubt that that amount would be found to be so much to the 
good if their property was realised. (A Voice “ No.”) Some gentleman 
said “ No;”’ but he knew pretty well the value of land in Australia, and 
that at some places, particularly in Adelaide, they could realise a much 

eater sum for their property than that at which it stood in their books. 

e thought that the directors had done very well in keeping up the divi- 
dend at 10 per cent. They had nearly £120,000 of reserve fund, a fine 
flourishing business, and the confidence of the public, both here and in 
Australia, (Hear, hear.) 
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Mr. Archer asked to be informed what value the board put upon the 
asset of the Worthing Mining Company ? 

The General Manager (Mr. Purdy) thought it would be very unwise to 
enter into any details of the value of any particular asset held by the 
bank. The company referred to was now winding up, and Mr. Archer 
was one of its directors. It was quite foreign to the intention of meetings 
of that kind to raise such a question. He must appeal to the proprietors 
at large to support the directors in refusing to answer any questions of 
this kind. (Hear, hear.) 

The Chairman assured the meeting that the directors had gone very 
carefully indeed over all the assets of the bank; and he thought it would 
be very improper to discuss any individual account that they might have. 

Mr. J. R. Morrison reminded the shareholders that they were repre- 
sented by auditors who went over these accounts. 

The Chairman—And, in addition, we go most carefully over the accounts. 
(Hear, hear.) 

The General Manager said Mr. Archer could ascertain the value of 
the Worthing Company by inquiring of the official liquidator of that 
company. 

The Chairman, in reply to the remarks of Mr. Larnach, said he 
had been connected with the board for seventeen years, and during that 
time he had seen a litile panic, and when these occurred he found there 
was nothing so good as Government securities. He had not a word to 
say against Colonial securities: but when panics came then he had seen 
the benefit of Consols and the like securities. They were always willing 
to act under the advice of their worthy friend, Mr. Larnach, and he could, 
— assure them that his suggestion would be considered by the 

ard. 

Sir D. Larnach said he could point to no panic that had occurred during 
the last twenty years, in which the value of South Australian securities had 
been affected. He knew the value of Government debentures of South 
Australia, and in any panic that had occurred during the last twenty 
years they had not been more affected than Consols. 

The Manager (at the request of the Chairman) in reply to Mr. E. W. 
Smith, said the question mooted by the hon. shareholder was a very 
proper subject for enquiry. He would explain that the business of the 
Government in the colony was equally divided among all the banks, and 
this bank got its share both of deposits and exchange profits. In London 
there has been, unfortunately, difficulties, which had caused a separation 
of the financial agency of the Government from this to another bank. 
They had thus got rid of a very troublesome account, which yielded them 
no profit whatever, and which prevented them, to a great extent, from 
dealing in those bonds so properly pointed out by Mr. Larnach. They 
were relieved of an account to the advantage of the bank, and with no 
loss to the proprietary. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

Mr. Surtees proposed the declaration of the usual dividend of 10 per 
cent., payable half-yearly on the 15th July and15th January. He thought 
one very satisfactory point in the report was the increase of the deposits, 
which necessarily showed an increased confidence in the bank by the 
public in the colony. On behalf of the directors, and as one of the 
auditors, he must say they had gone most carefully through the assets of 
the bank. He (Mr. Surtees) was one of the earliest settlers in the 
colony; he was there almost when this bank was started; and with 
respect to the value of the land, he was confident that if the property of 
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this company was sold to-morrow it would realise a sum very largely in 
excess of that at which it stood in the books at that moment. With 
these remarks, he had very great pleasure in moving this resolution. 

This was seconded, and carried. 

Mr. E. W. Smith moved the re-election of the retiring directors— 
Messrs. Ebenezer Homan and Frederick Roberts; and the retiring 
auditors—Messrs. Surtees and Balfour. 

Mr. Edward Chippendale seconded, and the resolution was carried. 

Mr. Roberts acknowledged his re-election, and said his best exertions 
would be used as heretofore, to protect and advance the interests of the 
shareholders. 

Mr. Homan also acknowledged his re-election, and said he would do 
his best to look after the interests of the bank. ; 

Mr. G. Smith said the thanks of the shareholders were due to those 
gentlemen who had exerted themselves with so much success in the 
colony to bring about the present successful position of the bank’s affairs. 
The bank’s affairs were in a very flourishing condition, and the dividend 
was quite as much, indeed more, than he at one time hoped for. (Hear, 
hear.) He moved the best thanks of the proprietors to Mr. F. G. Smith, 
the bank’s colonial inspector, the local directors, and the various branch 
managers in the colony, for their successful exertions in the bank’s 
interest. 

Sir D. Larnach seconded, and said, in their inspector they had one of 
the first bankers in the Australian colonies. 

The resolution was put and carried. 

Mr. Homan said, that as a vote of thanks had been passed to the 
manager and directors in the colony, the least the meeting could do was 
to pass a similar vote to the home directors and the general manager, 
Mr. William Purdy. He was sure their thanks were especially due to 
their friend, Mr. Purdy, who must have had a great deal of anxiety and 
extra labour during the troublous times through which they had passed. 
He was sure this resolution would meet the cordial approbation of the 
proprietors. 

Mr. Balfour seconded the resolution, and said the shareholders must 
feel grateful to the directors for the watchful care they had taken of 
their interests. (Hear, hear.) 

The resolution was carried with acclamation. 

The Chairman, in response, said—Gentlemen, we are always much 
pleased to have your approval of our proceedings, and on behalf of my 
brother directors and myself [ must return you our sincere thanks on the 
present occasion. 

Mr. William Purdy (the general manager) thanked the shareholders 
for this renewed proof of their confidence, and assured them that he 
worked with much cordiality and respect under the court of directors. 
(Hear, hear.) 

The meeting then separated. 





THE CITY DISCOUNT COMPANY. 
Tue second report of the City Discount Company (Limited and Reduced), 
in Liquidation, states that at the date of the former report, the liabilities 
of the company in respect of debts proved and proveable, amounted to 
£9,347, and in respect of claims required to be proved (including that 
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for £4,684 made by the managing director) £4,805, making together 
£14,153, and that the assets were estimated to realise £4,000, making, 
with the cash in hand, £7,253, and showing an estimated deficiency of 
£6,899, to be provided by the members, in addition to interest and the 
law costs and other expenses. Consequent upon the principal creditors 
pressing for payment, and towards meeting the estimated deficiency, the 
liquidators were compelled in April, 1870, to make a call of 10s. - share, 
upon account, of which was received during the year ending 28th February 
last, £5,264. Since the date of the former report every means has been 
used to get in and realise the outstanding debts and securities ; £3,754 has 
been obtained. The report then proceeds to state :— 

“‘ During the year ending the 28th February last, our receipts have been 
as follows :--From debts and securities, £3,754 ; from dividends on Consols 
and interest on deposit and other accounts, £99. 16s. 4d. ; from members 
on account of call, £5,264. 17s. ; together, £9,118. 13s. 4d., making with 
the cash balance on February 28th, 1870, of £3,253. 6s. 7d.,a total of 
£12,371. 19s. 1ld. And the payments have been as follows :—To 
creditors, £6,838. 14s.; for two quarters’ rent of Sun-Court premises 
to Christmas last, when the liability of the company as to the premises 
terminated, and sundries, £136. 6s. 11d.; for law costs, 390. 12s. 2d.; 
for expenses of liquidation, £308. 7s. 2d.; together, £7,674. 0s. 3d. ; 
leaving a cash balance £4,697. 19s. 8d. (invested in Consols, placed on de- 
posit, and standing to credit of current account) to meet the remaining 
liabilities and expenses, The outstanding assets of the company consist of 
balances of book debts, a picture and some engravings, together with the 
stocks, bonds, and shares of certain railway:companies, the second mortgage 
of the Oxford and Canterbury Halls Company’s leasehold properties, and 
the guarantee given in connection with a mortgage of No. 143, Strand, 
of the value of which assets (from their uncertain character, and 
there still being no market for the several railway companies’ stock, 
bonds, and shares) it is very difficult to form any reliable esti- 
mate. The liabilities of the company are as follows:—To creditors 
whose debts are proved and provable, for balance thereof, £2,587 ; and in 
respect of claims required to be proved, £4,805, together £7,393 ; together 
also with interest and the law and other costs of liquidation. The~pro- 
ceedings instituted for enforcing specific performance of the contract for 
sale of No. 143, Strand, resulted in a settlement and receipt of the pur- 
chase money ; and the liquidators are now prosecuting proceedings at law 
to enforce payment of the amount claimed by the company under the 
above-mentioned guarantee. Resistance is continued to the claim of the 
late managing director of the company, and, under the advice of counsel, 
a suit in the Court of Chancery has been instituted. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


BANK HOLIDAYS BILL. 


Dear §1r,—Whilst feeling deeply grateful to Sir John Lubbock, and 
the other members who supported the above bill, I must plead guilty 
to a feeling of disappointment at finding almost all the holidays fixed 
for Mondays, which though, no doubt, more convenient than any other 
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day in most places, is for some other towns the. most inconvenient day 
that could have been selected. In the town where I reside, and which is, 
to a great extent, dependant on its weekly market, we feel very seriously 
inconvenienced by this arrangement, owing to the market being held on 
a Monday. At Whitsuntide we endeavoured to have the market altered, 
but, as might have been expected, the ignorant natives of the district 
made a fierce opposition, thinking that the local market was of more 
importance than obedience to an Act of Parliament; and this being not 
unlikely to recur on every occasion of a holiday, we are driven into a 
breach of the law every time, and must lose our holiday unless some 
arrangement can be come to. 

As the bank clerks in many other towns must be in a similar predica- 
ment, and as I observe, that in clause 5 of the Act, power is reserved to. 
Her Majesty in council to alter the day in certain districts, may I ask 
the favour of your publishing this in your next number, and inviting 
the clerks in all towns affected to unite in petitioning for an order in 
council to. declare that in certain towns, to be enumerated, the legal holi- 
days shall be on the Tuesdays, instead of on the Mondays. I shall be 
glad to receive communications from those who are willing to unite in 
the movement, 

Tam, 
Yours truly, 
Ricuarp D. Carter, 


Agent to J. Backhouse & Co, 
Thirsk, June 20, 1871. 





BANKS v. POST-OFFICE. 


Sir,—I quite agree with the principle of the scheme relating to bank 
drafts for small sums, laid down by Mr. Croft in your last issue. 

Looking at the matter, however, by the light of an experience of twenty- 
one years in practical banking, I see some difficulties. 

The plan, to be successful, must be generally adopted ; the profit of a 
partial adoption would not be commensurate with the additional trouble 
to both country and London bankers. Mr. Croft proposes that twopenco 
shall be paid to the issuing bank on all drafts for sums below £5 and one 
penny to the banks paying such drafts. 

Take the case of a bank in a country town such as Hereford, Salisbury, 
or Nottingham. Supposing such bank issues thirty drafts not exceeding 
£5 each in one day’;; in the present state of the law I believe 2s. 6d. must 
be paid for stamps, leaving 2s. 6d. to the bank for its trouble, out of which 
2s. 6d. must come a certain fractional charge to be paid to its London 
agents. Supposing also the same bank pays thirty drafts under £5 the 
same day at a profit of another 2s. 6d., and remits them to London, that 
second 2s. 6d. will be subject also to a deduction for the remuneration of 
the London agent. 

Looking for a moment at the work to be done, and taking into cou- 
sideration the probability that these drafts would be issued to and cashed 
by people who would not be men or women of business, how long would 
it take an ordinary cashier to issue thirty drafts, and also cash thirty 
drafts ? It would probably take an hour—in all probability the services of 
a junior would be required, to whom the cashier would delegate the draw- 
ing of the drafts. Again these sixty transactions must be recorded ip 
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the books—in one place certainly, individually, though they might be 
entered as one sum in other places. In the case of the drafts issued, a list 
of them would have to be sent to the London agent—those paid would 
necessitate entries in a remittance book, and extra postage on the trans- 
mission of the bundle. 

Now, coming to the London bank, we shall find that, supposing it to 
represent one hundred country banking offices, it will have to pay daily 
possibly a thousand drafts under £5,a calculation which allows not thirty, 
but only ten for the daily issue of each country bank. In addition to 
paying the drafts drawn on itself, the London Bank will have to collect 
and keep a record of all the parcels of drafts on other London banks 
received daily from its numerous correspondents. 

Taking all that extra work into account, may it not be expected that 
the London bank should seek such a share of the daily half-crowns earned 
by its country friends, or to make the residue not worth the earning ? In 
conclusion, I am quite of opinion that the benks should be the money- 
carriers of the Kingdom, and I hope this discussion will produce some. 
thing practical, 

Your obedient servant, 
J. Beavan Puiuies, 
Llanelly, 19th June, 1871. 





Sir,—Permit me to thank you for the critique contained in your last 
number on “ Papers on Banking and Finance.” 

You are good enough to intimate a more lengthened examination of 
some of the subjects dealt with there at a future time. 

In view of this, pardon my soliciting your powerful advocacy of greater 
union among English bankers. We lack united action; hence on many 
points we are weak. Take monetary panic; could this anomaly of the 
richest country in the world exist, were it confronted by a united 
banking system? It is strong, because the English banks are a fortuitous 
concourse of atoms; because they fight panic singly, a monied mob, 
without organisation, without order, without plan. 

Look at the banks as the great shoulders of panic press steadily 
against the solid form of the Bank of England. Without the slightest 
regard for consequences, observe them diligently enfeebling its action by 
locking up their reserves of notes and gold, instead of backing up the 
bank’s reserves by their own.’ How powerless would panic become when 
met at that central point by the confederated reserves of the English 
bankers. 

Much is said at present about the Post Office remitting money for 
the public. It is unfortunately true that the Government have been 
permitted to invade our province as bankers, and in that capacity have 
received from the working classes fifty millions of deposits. It seems to 
me that it is our neglect which has permitted this large sum to escape 
us, and that even now we could make up much of what we have lost 
in this direction, both as regards deposits and remittances. United, the 
English bankers could do what may now seem impossible. Disunited 
how comparatively feeble is their action and results. 

I remain, Sir, yours respectfully, 
Tue AvrHor or “ Papers ON BANKING AND Finance,” 
Derby, 20th June, 1871, 
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HALFPENNY POST CARDS. 


Srz,—The introduction of halfpenny post-cards will, no doubt, have 
been felt to be a great boon to the commercial community. I regret, 
however, to find that several bankers use them for the purpose of 
acknowledging the receipt of remittances. In every case that I have 
noticed, no quotation of the amount of the remittance has been made, 
although I am not aware of any reason why this should not be done, 
except it be to prevent exposure. The form of acknowledgment used 
upon these cards is usually “with enclosures as advised.” 

This method is not satisfactory, because the acknowledgment may 
refer to another and distinct letter from the letter containing the remit~- 
tance. For instance, I send a letter in which are enclosed bills that 
have been received for acceptance, and I also send to the same address 
a separate letter containing bank-notes for alarge amount. In acknow- 
ledgment, I get a post-card owning the receipt for my letter,“ with enclo- 
sure as advised.” It is evident that this may refer to the letter 
containing the accepted bills merely, and I remain in fear that my really 
valuable letter may not have reached its destination. 

Another reason for objecting to their use is, that it increases the facili- 
ties for fraud, as a post-card may be filled up by any dishonest person 
into whose hands the letter may come. Apparently the reason for the 
adoption of these cards by bankers is to reduce the expense of postage, but 
the yearly saving can only be a few pounds at the most, and the practice 
may lead to very great mistakes, thus proving the truth of the old adage 
half-penny wisdom and pound foolishness, 


SECRETARY. 
22nd June, 1871, 
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THE NEW FRENCH LOAN. 


Messrs. Baring Brothers and Co. and Messrs. N. M. Rothschild 
and Sons announced, on the 26th June, that they would receive subscrip- 
tions for the French National Loan for two milliards of francs in Five 
per Cent. Rentes. The price of emission was 82} per cent. The deposit 
required on application, 12 per cent., namely—for 250 Rentes or 5,000f. 
nominal capital or £200 stock —600f. at 25f. 30c.—£23. 14s.4d. For 500 
Rentes or 10,000f. nominal capital or £400 stock—1,200f. at 25f. 30c.— 
£47. 8s. 8d. For 1,000 Rentes or 20,000f. nominal capital or £800 stock— 
2,A00f. at 25f. 30c.—£94. 17s. 3d. For 1,250 Rentes or 25,000f. nominal 
capital or £1,000 stock—3,000f. at 25f. 30c._—£118. 1ls. 7d. The balance— 
namely, 70f. 50c. per cent. will be payable in 16 monthly instalments, 
from the 21st August, 1871, until 2ist November, 1872, both inclusive. 
The stock can be paid up in full, and a discount of 6 per cent. per 
annum will be allowed if required at the time of application ; but if after 
the allotment, discount at the rate of 6 per cent. per annum will only be 
allowed on the payments due this year. The rate of discount of the re- 
maining payments will be settled by the Minister. If the whole amount 


applied for be not allotted the balance of the deposit not required will be 
returned forthwith. 
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THE BANKERS’ CRICKET MATCH. 
PRIVATE BANKS U. JOINT-STOCK BANES. 


Tuts annual match was played on the 6th June, at the Oval, Kennington. 
Play began at 11.5, and by 1.10 the Private Bankers were all out for 92, 
Burnett’s 19 being the top score. The Joint-Stocks cut but a sorry figure, 
the larger moiety of them not scoring ; they were all out for 31, and had 
to follow on. In their second essay they got 142, and at the time for drawing 
stumps the Private Banks had made 46 without losing a wicket. Score,— 


PRIVATE BANKS. 


First Innings. Second Innings. 

. Hoare,c Gregory, b Hutchinson 4 Notout...... eetcoscese cosevcorserees 18 
. T. Bosanquet, b Hutchinson ... 1 Not out....cccosscrresserssssoveesses 28 
. Burnett, b Ewing ........-+ eooe 19 
. Chaplin, c and b Hutchinson... 11 
. P. Freeman, b Ewing............ 0 
. A. Bevan, b Hutchinson ..... 4 
. B. Martin, b Ewing ..........00008 2 
. W. Hirst, run out ...ccoccccosees 17 
. Stormer, run out ....... cosets 6 
. Kinnaird, not out ...ccccsscoseee 17 
. Hall, b Hutchinson ...........0+0+ 2 

B1,l-b7,wl.. 9 


gPegquoshn 


ob 


Total ...... 92 Total...... 46 


JOINT-STOCK BANKS. 
First Innings. Second Innings, 
A. King, b Burnett ....c0.c-seoreeee Lb Freeman csscccsecseesscsoseeees - Il 
Pearse, b Burnett .......c0.esseseeee co O b Freeman ......ccccocccessscvvese 5 
Palmer, b Freeman .........e00-see0e 11 b Burnett oa coesee-ecesess 
C. W. Stevens, b Freeman......... 0 b Barmett......cccccccesscseee codecs, © 





M. Ewing, b Freeman ..........00... 0 not out .......0.. sebhtbeeesteonens «» 45 
W. D. Bayley, c and b Burnett... 7 b Freeman .........ceccecsecsereee 30 
E. C. Hutchinson, b Burnett ...... 1 b Freeman .......... NIB RRESE SAY. 
L. Ruegg, b Freeman ........+...+08 0 c Freeman, b Burnett ..... 
J. N. Frye, c Substitute, b Burnett 1 c Hoare, b Hirst .........ceccccees 
J.T. W. Read, b Burnett ......... 0 c Hirst, b Burnett ...... ....... 
H. Gregory, not out .......00eee cosce © | D Burnett .rececccocccsccccncccescees 0 
B 8, W 2 ..ccccccccee 10 b 8, l-b 3, w 3, n-b 1......... 15 
Total ...... 31 Total...... 142 





MEXICAN RAILWAY BONDS. 


Messrs. Bischoffsheim and Goldschmidt intimated-on the 20th June that 
they were authorised by the Mexican Railway Company to receive sub- 
scriptions for £1,180,000 Seven per Cent. Bonds, specially secured as a 
first mortgage on the Vera Cruz and Apixaco section of the railway. 
The bonds, which will be issued at the price of 70, are to be for £1,000, 
£500, and £100 each, and will bear interest from the 1st instant, and will 
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be redeemable at par within 26 years by means of an accumulated sinking 
fund of 1} per cent. per annum, to be applied in half-yearly drawings. 
The payments will be required as follows, viz.,on application, £5; on 
allotment, £15 and £10 each on the 1st August, the 1st September, the 
2nd October, the 1st November, and the lst December. The company is 
in receipt of an annual Government grant, to be continued till 1893, of 
which £50,000 per annum is specially assigned as security for the payment 
of the interest and sinking fund of these bonds. The Mexican Railway 
Company was incorporated in 1864 for the purpose of constructing a line 
to connect the City of Mexico with the Atlantic seaport of Vera Cruz. 
The uational importance of the work as a means of developing the 
resources of the country is so appreciated that the Government of Mexico 
has contributed upwards of £500,000 sterling in cash towards the con- | 
struction of the line, including which the company has expended more than 
£4,000,000 sterling on the undertaking. The railway is divided into two 
sections. The first section (already finished and in full working) embraces 
the line from the City of Mexico to Apixaco, and the branch thence to 
Puebla, together 116 miles in length. The second section extends from 
Apixaco to Vera Cruz, a distance of about 180 miles, a portion of which 
(53 miles) is now open for traffic. Upon the remainder of the line the 
works are well advanced ; a further portion of 17 miles is expected to be 
opened at the beginning of next month, and the contractor has under- 
taken to complete the entire railway from Mexico to Vera Cruz at latest 
by the 31st December, 1872. 
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UNION PACIFIC RAILWAY BONDS. 


Messrs. Morton, Rose, and Co. invited subscriptions on the 5th June 
for 3,000,000 dols. Seven per Cent. Land Grant First Mortgage Bonds of 
the Union Pacific Railroad Company, being the remainder of a total 
authorised amount of 10,400,000 dols. in 3,000 bonds to bearer of 1,000 
dols, each, bearing interest from the Ist April last. The principal is to 
be payable at par, within 18 years, unless previously redeemed. .The 
principal and interest are secured by a first mortgage of 12,080,000 acres 
of land granted to the company by the Congress of the United States. 
The subscription price is to be £157 10s. per bond, being 70 per cent. of 
the nominal amount, at the exchange of 4s. 6d. per dollar, and payment 
will be required as follows, viz. : on application, £5; on allotment, £20; 
on the 30th June and the 31st July, each £40; and on the 31st August, 
£52 10s. The company’s line, 1,040 miles in length, stretches from the 
Missouri River to Omaha to the junction, near-the Great Salt Lake, with 
the Central Pacific Railroad Company’s line to San Francisco, and thus 
connects the eastern system of railways of the United States with the 
Pacific Ocean. A bridge is now in course of construction at Omaha, 
across the Missouri, to Council Bluffs, a station on the eastern system, to 
supersede the ferry which is now the only break in the continuous line 
between New York and San Francisco. The whole of the company’s line 
is entirely completed, and in thorough working order. The company’s 
acts provide that five of the directors shall be appointed by the President 
of the United States, of whom one is to be placed upon every committee, 
and the Government directors are to report as required to the Secretary 
of the Interior. The net earnings of the line for the year ending 31st 
December, 1870, were 2,947,862 dols, The results of the traffic for 
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the first four months of the present year, up to the 30th April, 1870, the 
date of the last official returns, Show an increase. as compared with the 
corresponding months of last year, of 487,994 dols. net earnings. 
Assuming the bonds to be paid off in 18 years, they will yield, at the 
present price of gold at New York, about £18 13s. per cent. per annum. 
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TENDERS FOR BILLS ON INDIA. 


THE tenders for £400,000 in bills on India were received on the 7th 
June at the Bank of England, when the amounts allotted were—to 
Calcutta, £300,000, and to Bombay £10,000. The minimum price was 
fixed, as before, at 1s. 103d. on all the Presidencies ; and tenders on Cal- 
cutta and Madras at 1s. 10§d., received about 15 per cent., and on 
Bombay at that price about 31 per cent. Further tenders for £400,000 
were received on the 21st June, when the amounts allotted were—to 
Calcutta £350,000, and to Bombay £50,000. The minimum price was 
fixed at 1s. 103d. on all the Presidencies (an advance of 1 per cent.), and 
tenders on Calcutta and Madras at 1s. 103d. received about 31 per cent., 
and on Bombay, at that price,in full. These results show a further 
increase in the demand for means of remittance to the East. 





dy 
. 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of May show that the fall- 
ing off of about 2} per cent., which occurred in April in the declared 
value of our exportations, has been followed by a remarkable rebound, the 
May exportations having amounted to £19,099,880, which is £2,312,940, 
or about 14 per cent., in excess of the total for the corresponding month 
of last year, and 16 per cent. above those of May, 1869. This increase has 
been distributed over all the principal articles of our produce or manu- 
facture. In coal it has been 18 per cent., earthenware 30 per cent., hard- 
ware 7 per cent., haberdashery 27 per cent., iron manufactures 10 per cent., 
linen manufactures 2 per cent., silk manufactures 83 per cent., woollen 
yarn 31 per cent., woollen manufactures 32 per cent., and miscellaneous 13 
per cent. Of cotton yarn the shipments show an increase of 10 per cent. 
in value and 15 per cent. in quantity, and of cotton manufactures the in- 
crease has been 12 per cent. in value and 18 per cent. in quantity. Of 
machinery the amount exported has been about the same as in May, 1870. 
Telegraphic wires and apparatus now occasionally figure among the most 
important items, and although the consignments on the present occasion 
have not been so large as inthe same month last year, they have amounted 
to £338,106, while in May, 1869, they were only £40,338. The importa- 
tions of the month have comprised £2,406,321 cwts. of wheat, valued at 
£1,434,603, against 2,570,455 cwts., valued at £1,331,720, in the corre- 
sponding month of last year. Of cottonthe importations have been 
1,424,013 cwts., valued at £4,772,024, against 1,161,042 cwts., valued at 
£5,922,789, in the corresponding month of last year. 
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HOME ACCOUNTS OF THE INDIAN GOVERNMENT. 


Tue estimated account of the disbursements of the Government of India in Great 
Britain, connected with the revenue of India, in the financial year 1870-71, shows 
payments amounting to £12,606,678. Among them are £4,352,7 13 for guaranteed 
interest on the capital of railway and other companies, £3,526,277 for the army, 
and £2,349,524 for interest on the debt. The following are among the miscella- 
neous payments :—£84,954 on account of contracts for the construction of two iron- 
clad Monitors for Bombay, £63,256 contribution towards the expenses of Her 
Majesty's ships employed in the Indian Seas, £19,336 to his Highness Maharajah 
bebe Sing, £58,390 for the Indian Civil Engineering College—viz., for the 
purchase of the buildings, and for alterations and additions; also £1,406 for 
salary of the president, wages of servants, &c.; £46,102 for the Royal India 
Lunatic Asylum, Ealing, being chiefly for purchase, adaptation, and furniture ; 
£1,600 payments on account of scholarships founded by the Government of India- 
to enable natives to complete their education in India; £1,555 for passage home 
and allowances of two officers appointed to attend his Royal Highness the Duke 
of Edinburgh in India, and balance of sums due for costs and freight of pre- 
sents; £794,794 for superannuation, retired and compassionate allowances; 
£12,000 for mission to the Court of Persia, and £4,545 for special mission of 
Major-General Goldsmid to Persia; £44,962 for Her Majesty’s establishments 
in China. The year’s charge for salaries and allowances of the establish- 
ment of the Secretary of State in Council for India is stated at £131,819, the 
number of persons being 447. 
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MERCANTILE SUSPENSIONS. | 


_— following suspensions were announced during the month of 
une :— 
Messrs. J. K. Smith and Co., Glasgow—Glasgow Galvanising Company. 
Messrs. John Duncan and Co., Dundee, jute trade. 
Messrs. W. N. Wilson and Sons, Manchester, calico printers. 
Messrs. Watson and Co., Manchester, commission merchants. 
Mr. Robert Hutchinson, Cowlairs, oil manufacturer, 
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MONTHLY CHRONOLOGY. 


June 3.—Suspension announced of Messrs. J. K. Smith & Co., of the 
Glasgow Galvanising Company. 

5.—Subscriptions invited by Messrs. Morton, Rose & Co. for $3,000,000 
7 per cent. Mortgage Bonds of the Union Pacific Railway. The Bonds 
are to be for $1,000 each, at the price of £157. 10s. per bond, being 70 
per cent. of the nominal amount at the exchange of 4s. 6d. per dollar. 

5.—Failure of Messrs. John Duncan & Co., of Dundee, in the Jute 
trade, with about £30,000 liabilities. 

11.—Suspension of Messrs. W. N. Wilson & Sons, of Manchester, 
calico printers, with about £16,000 liabilities. 

13.—Stoppage of Messrs. Watson & Co., Manchester, commission mer- 
chants, with £30,000 liabilities. 

14,—Suspension of Mr. Robert Hutchinson, of Cowlairs, near Edin- 
burgh, oil manufacturer, with £28,000 liabilities. 

15.—The Directors of the Bank of England reduced their rate of 
discount from 2} to 2} per cent. 

20.—Subscriptions invited by Messrs. Bischoffsheim & Goldschmidt, for 
£1,800,000, Seven per cent, Mexican Railway Bonds, the Bonds to be 
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issued for £1,000, £500, and £100, at the price of £70, to be redeemed 
within 26 years by a sinking fund of 1} per cent. 

26.—Messrs. Baring, Brothers & Co., and Messrs. N. M. Rothschild & 
Sons, invited subscriptions to the new French loan, of two milliards of 
francs, or £80,000,000 sterling. The loan was issued in five per cent. 
rentes, at price of 824 per cent., but which was reduced by the allowances 
to 793 per cent. which will be equal to about 63 per cent. per annum. 

27.—The Directors of the Bank of Holland raised their rate of 
discount from 3 to 33 per cent, 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue directors of the National Provincial Bank of England have declared 
the usual dividend of 8 per cent. per annum, with a bonus of 7 per cent. 
for the half-year. 





The directors of tle Provincial Bank of Ireland announce a dividend 
for the half-year ending Midsummer next, at the rate of 4 per cent. on 
the paid-up stock of the bank, and also an extraordinary dividend of 30:. 
on each £100 share, and 12s, on each £10 share. 


The directors of the London and River Plate Bank have declared the 
usual interim dividend at the rate of 10 per cent. per annum for the half- 
year ended the 31st of March. 

At the meeting of the National Bank of Australasia, held at Melbourne 
on the 2nd of May, the report of the directors stated that the net profits 
for the half-year amounted to £37,496, from which £3,446 was deducted, 
being the sum set down in the last report as necessary to cover all pre- 
vious bad debts. The dividend recommended was at the rate of 8 per 
cent. per annum, leaving, after the addition of £4,000 to the reserve fund, 
£3,650 to be carried forward. 

At a general meeting of the proprietors of the Anglo-Hungarian Bank, 
held at Pesth on the 17th June, the dividend for the year 1870 was fixed 
at 5 fl. in silver per share. A first instalment of 4 fi. in silver, or &s., was 
paid on the 1st January last, and the second instalment of 1 fl. in silver, 
or 2s. per share, free of income-tax, will be paid on the Ist of July. 


The Prussian National Bank has decided to extend its operations into 
Alsace and Lorraine. With this object, branches with very extensive 
functions will be founded at Strasburg, Mulhouse, and Metz. 


The Bank of the Low Countries is now paying its dividend for 1870, 
which is at the rate of £23 per share, and £11. 10s. per half share, 


Mr. Arthur Cooper, George-street, Mansion-house, London, has been 
elected to the auditorship of the Consolidated Bank, Manchester, rendered 
vacant by the death of Mr. William Cooper. 


A Crédit Foncier for Southern Germany is being organised at Munich. 
Among the promoters are the Bank of Darmstadt, Messrs. Schaaffhausen, 
of Cologne, several Berlin banking-houses, dc. 
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BANKING OBITUARY. 


On the 2nd June, at 34, Graham Road, Dalston, George Smith, aged 77, 
late in the employment of Messrs. Barclay, Bevan, and Co., 54, Lombard 
Street, for a period of fifty-five years. 

On the 18th June, at his residence, 12, Savile Row, George Grote, 
Esq., banker, in his 77th year. 

On the 13th June, at Childwick Bury, Herts, Henry Heyman Toulmin, 
Esq., aged 64, one of the directors of the National Discount Company. 

On the 16th June, at his residence, 29, Russell Square, after a painful 
illness, W. Ewings, Esq., late General Manager of the London and West- 
minster Bank, aged 66. : 

On 12th May, at his country residence, Whinlatter Cottage, Keswick, 
Mr. George Wightman Brown, Manager of the Bank of Whitehaven, 
Limited, in the 59th year of his age. 
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DEATH OF MR, WILLIAM EWINGS. 


It is with very deep regret that we have to announce the death 
of Mr. William Ewings, after a lingering illness of some months’ 
duration. The deceased gentleman was the well-known manager 
of the London and Westminster Bank, having succeeded the 
late Mr. Gilbart in that important and responsible position ten 
years since. Mr. Ewings had long been favourably known in 
the banking world, and as long ago as 1835 he was appointed 
manager of the Bloomsbury Branch of the London and West- 
minster Bank, which post he held till his removal to the chief 
offices. Mr. Ewings became a member of the staff when joint- 
stock banks were first established, and lis career since has been 
entirely associated with them. ~He died on the 16th June, 
in the 66th year of his age; his urbanity-will long be remem- 
bered in commercial circles, and his kindly disposition by a 
large body of friends. 
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Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF JUNE, 1871. 


Tue Bank directors reduced the official rate of discount to 2} per cent. on 
the 15th of June. This course of proceeding occusioned some debate in 
financial and commercial circles, as an alteration of the kind was never 
made before. However, notwithstanding the approach of the French 
loan, which has since appeared, the supplies were so enormous that the 
brokers gradually worked down to 2 and 23 per cent. Since the actual 
appearance of the loan, the terms have wound up to 24 to 2} per cent., 
and they are firm at this price. 
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At the commencement of the month the dealings in the Stock and 
Share Markets were confined to very narrow limits, the holiday season 
and the adjustment of the fortnightly account in foreign bonds and other 
securities then in course of adjustment checking animation. Strength, 
however, was the leading feature in the majority of instances, the steady 
influx of gold to the bank, together with the termination of the civil war 
in Paris, imparting rather a hardening tendency, although the feeling 
that some financial operation for that country would be shortly brought 
forward partially restricted speculation. The English Government 
Funds, after being very good, on the adjustment of differences in con- 
nection with the monthly account, became dull. 

Although the announcement of the conclusion of hostilities in France 
assisted to improve foreign securities, yet the rumours current as to 

expected new loans occasioned dealers to be cautious in their operation. 
' Turkish securities at one period were in prominent demand, it being 
stated, on good authority, that the Government had contracted a loan of 
five or six millions at 75, on the security of the unappropriated balance of 
the Egyptian tribute. Italian Five per Cents also advanced, through 
the favourable debate on the budget at Florence. 

The department for English railway shares was in an unsettled and 
fluctuating condition, the various reports as to the strikes in the mining 
and iron districts causing heaviness. The Ascot Race Meeting, again, 
occasioned dulness ; the absence of many of the principal operators in- 
fluencing sales, together with the extremely unseasonable character of the 
weather, and the expected disturbance of the Money Market by the new 
French Loan, with reports of others of minor importance to follow. 

The funds, then, together with almost every class of bonds and shares, 
exhibited flatness. English railway shares suffered to the greatest extent ; 
but the traffic returns, although showing a large increase, were not so 
satisfactory as anticipated ; while, at the same time, the report current that 
the arrangement between the Metropolitan and Metropolitan District 
Companies had fallen through occasioned a further fall. 

The feature in the miscellaneous market was the decline in India 
Rubber Works shares, which, on the intimation of the conflagration at 
the works, went as low as 43 to 44; but since it is stated that the 
damage is wholly covered by the insurances effected, they have rallied to 
their original quotation. The fortnightly adjustment of differences 
again intervening, and the ungenial weather continuing, the markets were 
rather heavy; but the rates of continuation not’ proving so high as 
expected, together with a reduction of } per cent. in the official minimum, 
this inanimation was surmounted, and all securities hecame strong. 

A slight change for the better in the weather at the last moment in- 
fluenced the Funds, and they were purchased at an advance. 

Foreign securities also met with some inquiry, the inclination being to 
buy on the approaching half-yearly dividends. English railway shares were 
affected by unfavourable reports as to the traffic returns, bat on these 
proving favourable the tendency was to speculate for the rise, A few 
days before the introduction of the French Loan the Stock and Share 
Markets were most inanimate, but owing to the existing feeling that the 
loan would be brought forward in such a manner as not to affect the 
Money Market, no great depression was eventually apparent. 











660 Notices to Correspondents. 


THE GRAIN TRADE. 


TueERE has been much steadiness exhibited in the grain trade during the 
past month, though in the early part there was a hardening tendency, 
but it was not long maintained. The weather lately has been more 
propitious for the growing crops, which, with fair supplies from abroad, 
have had the effect of keeping prices down ; in fact, the markets held within 
the last few days have exhibited much depression. Wheat has lately 
been offered on quite a retail scale, and all descriptions have moved off 
slowly, at a corresponding reduction. Barley has been in very limited 
request, and prices have receded. Oats have been in good supply, but the 
demand has been very limited, at reduced quotations. Other descriptions 
of food have not been in much demand. The latest official average 
quotations were :—Wheat, 59s. 7d. per quarter; barley, 35s. 11d., and 
oats, 26s. 10d. per quarter. Wheat is at the —— time 11s. 7d. per 


quarter dearer than at the a period last year. 
The Gazette returns for England and Wales have been :— 
Corresponding 
Week ending— Wheat. Weekly period 
_ 1871, Qrs. sold. caer last yom 
&. . s. . 
May 27 SOC SOCCER ees 64,338 eee 59 11 eee 45 4 
June 3B ceseceseceee 58,608 ae 60 0 sia 45 3 
” LO scvcccreccee 42,076 . 59 9 ia 46 1 
» 17 wcccccceeeee 41,722 pie 59 7 “ 0 
The importations since the harvest of 1870 have been:— 
Wheat. - ~ oe Total. 


Cwts. . Cwts. 
Forty-three weeks ended 20th May 26,728,212 31,016,405 57,744,617 
Four weeks ended 17th June 2,357,089 3,748,847 6,105,936 
29,085,301 34,765,252 63,850,553 
And the weekly averages have been:— ' 
Forty-three weeks ended 20th May 622,000 721,000 1,343,000 
Four weeks ended 17th June 589,000 937,000 1,526,000 


Less 33,000 More 216,000 More 183,000 











STATE OF TRADE. 


Business generally has been rather more animated; but in some 
branches dulness is the characteristic. 


a 
> 


NOTICES TO CORRESPONDENTS. 





We havearranged in futureto issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the of the Bankers’ Magazine. Correspondents will please forward communica- 
tions ekananed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs, 
Waterlow and Sons, London Wall. 
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ISSUE DEPARTMENT. 





Bank of England Weekly Returns. 


Ascount, pursuanttothe Act 7th and 8th of Victoria, cap. 32, forthe Weeksending as follows:— 
























































1871. 1871. 1871. 1871. 
May 31. June 7, June 14, June 21. 
£ z z £ 
Notesissned ... ss vse nae £239,195,150 | 39,559,805 | 40,134,690 | 40,652,740 
Government debentures ove 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... .« .. | 3,984,900] 3,984,900 984,900 | 3,984,900 
Gold coin and bullion .. ... |. 24,195,150 | 24,558,805 | 25,134,680 | 26,652,740 
Silver bullion... ove e° 
39,195,150 | 39,558,805 | 40,134,630 | 40,652,740 
BANKING DEPARTMENT. 
1871. 1871. 1871. 1871. 
- May 31. June 7. June 14, | June 21. 
£ S 2 z£ 
Peopetatens’ engttal eos eee wee) 14,553,000 | 14,653,000 | 14,553,000 | 14,553,000 . 
ae iets 3,093,270 | 3,098,172 | 3,103,735 | 3,110,246 
Public deposits ‘{Inetnding Sategen, 

Debt, and Dividend Accounts). | 9,239,084 | 9, 490,194 | 10,189,688 | 10,246,647 
Other Deposits seo «-| 18,408,202 17,8 90,496 | 18,347,116 | 19,257,287 
Sevendayandotherbills |... .. 618,166 497,602 506,185 500,944 

45,811,722 | 45,729,471 | 46,699,724 | 47,668,124 
Government Securities Gustating 

Dead Weight Annuities)... 12,971,405 | 12,971,405 | 12,971,213 | 12,989,490 

Other Securities... ... ..» «| 17,295,901 | 16,684,209 | 16,520,117 | 16,816,887 
ost s+] 14,895,170 | 15,413,436 | 16,418,120 | 17,106,210 

Golds andSilvercoin |. |. 649,246 660,422 790,274 755,537 
45,811,722 | 45,720,471 | 46,699,724 | 47,668,124 











THE EXCHANGES. 




















June 2. June 9, June 16. June 23, 
Amsterdam, short ose oe ond ll 193 12 3 12 0 12 % 
Ditto 3 months ere ove ove 12 14 12 2 + 23 12 «(1 
Rotterdam, ditto...  .. 6. | 12 1 12 2 3. 12 lt 
Antwerp, ditto ... ooo cos o-) 25 765 25 70 25 75 25 65 
Brussels, ditto ... ove we o~ 25 75 25 70 25 76 25 
Hamburg, ditto .. .. «. «| 18 11} 13 118 13 11} 13 113 
Paris, short ove ooo o eon os 25 45 25 45 25 
Paris, 3 months «. ooo ero e 25 90 25 85 25 89 26 70 
Marseilles, ditto ... vee ove o 26 90 25 85 25 25 70 
Frankfort, ditto «. coe ove ee 1203 1203 3 1 
Vienna, ditto ° aa 12 76 12 67} 12 67+ 12 70 
Trieste, ditto. ~ ose 12 «75 12 67% 12 12 70 
Petersbargh, ditto ee oo 1} 13 314 31} 
Copenhagen, ditto oon - 9 22 22 9 22 9 22 
Berlin, ditto eee eve 6 27% 6 27% 6 6 26 
Lei ic, 65 gh > ape ove 6 27% 6 274 6 26% 6 26% 
Madrid, ditto .. “— we “ 493 | 49 493 
Cadiz, ditto pam exe eee nd 49% 4 49 498 
Barcelona, ditto ... on oro o 493 49} 494 
‘a » di ° ee 49 a 494 49} 
Santander, ditto % eve 493 493 493 
Genoa, dittu ae “ 26 924 26 92% 26 85 26 87% 
Milan, ditto ae ‘in 26 92% 26 92% 26 85 26 87: 
Leghorn, ditto ... nn oo 26 92% 26 92% 26 85 26 87 
Venice, ditto 2... ee | 26 92 26 924 26 85 28 87% 
Naples, ditto .., 0 ae . 26 924 26 9 26 85 26 874 
Palermo, ditto .., eve oo . 26 92 26 97 26 85 26 87. 
Messina, ditto .., aad oi 26 92% 26 92 26 85 26 87 
Lisbon, 90 days S us 53 53 53 53 
Oporto, ditto... .. a ae 53 53 52} 53 
PRICES OF BULLION, 
| 
Per Oz Per Oz. | Per Oz, Per Oz, 
£s. 4. 8. d. 28.4. £s. 4. 
Foreign Guid n Bars(Standard) ...) 317 9 317 9 $17 9 317 9 
Mexican Dollars o-| O 4114 0 4113 060 06560 
Silver in Burs (Standard) re a ee 0 5 Of 0 5 Of 0 5 OO 
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_ Bankers’ Geeklp Circulation Returns. 


Pursuanito the Act? & 8 Victoria, ¢.32; extracted from the Lonpon Gazette. 


PRIVATE BANKS. 























|| Author- AVERAGE AMOUNT. 
NAME OF BANK. ‘| ized 
| Issue. April 29.| May 6. | May 13. | May 20. 
|| £ £ £ £ £ 
1 Asbiord Bank  ......ceccecsesseeee “| 11,849] 9,971 | 10,635 | 10,515 | 10,240 
ae 2 Aylesbury Old Micnicthanieii | 48,461]) 21,061 | 19,851 | 20,309 | 20,365 
— 3 Baldock and Biggleswade Bank . 37,223|| 17,589 | 17,1¢0 | 16,760 | 17,018 
¢ Barnstaple Bank .......... AA ES. “| 17,182|]| 3,722 | 3,727 | 3,914] 3,701 
§ Bedford Bawk..06cc.cc.secsecaseccesssess | 349218|| 31,417 | 31,643 | 30,576 | 30,127 
6 Bicester and Oxfordshire Bank ...|| 27,090]| 15,711 | 15,886 | 15,805 | 15,232 
7 Boston Bank—Claypon and Co. ...|| 75,069|| 66,478 | 70,735 | 76,395 | 76,979 
8 Boston Bank—Gee and Co..........|| 15,161|| 15,115 | 15,651 | 14,853 | 14,555 
9 Bridgwater Bank ....... sereseeeverces|| 10,028]/ 7,392 | 7,013 | 6,624 | 6,396 
© a NOOR TR anvcccedacancocierecseesace || 48,277|| 20,990 | 20,969 | 20,970 | 20, 123 
st Broseley and Bridgnorth Bank ,..|| 26,717|| 13,738 | 14,309 | 13,425 | 12,985 
12 Buckingham Bank.......... eeseeeveees|| 29,557|/ 18,931 | 19,179 | 19,960 | 20,507 
13 Bury and Suffolk Bank............... 82,362|| 68,564 | 58,310 | 48,872 | 41,605 
14 Banbury Bank ....... canines -|| 435457|| 235170 | 23,380 | 23,209 | 23,295 
15 Banbury Old Bank ......... 55153|| 175578 | 17,765 | 17,352 | 17,370 
16 Bedfordshire Leighton Buzzard Bk, 36,829]! 32,837 | 32,310 | 324440 | 31,759 
17 Brecon Old Bank ....... peecvieesonees || 68,271) 35,612 | 34,274 | 33,206 | 32,833 
18 Brighton Union Bank ............... 335794)| 18,964 | 18,503 | 17,726 | 16,997 
— 19 Burlington and Driffield Bank...... 12,745|| 12,173 | 11,803 | 11,941 | 12,212 
— 20 Bury St. Edmund’s Bank............ 3,201|| 2,069 | 2,350] 2,190] 1,958 
eh- z1 Cambridge Bk.—Mortlock & Co. 255744|| 14,436 | 14,167 | 14,253 | 13,893 
ae ' 22 Cambridge and Cambridgeshire Bk.|| 49,916|| 42,935 | 42,378 | 42,529 | 43,237 
23 Canterbury Bank .......... esbeanelend 33,671) 21,344 | 21,140 | 21,045 | 21,002 
24 Carmarthen Bank ..........scecceeese-|| 235597|| 9,828 | 10,248 | 10,549 | 10,294 
25 Colchester Bank...... Ginteniniainneinel 25,082)| 13,251 | 13,059 | 12,933 | 12,420 
26 Colchester and Essex Bank......... 48,704|| 24,758 | 25,352 | 24,582 | 24,627 
27 Cornish Bank—Tweedy & Co. ...|| 49,869]) 25,674 | 27,350 | 27,186 | 26,320 
28 City Bank, Exeter............sssses0e 21,527|! 11,427 | 11,473 | 11,520 | U1, 514 


29 Craven Bank—Alcocks & Co. ... 775154|| 772395 | 77,248 | 76,130 | 75,053 
3° Derby Bank—Messrs. Evans & Co.|| 13,332|| 11,688 | 10,822 | 11,124 | 10,798 
3" Derby Bank—Smith and Co. ......|| 41,304] 345376 | 33,904 | 32,308 | 31,885 


3% Derby Old Bank ...........008. ssevee|| 275237|| 272204 | 28,958 | 25,810 | 24,228 
33 Devizes and Wiltshire Bank ...... 20,674|| 4.807 | 4,968 | 4,845] 4,861 
34 Diss Bank ........c00.cesececesseseeeeee|| 10,657|| 192075 | 10,243 | 10,065 | 9,870 
35 Darlington BNI we dieokachsiuenbiel 86,218|| 86,776 | 86,962 | 87,387 | $3,210 


36 Devonport Bank ........ 10,664|| 5,728 | §,320| 5,031 | 5,159 
37 Dorchester Old Bank 48,807|| 34,889 | 35,410 | 34,170 | 36,112 
38 East Cornwall Bk.—Robins & Co. 112,280]| 71,764 | 73,709 | 75,252 | 74,837 
39 East Riding Bank—Bower & Co. || §3,392]| 52,344 | 52,126 | 52,515 | 52,178 
4° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 36,757 | 36,663 | 36,355 | 355317 
4! Exeter Bank ...... eecccccecccccccsceces|| 379894|| 19,015 | 18,875 | 18,646 | 18,409 
42 Farnham Bank .........ccccesseeseeeee 14,202|| 6,413 | 6,240 | 6,160] 6,460 
43 Faversham Bank .......ccescesece.oe-|| 6,681]/ 55540 | 5,044 | 41695 | 4,925 
4+ Godalming Bank ...,....c0-cee-eeee-|| 65322]/ 52134 | 52535 | 51380] 5,133 
45 Guildford Bank..........c.ceccecse-s0e 14,524]| 10, 872 11,410 If, 760 11,649 
46 Grantham Bank—Hardy and Co..|| 30,372]! 18,778 | 19,732 | 20,423 | 20,547 
47 Hull & Kingston-upon-Hull Bank || 19,979|| 17,454 | 17,864 | 17,975 | 17,986 
48 Huntingdon Town & County Bank || 56,5y1|| 31,100 | 30,915 | 315144 | 30, 656 





49 Harwich Bank .........scccesrees eeee|| 657781] 42645 | 4,264 | 4,004] 4,219 
50 Hertfordshire, Hitchin Bank seseee!| 38,764]| 33452 | 34,450 | 342599 | 34,206 
rs Ipswich Bank 21.901|| 15,954 | 15,601 | 14,466 | 14,272 





os swich & Needham Market Bank 80,699]| 43-48) | 43,391 | 43,328 | 44,460 
entish Bank—Mercer & Co. ...|| 19,805]; 165393 | 155577 | 155286 | 15,410 

33 Kington and Radnorshire Bank ...|| 26,05¢|| 20,079 | 20, 760 | 20,417 | 20,916 
55 Knaresborough Old Bank .,..0....|| 21,825l| 21,608 | 21,166 | 20,805 | 21,390 






































WEEKLY RETURNS OF BANKS OF ISSUE. 





Author- 


AVERAGE AMOUNT. 
ized 


NAME OF BANK. 








£ 


| 

Issue. || April 29. | May 6. | May 13. | May 20, 
| 
| 


ae £ £ 
56 Kendal Bank ....cccccrereee seeseeees 44,663 |! 43,263 | | 46,33! | 45,386 | 42,625 
57 Leeds Bank ....eseececerceesorseeee: 130,757 |\124,720 | 1128, 280 128,023 [825,972 
58 Leeds Union Bank ..e.cececsseceeee-|| 37,459 || 34,212 7,186 37,190 | 36,845 
59 Leicester Bank.......ecsceceeseseeeee-|| 325322|| 30,336 | 30,026 | 30,801 | 31,922 
se Lewes Old Bank 44,836|| 26,844 | 26,«90 | 25,980 | 24,358 
61 Lincoln Bank .. 100,342|| 92,917 | 95,624 |101,640 |103, 288 
6z Llandovery Bank & LlandiloBank 32,945|| 252017 | 30,827 | 33.850 | 335417 
.63 Loughborough Bank . 7,359|| 79227 | 75832] 7,086 | 6,305 
64 Lymington Bank 5,038|| 2,875 | 2,739 | 25578 | 2,592 
Lynn Regis and Lincolnshire Bank 42,817|| 27,998 | 28,320 | 26,916 | 26,785 
66 Lynn Regis and Norfolk Bank ...|/ 13,917]! 10,723 | 10,276 | 10,728 | 10,420 
67 Mucelesfield Bank ....... sacauheeiek 15,760|| 11,780 | 11,539 | 11,215 | 11,049 
68 Merionethshire Bank 10,906|| 5,837 | 5,946 | 6,416 | 6,272 
69 Miners’ Bank ............ 18,688} 16,295 | 16,135 | 15,615 | 15,566 
70 Monmouth Old Bank ...... 16,385|| 2,406 | 2,540 | 2,679 | 2,747 
9t Newark Bank 28,788), 20,203 | 20,560 | 21,014 | 21,997 
72 Newark and Sleaford Bank 51,615] 46,733 | 46,625 | 47,276 | 46,898 
73 Newbury Bank.......... svtenetlbadies 36,787|| 11,934 | 11,824 | 11,665 | 11,835 
74 Newmarket Bank.............ees0e08-|| 23,098 || 13,762 14,169 | 14,393 
75 Norwich and Norfolk Bank ......||/105,519|| 752760 | 75,170 | 73,111 | 72,665 
76 Naval Bank, Plymouth ............ 27,321|| 20,395 | 20,424 | 20,125 | 19,600 
77 New Sarum Bk.—Pinckneys, Bros.|| 15,659|| 59405 | 194 | 55225 | 4,964 
78 Nottingham Bank ......... 31,047|| 39,082 | 30,010 | 29,851 | 30,524 
29 Oswestry Bank ~ 18,471]; 72646 | 7,963 | 75765 | 7,530 
80 Cxford Old Bank............ses00+ *+]| 34,3911] 322365 | 335359 | 31,592 | 30,750 
81 Old Bank, Tonbridge ............ 13,183|| 95487 | 9,617 | 9,257 8,901 
Oxfordshire Witney Bank ...... «.|]| r1,852|| 6252 | 6,129 | 5,893 | §,756 
Pease’s Old Bank, Hull ,..........|] 48,807|| 48,058 | 47,775 | 49,602 | 48,847 
84 Penzance Bank  ..........c.ecseeeee-|] 11,40F|| 6,235 | 65443 | 6,635 | 6,326 
85 Pembrokeshire Bank 12,91C], 12,T1E | 12,317 | 12,770 | 12,544 
86 Reading Bank—Simonds & Co... 37,519|| 225799 | 23,655 | 22,796 | 22,252 
37 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 21,910 | 22,367 | 22,082 | 21,060 
88 Richmond Bank, Yorkshire oe sel] 6,889]| 72136] 6,846 | 6,631 | 6,852 
89 Royston Bank ............- eeceeeee «+|| 16,393 || 99325 | 92747 | 92780 | 10,139 
go Rye Bank 29,864|| 85248 | 8,220 | 7,861 | 7,200 
91 Saffron Walden & NorthEssex Bk 47,646 18,458 | 18,362 | 17,948 | 17,687 
9% Salop Bank .........scccecseesesees 22,338|| 72546-| 7,898 7,863 7,554 
93 Scarborough Old Bank seceesseeeel] 24,813 || 245152 | 245454 | 24,514 | 24,403 
94 Shrewsbury Old Bank.s,........006+]| 43,191|| 26,536 | 26,206 | 26,162 | 25,825 
95 Sittingbourne and Milton Bank...|| 4,789]; 1,862 | 1,859 |. 1,652] 13,540 
9° Southampton Town & County Bk.|| 25,359|) 8,135 | 8,174] 8,179] 7,910 
97 Southwell Bank 14,744|| 10,834 | 11,399 | 11,227 | 10,854 
98 Stamford and Rutland Bank ... . || 31,858]! 16,846 | 17,309 | 16,782 | 15,842 
y9 Shrewsbury and Welsh Pool Bank|| 2¢,336|) 22,180 | 22,866 | 24,098 | 22,852 
10) Taunton Bank .......cccccceseesseses 29,799|| 199116 | 19,935 | 20,004 | 19,663 
101 Tavistock Bank ....0..0+sseceseeeee |] 13,421], 8,693 | 95136 | 95894 | 9,085 
102 Thornbury Bank .........c0se0es0000-|| 10,026|| 8,825 | 8,958 | 8,424] 7,810 
103 Tiverton and Devonshire Bank.. || 13,470]! 9,199 | 8,544 | 8,443 | 8,604 
104 Thrapstone and Kettering Bank. || 11,559], 10,895 | 11,138 | 10,744 | 11,220 
tos Tring Bank and Chesham Bank ..|| 13,531], 11,470 | 11,955 | 12,363 | 12,140 
106 Towcester Old Bank  ..........+++s.|| 10,801] 5,050 4,779 | 4,670 
-307 Union Bank, Cornwall 17,003|| 95251 | 9,981 | 9,792] 9,073 
108 Uxbridge Old Bank .s..sssssssee, 25,136], 8,115 | 8,138 | 8,321 | 7,887 
109 Wallingford Bank 17,064], 4,628 | 4,596 | 4,478 | 4,453 
11¢ Warwick and Warwickshire Bank 30,504|| 22,502 | 22,818 | 22,131 | 22,139 
ttt Wellington Bank, Somerset ......|| 6,528], 3.744 35137 | 3,047 | 2,972 
112 West Riding Bank . Shochbtnnkdnoanais 46,158]| 44,235 | 435597 | 43,777 | 422413 
1t3 Whitby Old Bank ..,............... 14,252] 13,701 | 14,103 | 14,064 | 14,141 
114 he rn wy & AltonBk.|| 25,892|| 9,036 | 8,841 | 8,959 | 8,598 
1'§ Weymouth Old Bank ......,.....+6.|| 16,461]! 13,583 | 13,353 | 13,131 | 12,854 
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Author- AVERAGE AMOUNT, 
NAME OF BANE, ized 


Issue. || April 29.| May 6. | May 13. 














£ £ £ £ 
116 Wirksworth and Derbyshire BK. || 37,602|| 32,969 | 33,172 | 34,080 
117 Wisbeach and Lincolnshire Bank 42,793 | 43,776 | 42,013 
118 Wiveliscombe Bank 6 1,932 | 1,957 | 1,746 
119 Worcester Old Bank 44,66 | 43,653 | 42,596 
120 Wolverham. Bk.—R. & W. Fryer 10, 34! 10,092 
121 Yarmouth and Suffolk Bank...... 30,470 | 30,262 | 30,603 
122 Yarmouth, Norfolk, & Suffolk Bk. 7,806 | 7,365 | 7,415 
123 York Bank .......... whnessbDileoesabie’ 40,108 | 40,075 | 39,576 


JOINT sT BANKS. 

Bank ot Westmoreland............... §|| 13,876 | 12,095 | 12,315 
Barnsley Banking Company 563|| 9.257 | 9,349 | 8,118 
Bradford Banking Company 475555 | 47,336 | 49,048 
Bilston District Banking Company 8,392 | 8,567 | 9,112 
Bank of Whitehaven.............0.4.- 31,002 | 39,455 | 29,710 
Bradford Commercial] Banking Co. 20,105 | 2¢,193 | 19,576 
Burton, Uttoxeter, and Ashbourn | 
Union Banking Co. . ........ 53,605 | £4,346 | 53,242 
Chestertield & N. Derbysh Bk. Co. 10,481 | 10,399 | 10,099 

g Cumberland Union Banking Co.... 36,615 | 36,245 | 33,270 
10 Coventry and Warwickshire Bk. Co. 18,336 | 17,785 | 18,225 
11 Coventry Union Banking Company §1|| 12,790 | 13,490 | 12,294 
12 County of Gloucester Banking Co. 100,250 | 98,805 | 98,145 
33 Carlisle & Cumberland BankingCo.|| 25 26,379 | 26,290 | 26, 390 
14 Carlisle City and District Bank ... 1y,671 | 20,100 | 20,114 
15 Dudley & West Bromwich Bk. Co. 32,716 | 32,825 | 34,502 
16 Derby and Derbyshire Banking Co. 20,054 | 20.413 | 19,438 
17 Darlington Dist. JointStock Bk.Co. 26,798 | 26,c88 | 24,093 
18 Gloucestershire Banking Company}||155,920)|149,832 |152,675 |150,753 
19 Halifax Joint Stock Bank....... evee-|| 18,534|/"16,G05 | 16,933 | 16,720 
20 Huddersfield Banking Company...|| 37,354] 38,597 | 36,771 | 36,647 

21 Hull Banking Company 29,333|| 28,710 | 28,876 | 29,27 

22 Halifax Commercial Banking Co...|| 13,733]| 13,175 | 14,022 | 13,868 
23 Halifax & Huddersfield Union Bk.|) 44.137)| 39,890 | 39,516 | 39,966 
24 Helston Banking Company 1,503|| 1,465 | 1,498 | 1,501 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 27,767 | 27,440 | 27,726 
26 Lancaster Banking Company ......|| 64,311] 63,375 | 67,273 | 62.930 
27 Leicestershire peerenig, berriey oy 86,060}] 63,636 | 69,339 | 68, £01 
28 Lincoln and Lindsey Banking Co..|| 51,620] 50,585 | 54,170 | 52,850 
29 Leamington Priors and Warwick- 
shire Banking Co. ............+.-|] 13,875 || 11,840 | 12,556 | 12,266 

30 Ludlow and Tenbury Bank .........|| 10,215]] 10,356 | 9,704 | 9,527 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 31,9'9 | 33,058 | 30,974 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 30,166 | 29,350 | 27,621 
33 North Wilts Banking Company ...|| 63,939]] 39,768 | 38,605 | 39,036 
34 Northamptonshire Union Bank .,.|| 84,356|| 61,727 | 66,372 | 64,399 
35 Northamptonshire Banking Co. ...|| 26,401|} 23,420 | 24,012 | 25,018 
36 North and Sovth Wales Bank 63,9511] 64,645 | 55,234 | 60,275 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 58,350 | 60,131 | 57,268 
38 Sheffield Banking Company.........|| 35,843]] 34,930 | 36,060 | 35,714 
. 39 Stamford, Spalding &BostonBk.Co.|| 55,721! 49,760 | 53,920 | 55,360 
40 Stuckey’s Banking Company 356,97611337092 |334,440 |323,015 
41 Shropshire Banking Company......|| 47,951]| 335279 | 34.955 | 33,688 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 50,931 | 52,867 | 51,132 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,320 | 23,104 | 24,365 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|) 50,783 | 53,813 | 54,329 
45 Swaledale and Wensleydale Bank..|| 54,372] 53.506 | 53,611 | 53,720 
46 Wolverhampton & Staffordsh. Bk..|| 35,378 || 22,268 | 20,520 | 20,496 
~ 47 Wakefield and Barnsley Union Bk.|| 14,604|| 13,982 | 13,942 | 14,005 
48 Whitehaven Joint Stock Bank ...|| 31,916]| 31,191 | 31,199.| 30,886 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || April 29.| May 6. | May 13, | May 20. 
£ £ £ £ £ 


49 West of Eng.& S. Wales District Bk. 83,535|| 80,853 | 81,224 | 82,594 | 81,321 
50 Wilts & orset Banking Company|| 76,162 || 74,997 | 75,03! | 75:175 | 75,7¢8 
5) West Riding Union Banking Co.... 34,029 || 33,390 | 31,853 | 32,830 | 34.55% 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,473 | 4,141 | 3,774 | 3,688 
£3 Worcester City and County Bk. Co.) 6,848) 915 773 1,0c6 1,c90 
54 York Union Banking Company ...|| 71,24¢|| 69,431 | 70,335 | 70,060 | 69,057 
55 York City and County Banking Co.|| 94,695|| 92,405 | 93,517 | 93,9C0 | 93,805 
56 Yorkshire Banking Company ......||122,532||t18,440 [118,282 [120,591 [121,858 


trish and Srotch Circulation Returns, 























Average Circulation, and Coin held by the Inisn and Scotcn Banxs during the four - 


weeks ending Saturday, the 20th day of May, 1871. 
IRISH BANKS. 

















\ Average Circulation during Four Weeks | —— 
| A ending as above. 
Authorized || — _ & ver Coin held 
NAME OF BANK. | Civenlation Zand during Four 
| upwards. Under £5. Total Weeks ending 
#8 above, 
| 


‘ & £ | F } + £ 
Bank of Lrelana ............40.|)3, 738, 428|/1,961,725 |1,259,0f0 |3,220,775 | 520,184 
Provincial Bank of [relanc|| 927,667|| 536,124 | 491,427 |1,027,550 344,075 
Belfast Bank .......ssceccoeee.|| 281,612] 218,587 | 339,992 | 558,579 | 353,220 
Northern Bank ..........0.-..]] 243544C]| 164.468 | 357,007 | 521,476 | 340,765 
Ulster Bank..........sccessoeee.|] 311,079)| 3165311 | 405,402 | 721,713 | 457,868 
Che National Bank............|| 852,269]| 820,243 | 689,831 |1,5:¢,074 | 926,930 


Totars (Irish Bauks) ...|\6,354,494),420175458 | 3,542,709 17,56¢,157 |2,973,042 
SCOTCH BANKS. 


Bank of Scotland ...:.......-]| 343,418{ 220,128 39C, 226 610,353 | 342,470 
Roya! Bank of Scotland ...|| 216,451]| 250,900 393,753 | 644,654 571,082 
British Linen Company ......]|_ 438,024|| 180,881 | 319,055 | 499,936} 214,854 
Commercial Bk. of Scotland]| 374,880)) 226,802 | 443,774 | 670,577 | 384,067 
National Bank of Scotland..|| 297,024|| 176,072 | 340.661 | 516,734 | 3735594 
Union Bank of Scotland ...|| 454,346] 266,220] 454,706 | 720,926 | 390,158 
Aberdeen Townand Co.B.|| 70,133); 91,206 83,921 | 175,127 | 146,695 
North of Scotland Bk.Co...|| 154,319]| 171,258 | 125,430 | 296,689 | 164,861 
Clydesdale Banking Co. ...|| 274,321]) 187,544 | 298,998 | 486,542 | 273.773 
City of Glasgow Bank ..... 72,921) 217,580 | 262,071 | 479,751 | 468,696 
Caledonian Banking Co. .. 535434), | 31,465 51,735 83,200 40,89 
Torats (Scotch Banks) |/2,749, 271)! | } 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


FixedIssves.| April29. | May 6. , May13. , May 20. 
123 Private Banks .......0.|£3,9%5,263 |£2,780,713 |£2,788.349 £2,772,590 £2,734,580 
56 Joint-Stock Banks ... 25738,640 | 2,487,050} 2,515.584| 2,480,461 | 2,438,659 
























































| | 

179 Totals .w.siesee! 6,723,463 | 5,267,763! 55303,933! £253,051) §,173,239 
Average Weekly Circulation ofthese Bauksfor And as compared with the month ending 

the month ending May 21, 1871 :— May 21, 1870, it shows :— 

Private Banks .... ~* de --. 22,769,058 | An increase in the notes of Private 

Joint-Stock Banks eee , «» 2,480,488 Banks, of ea bis ke -_ £37,378 

———— | An increase in the notes of Joint- 

Average Weekly Circulation of Stock Banks, of an oan fat 89,262 
Private and Joixt-Stock Banks Total increase ascompared with the —_— 
ending as above ‘le net ... £5,249,546 same period of last year... ... £126,640 
Onacomparisonoftheabovewiththe Returns The following is the comparative state of 

for the month ending April 22, it shows :— the circulation as regards the fixed issues :— 

Anincrease in the notes of Private The Private Banks are below their 
Banks, of on oe aa sale £6,073 fixedissues... oe os soe 21,216,205 

A decreuse in thanctes of Joint-Stock The Joint-Stock Banks are below 
Banks, of ae 4,323 | theirfixedissues .. .. «. 268,162 
Total increase on the month ‘ind £1,750 Total sgrow their fixedissues .., £1,474,357 
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CIRCULATION RETURNS. 667 
SUMMARY OF IRISH & SCOTCH RETURNS TO MAY 20, 1871. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending May 
20th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz.: 

Average Circulation of the [rish Banks £7,560,167 
Average Circulationofthe Scotch Banks 5,184,499 





TotalAverage Circulation ofthesebanks 
for Ghe past MONGH  ........4-seceeseeeee eed 12,744,656 


On comparing these amounts with the Returns 
for the month ending 22nd April last, they show 
Anincrease in the Circulation of Irish 


OE ae 
An increase of the Circulation of Scotch 
TID scicitrentimtiviecttomeegecags ae 


Total increase on the month .......... £309,403 
And as compared with the month euding 
May 21, 1870, they show— 
Lucrease in the Circulation of Irish Banks £599,864 
Increase in the CirculationofScotch Banks213,766 





Totalincrease on the year ... ........... £813,630 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowedtoissue 2,749,271 
13 Banks in all, allowed to issue ..... - £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,205,673 
Scotch Bans are abovetheir fixedissue 2,435,218 





Cotalabove the fixed issue .............. £3,640,891 
The amounts of Gold and Silver held at the 

head otfices oi the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,973,042 

GoldandSilverheld bythe Scotch Banks 3,371,059 


Total of Gold and Silver Coin .........£6,344,101 

Being anincrease of £63,946 on the part of the 
Irish Banks, and an increase of £218,703 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO MAY 20, 1871. 
The following is thestate of the Note Virculation of the United Kingdom forthe month ending 


the 20th May, 1871:— 


Circulation of Notes forthe Month ending 20th May, as compared with the previous month: — 











April 22. May 20. Increase. Decrease. 

Bank of England (month ending May 17 £24,031,791 | £24,428,196 405 pia 
Private Banks .......ccccccccssccccccccvccceccccsccees | 2,762,985 2,769,058 6,073 one 
Joint-Stock Banks ......sesecesrerererseeeerreerees | 2,484,811 2,480,488 ons 4,323 
Total in England .......ccccrescssese ssereeesesesenens 29,279,587 26,677,742 402,478 
Scotland .. ...... seis Bs 4,955,107 6,184,489 229,382 ie 
Breland  ccc...cce-ccccecee + cocenee ees 7,480,146 | 7,56°,167 80,021 

United Kingdom ..sse-ssscsccosssssscrseseee | 241,714,840 | 242,422,398 £711,881 4,323 


The comparison of the month ending May 2ist, 1870, with the month ending May 20th, 1871, 
shows an increuse inthe Bank of England circulation of £990,212, an increase in Privute Lanks of 
£37,378, and an increase iz Joint-Stock Banks of £89,262, being a total increase in England of £1,136,852 ; 
while in Scotland there is an increase of £213,766; and in Ireland an increase of £599,864, ‘hus 
showing that the month ending the 20th May, as compared with the same period last vear, pre- 
sents an increase of £1,116,852 in England, and anincrease of £1,930,482 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending May 17th, vives an 
aggregate amount in both departments of £23,448,422. On a comparison of this with the Return for 
the mouth ending Aprill9th, there appears to be an increase of £1,073,051; and an increase cf 
£3,545,987, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and [reland duringthe monthen ling 20th 
May was £6,344,101; being an increase of £282,649, as compared with the Return of the previous 
month, and an increase of £922,485 as compared with the corresponding period of last year. 








BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING May 31sT. WEEK ENDING JUNE 7TH. WEEK ENDING JuNE 14TH. 
Thursday ........ £10,673,000 ,Thursday ...... £17,913,000 | Thursday ........ £10,449,000 
Friday ........-- 10,122,000 | Friday’ ........ 14,975,000 | Friday .......... 10,925,000 
Saturday ........ 16,246,000 | Saturday ...... 16,044,000 | Saturday ........ 12,076,000 
Monday (holiday) Monday ........ 11,932,000 | Monday ........ 10,864,000 
Tuesday .....-.. 14,858,000 Tuesday ........ 14,223,000 | Tuesday ........ 12,769,000 
Wednesday ...... 35,172,000 | Wednesday .... 11,499,000 | Wednesday ...... 11,023,000 


£87,071,000 £86,586,000 £68,106,000 
WEEK ENDING JUNE 21sT. 
Thursday ...... £29,790,000 
Friday .......... 15,865,000 
Saturday ...... 17,079,000 
Monday ........ 18,674,000 
Tuesday ........ 13,356,000 
Wednesday .... 11,540,000 


£101,304,000 
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